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FOREWORD 


One of the cardinal problems arising in the revolution and 
construction in each country today is -the problem concerning 
how and in what direction to develop its economy. Whether this 
problem is correctly solved or not poses as a question of prin- 
ciple affecting the destiny of the revolution and construction in 
each country. It is an important problem that exerts great in- 
fluence on the vigorous promotion of the world revolution as 
a whole. 


In particular, under the present historical conditions where 
the revolution and construction are carried out with a national 
state as the unit, the proper solution of this problem acquires 
a greater importance. 

The great leader Comrade Kim Il Sung, the outstanding 
thinker and theoretician and revolutionary genius, enunciated 
a correct theory on the building of an independent national eco- 
nomy, giving an all-round exposition of the basic direction, 
contents, and ways and means of economic construction the 
clarification of which is urgently demanded by the present time, 
and successfully applied it to the Korean reality. 


With the great leader’s original theory on the building of 
an independent national economy thoroughly applied in our 
country, a powerful, viable independent national economy capa- 
ble of fully guaranteeing ever-lasting prosperity and develop- 
ment of the country and the happy life of the people has been 
built up on this land in a short period of time, and rich ex- 
perience and immortal achievements gained in this course. 

The proud victory and rich experience gained by our people 
in the building of an independent national economy are attri- 
butable to the great leader Comrade Kim Ii Sung’s original 


1 


line of building an independent national economy and his wise 
guidance of our people in its implementation. They serve as a 
common asset for the revolutionary peoples of the world who 
are fighting for the ultimate victory of their revolutionary 
causes. 


October 10, 1976 


The Economic Research Institute, 
Academy of Social Sciences 
of the Democratic People’s Republic of Korea 


1. BUILDING AN 
INDEPENDENT NATIONAL 
ECONOMY IS ESSENTIAL 
FOR BUILDING A SOVEREIGN 
INDEPENDENT STATE 


1) BASIC CONTENTS OF THE BUILDING 
OF AN INDEPENDENT NATIONAL 
ECONOMY 


The line of building an independent national eco- 
nomy originated by the great revolutionary leader 
Comrade Kim Il Sung constitutes the cornerstone 
and starting point of all lines and policies of the 
Workers’ Party of Korea in economic construction. 


This line of economic construction shows the 
basic stand and orientation constantly held by our 
Party in country’s economic construction. 


All our Party’s lines, policies and measures con- 
cerning economic construction, proceed without ex- 
ception from this independent economic line and are 
carried out in conformity to its revolutionary require- 
ment. 


The line of building an independent national eco- 
nomy is an embodiment of the immortal Juche idea 
of the great leader Comrade Kim II Sung in the field 
of economic construction. 

The great leader Comrade Kim I] Sung said: 

“Our Party’s line of building an independent na- 
tional economy is the embodiment of the Juche idea 
in economic construction.” (Answers to the Questions 
Raised by Foreign Journalists, Eng. ed. 1974,  p. 
179.) 

The Juche idea means that the masters of the 
revolution and the work of construction are the mas- 
ses of the people and that they are also the motive 
force of the revolution and the work of construction. 

For the masses of the people to assume their 
steady position as the masters of the nature and so- 
ciety and fully play their role as such, they should be 
freed from all sorts of exploitation and become 
masters of the country and means of production, and 
the outmoded economy should be transformed into 
socialist one. At the same time, a powerful indepen- 
dent economy should be built as well to assure ma- 
terially them of a position and life as masters. 

Our Party’s line of building an independent na- 
tional economy is to rely mainly on home production 
for all manufactured goods necessary for the country’s 
prosperity and development and the people’s welfare, 
and at its base lies the Juche idea. 

Fully materialized in this line are the independent 
stand by which one defends one’s right as master 
and discharges one’s mission as such by solving all 
problems arising in the country’s economic construc- 
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tion on one’s own strength and responsibility, and 
the creative attitude by which one plays one’s role 
as master by solving all problems in conformity to 
one’s actual situation. 

Only when a people are able to turn out for them- 
selves every thing necessary for the country’s econo- 
mic life, is it possible to back up materially their 
position as masters of the state and society and free 
them from all fetters. 

By turning to other nations for people’s food, clo- 
thes and houses, not living an independent economic 
life, it is impossible to provide them with an indepen- 
dent and creative life and get them to discard depen- 
dence on others and firmly establish their position as 
masters of the state and society. 

Only when a country builds a powerful indepen- 
dent national economy capable of fully satisfying the 
people’s material and cultural requirements by itself 
can it ensure its people the position and conscious- 
ness as real masters of the state and society, guaran- 
tee their independent and creative life and solve all 
problems arising in economic construction and peo- 
ple’s livelihood on its own. 

Reality shows that when there is no economic in- 
dependence there always come the economic invasion 
of and plunder by foreign imperialists, the people 
suffer from flunkeyism and national nihilism which 
weaken their position and stupefy their consciousness 
as masters of the state and society, and they are 
unable to lead an independent and creative life. 

This implies that an independent national econo- 
my constitutes the dependable material basis for 
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énsuring the people a genuinely independent and 
creative life and strengthening their position and 
consciousness as masters of the state and socicty. 


The great revolutionary leader Comrade 
Kim Il Sung gave a scientific formulation of the 
essential contents of the line on building aa inde- 
pendent national economy, an application of the 
Juche idea to economic construction. 


The great leader Comrade Kim I] Sung said: 

“Building an independent national economy means 
building a diversified economy, equipping it with up- 
to-date technology and creating our own solid bases 
of raw materials, thereby building up an all-embrac- 
ing economic system in which every branch of the 
economy is structurally interrelated, so as to pro- 
duce domestically most of the products of heavy and 
light industry and the agricultural produce needed 
to make the country wealthy and powerful and to 
improve the people’s living conditions.” (Kim I! Sung, 
Selected Works, Eng. ed., Vol. III, p. 399.) 

“if can be said that firm material and technolo- 
gical foundations of socialism have been laid in each 
country only when it has built a comprehensive, in- 
dependent national economy diversified in its develop- 
ment, equipped with the latest technology and run by 
its own national cadres, using its own natural resour- 
ces, raw materials and other supplies so that its do- 
mestic products can fully meet the varied and ever- 
growing requirements of economic and defence con- 
struction and the people’s consumption, for heavy 
and light industrial goods and farm _ produce.” 
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(Kim Il Sung, Selected Works, Eng. ed., Vol. IV, 
p. 598.) 

As the great leader taught, building an indepen- 
dent national economy means developing the national 
economy by one’s own technology, resources and 
technical cadres and by the efforts of one’s own pco- 
ple and building an advanced economy capable of 
meeting the country’s needs mainly with one’s own 
production. It can be said that a solid independent na- 
tional economy has been built in a country only when 
it has established a comprchensive economic system 
in which all production branches and factors are pro- 
vided and placed in organic combination and run on 
an independent basis so that it can satisfy mainly 
with its production the diversified and constantly- 
increasing needs for economic and defence construc- 
tion and the people’s livelihood. Such an economy 
alone can be rated as a powerful independent na- 
tional economy standing on its own feet. 

The contents of our Party’s line of building an in- 
dependent national economy that have been brillian- 
tly materialized in our country cover such things as 
establishing a comprehensive economic structure, lay- 
ing our own solid raw matcrial and fuel-power bases, 
equipping the national economy with up-to-date 
technology and managing and operating it with our 
own national cadres. 

The most important factor is the establishment of 
a comprehensive economic structure. 

Developing a comprehensive national economy 
means equipping it with every production branch and 
securing organic interrelations between them so that 
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it can meet on its own the domestic needs for heavy 
and light industrial products and farm produce. 

Diversified development of the national economy 
affords a basic guarantee for its extended reproduc- 
tion as an independent unit in organic combination 
and for its independence. 


Only when the national economy is developed in a 
diversified way can it fully meet with its own produc- 
tion the requirements for products needed for eco- 
nomic and defence construction and people’s liveli- 
hood, and firmly ensure its own independence. A 
comprehensive national economy is also indispensa- 
ble to extensively exploiting the country’s natural 
resources, turning them to effective and comprehensi- 
ve account, and accordingly, to continuously develop- 
ing production at high speed. 


An independent national economy with such a 
comprehensive structure relies on its own solid raw 
material and fuel-power bases. 

This means building the bases which can meet 
most of the requirements of the developing national 
economy for raw materials, fuel and power with the 
country’s own natural resources. 


Creation of one’s own solid raw material bases is 
essential for developing the national economy on 
one’s own efforts in any circumstances, and for ensur- 
ing economic independence. 

Only when a country has its own solid raw ma- 
terial bases can it fully exploit the rich and varied 
domestic resources, make effective use of them and, 
on this basis, develop the national economy in a di- 
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yersified way. And only when it has its own raws 
material and fuel-power bases can it develop its e 
conomy safely on its own strength, free from any 
economic fluctuation and external influence. 

Building an independent national economy pre- 
supposes equipping it with modern technology in ad- 
dition to diversifying its structure and creating its 
own raw material bases. 

Equipping the national economy with modern 
technology means replacing handicraft technique 
with up-to-date one in all domains of production and 
extensively introducing the latest achievements of 
science and technology. 

This is an essential requirement for firmly guaran- 
teeing the economic-technological independence of a 
country and shaking off its erstwhile scientific and 
technological backwardness. 

Only when the national economy is equipped with 
latest technique is it possible to completely free the 
working people from backbreaking labour and provi- 
de them with an abundant and cultured life, a really 
independent and creative life. And it enables a coun- 
try to firmly secure its economic-technological inde- 
pendence, increase the per-capita output of the work- 
ing people and attain a high rate of growth in _pro- 
duction without letup. 

An independent national economy is also the eco- 
nomy managed and operated by one’s own technical 
personnel. 

Operating the national economy with one’s own 
technical cadres means training them in conformity 
to the country’s specific realities and making them 
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manage and operate the national economy for them- 
selves. 

This forms an important content because it cna- 
bles a country to run its economic life for itself and 
secure its economic independence. 

Only when one’s own technical cadres are trained 
to run the national economy by themselves is it pos- 
sible to solve numerous scientific-technological pro- 
blems arising in the course of building an indepen- 
dent national economy on one’s own strength in con- 
formity to one’s own realities. This also enables a 
country to manage and operate its modernly-equipped 
national economy by itself and develop its science and 
technology in keeping with the progress of latest 
science. 

The above-mentioned basic contents of an inde- 
pendent national economy are in close, organic com- 
bination and carried into effect together in the course 
of building an independent national economy. 

An independent, comprehensive economic struc- 
ture cannot be built without developing modern 
science and technology, training one’s own technical 
personnel and laying a solid raw material base. As 
for one’s own solid raw-material base, it cannot be 
created without latest science and technology and a 
diversely-developed national economy. 

And the national economy can be equipped with 
up-to-date technique only by creating new branches 
of heavy industry with machine-building industry as 
its core, exploiting natural resources, developing 
raw-material processing industry and training one’s 
own technical personnel. 
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As is clear from this, the contents of an indepen- 
dent national economy are closely interrelated and 
put into effect on a uniform basis: only when they 
have formed an organically interrelated and compre- 
hensive economic system can it be said that an inde- 
pendent national economy has been firmly establish- 
ed. 

Clearly outlined with the formulation of the basic 
contents of an independent national economy were 
the basic orientations and course of economic develop- 
ment reflecting our people’s revolutionary aspira- 
tions. 

Our independent national economy has nothing 
whatsoever to do with a ‘‘closed economy” which, as 
some allege, is built with the door closed up. 

The building of an independent national economy 
helps further strengthen the economic and technical 
cooperation between fraternal countries, on the basis 
of building it mainly by one’s own efforts. 

The great leader Conmirade Kim II Sung said: 

“To build an independent national economy by 
one’s own efforts does not mean closing the door of 
one’s country. While building an independent nation- 
al economy under the banner of self-reliance, we 
have developed economic relations of mutual accom- 
modation and cooperation with other countries on 
the principles of complete equality and mutual bene- 
fit.” (Answers to the Questions Raised by Foreign 
Journalists, Eng. ed., 1974, p. 196.) 

No country, however economically advanced and 
rich in natural resources, can produce domestically 
all its necessary heavy and light industrial goods and 
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agricultural produce, and there is no need to do ei- 
ther. 

Raw materials, fuel, and other materials and e- 
quipment which are unavailable in one’s own country 
should be obtained through foreign trade on the ba- 
sis of mutual accommodation and cooperation. 

Each country should meet with its own products 
what is basic and needed in abundance while solv- 
ing what is required less and in short supply through 
international cooperation with fraternal countries. 
At the same time, it should supply the fraternal coun- 
tries with its raw materials and products they lack or 
badly need, on the principle of meeting each other’s 
needs. 

All countries making revolution should always 
help each other overcome difficultics in building an 
independent national economy. | 

Economic cooperation among fraternal countries 
should, in any case, be conducted in such a way as 
to help the respective country in building its indepen- 
dent national economy. 

In this way every revolution-making country 
should be made to speedily build its independent na- 
tional economy and sovereign, independent state, 
rich and powerful, keeping pace with others. 

Our people, in the spirit of producing what is 
lacking and procuring what is in short supply under 
the banner of self-reliance, have built a firm indepen- 
dent national economy standing on its own feet in a 
short span of time by mustering all their energies and 
turning the home natural resources to best account, 
while strengthening economic-technological coopera- 
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tion with fraternal countries. 

The reality of our country convincingly proves the 
judiciousness and vitality of the line of building an 
independent national economy, which was set forth, 
constantly adhered and is being adhered to by our 


Party. 


2) HISTORICAL NEED OF BUILDING 
AN INDEPENDENT NATIONAL ECONOMY 


Following liberation our people were faced with 
the urgent task of building an independent national 
economy without fail to build an independent and 
sovereign state, rich and strong. 

The great leader Comrade Kim II Sung said in the 
incipient period of building the new society: 

“To build an independent democratic state, the 
basis of an independent economy of one’s own nation 
should be built without fail, and to lay the basis of an 
independent economy, the national economy should be 
developed rapidly. Without the basis of an independent 
economy we can neither achieve independence, nor 
can we build a state or maintain our existence.” 
(Kim If Sung, Selected Works, Eng. ed., Vol. I, p. 
134.) 

As carly as in the days of the anti-Japanese revolu- 
tionary struggle the great leader Comrade 
Kim I] Sung laid it down “to promote the smooth de- 
velopment of national industries, agriculture and com- 
merce’ in the Ten-Point Programme of the Association 
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for the Restoration of the Fatherland and worked 
out the grand plan for building an independent na- 
tional economy on the soil of the liberated country. 

After making a scientific analysis of the revolu- 
tionary situation created after liberation, the great 
leader set forth the original line of building an in- 
dependent national economy. 

The socio-economic situation of our country was 
very complicated and difficult after the defeat of Ja- 
panese imperialism. But the building of an indepen- 
dent national economy stood out as an urgent task. 

Our people took over the very backward 
economy from Japanese imperialism, and our revolu- 
tion was in a difficult and complex situation. 

In the past Japanese imperialism extremely held 
back the development of our industry, keeping our 
country in a backward colonial agrarian state. 

The economy our people ‘took over from Japancse 
imperialism after liberation was a very deformed, 
one-sided and backward one. 

Without eliminating such centuries-old economic 
backwardness and deformity and building an advan- 
ced, independent national economy, our people could 
not build an independent and sovereign state, rich 
and strong, nor could they live an economic life on a 
par with the big, advanced neighbouring countries. 

More, our difficult and complicated revolutionary 
situation urgently demanded of us to build an inde- 
pendent national economy. 

Due to the occupation of south Korea by the US 
imperialists after liberation the country was divided 
into the north and the south, and we had to carry out 
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the revolution and construction in direct confronta- 
tion with the aggressive forces of US impcrialism. 
This situation required of us to firmly build up the 
revolutionary base with a powerful independent na- 
tional economy in the northern half of the Republic. 

The backward economy taken over from Japanese 
imperialism became more deformed due to the parti- 
tion of the country and, worse still, the three-year 
war unleashed by the US imperialist aggressors 
totally destroyed our national economy. In such cir- 
cumstances, the early establishment of the founda- 
tion of an independent national economy in the nor- 
thern half posed a_ vital question decisive of the 
destiny of our country and the victory of the Korean 
revolution. 

The only way was to build an independent na- 
tional economy on our soil at the earliest possible 
date, surmounting all obstacles and trials. There had 
been no alternative. 

Under the wise leadership of the great revolu- 
tionary leader Comrade Kim I] Sung our Party and 
state, valiantly overcoming all difficulties and severe 
trials under the banner of self-reliance, laid one 
cornerstone after another of an independent national 
economy, rousing the masses of the people and mak- 
ing the most of the domestic resources. 

Our historical experience showed that the build- 
ing of a _ powerful independent national economy 
alone enabled a country to defend its attained na- 
tional independence, successfully build a new society, 
eliminate all national inequalities once and for all 
and contribute to the cause of world revolution. 
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The building of an independent national economy 
is imperative above all to safeguard national inde- 
pendence and secure political independence. 

The great leader Comrade Kim II Sung said: 

“Only when a nation builds an independent na- 
tional economy can it secure political independence, 
make its country rich, strong and advanced, and 
achieve national prosperity. 

“Economic independence is the material founda- 
tion for political independence.” (Kim I! Sung, 
Selected Works, Eng. ed., Vol. IV, p. 557.) 

No nation without economic independence can 
fully enjoy national independence and maintain and 
consolidate its political sovereignty and self-determi- 
nation in the true sense of the words. 

Speaking of political independence apart from 
economic independence is nothing but an empty talk. 

This is the conclusion of our historical experience 
accumulated in the long-drawn revolutionary strug- 
gle and construction work and is a valuable lesson 
learned by the peoples of the socialist countries and 
newly-independent countries in the course of their 
revolutionary struggle. 

Even a country which lias achieved national inde- 
pendence cannot be free from the pressure of outside 
forces if its economic arteries are in the grip of 
foreign monopoly capital and it has to depend on 
other countries for the products needed in economic 
construction and people’s living. No nation in such 
situation can lead an independent and creative life, 
a free, happy life. 


Particularly today when the modern imperialists 
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headed by the US imperialists are openly pursuing 
the neocolonialist policy and hatching vicious ag- 
gressive plots in all political, economic, cultural and 
military fields, the building of an independent na- 
tional economy is indispensable for the maintenance 
and consolidation of political independence and 
sovereignty. 

True, for a backward nation which had been a 
colony or a semi-colony in the past, it is not easy to 
build an independent national economy. But it is an 
historical task which brooks no delay and cannot be 
left to others. 


The reality shows that if a people freed from the 
yoke of imperialism display their high revolutionary 
enthusiasm, mobilize their own rich material and 
human resources and valiantly march forward, push- 
ing aside all difficulties, they are fully able to lay 
independent economic foundations on their own 
strength, successfully solving the problems of raw 
materials, technique and funds necessary for the 
building of an independent national economy. 


The building of an independent national economy 
provides a material guarantee for uprooting the 
outmoded ideological remnants of the exploiting 
society such as flunkeyism and national nihilism and 
firmly establishing Juche in the ideological field. 

Today the imperialists are trying to make ideolo- 
gical and cultural infiltration into the newly-indepen- 
dent and socialist countries. They are intensifying 
a reactionary ideological and cultural offensive in 
their frantic efforts to paralyze the spirit of national 
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independence and revolutionary consciotisness of the 
peoples of those countries and imbue them with na- 
tional nihilism and corrupt reactionary bourgeois 
ideology. 


For a people in such conditions to make clean 
riddance of the obsolete ideological survivals of the 
exploiting society, including flunkeyism, dogmatism 
and national nihilism and firmly establish Juche in 
the ideological sphere, they must build an advanced 
independent national economy, the material guarantee 
for the eradication of the remnants of the outmoded 
ideology, while vigorously driving forward the ideolo- 
gical revolution. 


To maintain and consolidate a_ full-fledged 
independent, sovereign state it is imperative to create 
a self-defence potential capable of reliably safeguard- 
ing one’s own country and revolutionary gains on 
one’s own strength. 


Particularly in our country where US _ imperial- 
ism, the chieftain of world reaction, has occupied 
one half of it and is intensifying its aggressive 
manoeuvres to swallow us up at any moment, the 
building of our own powerful national defence posed 
a vital question of special importance in revolution 
and construction. 


Only when a country has a powerful independent 
national economy with the machine-building industry 
as its core can it produce highly-efficient weapons 
and up-to-date military and technical equipment 
capable of coping with modern warfare and fully and 
timely meet the diversified material requirements of 
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the front and’ the rear in case of emergency.’ It can 
also secure a sufficient amount of strategic materials 
in reserve. 

Historical experience shows that economic inde- 
pendence is essential for defending national indepen- 
dence, ensuring political sovereignty, firmly establi- 
shing Juche in the ideological sphere and strengthen- 
ing nation’s defence power. 

The creation of an independent national economy 
is also necessary for establishing the solid material 
and technical foundations of socialism and building 
the economy as quickly as possible in conformity 
with the requirement of the present time when the 
revolution and construction proceed with each na- 
tional state as a unit. 

The great leader Comrade Kim I] Sung said: 

“As long as national distinctions remain and 
states exist, these material and technological foun- 
dations of socialism must be built by each national 
state as a unit... 

“Only if the material and technological founda- 
tions of socialism are established in this way ,within 
the bounds of each national state as a comprehensive, 
independent economic unit, can the country’s na- 
tural resources be tapped and utilized to the fullest 
and a high rate of growth in production be main- 
tained together with a correct and flexible balance 
among all branches of the national economy.” 
(Kim Il Sung, Selected Works, Eng. ed., Vol. IV, p. 
508.) 

The present era when national distinctions remain 
and states exist on the globe, demands that a 
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comprehensive national economy be developed and 
firm material and_ technological foundations of 
socialism built with each country as a unit. 

Building an independent national economy with 
each country as a unit is absolutely necessary for a 
state to secure the material guarantee for the fulfil- 
ment of its revolutionary tasks. 


As long as national states exist each party and 
state should have their own powerful economic foun- 
dations if they are to push forward the revolution 
and construction and discharge the national duty 
they have assumed before world revolution. 

Particularly in conditions where each country is 
in a different stage of revolutionary development and 
in different historical circumstances, and accordingly, 
it faces a different revolutionary task, it should have 
its own national economy with which it can success- 
fully carry out its political and economic tasks. 

And solid material and technological foundations 
of socialism can be laid only by building an indepen- 
dent national economy capable of sufficiently meet- 
ing with domestic production the diversified and 
ever-growing requirements of economic and defence 
construction and the pcople’s living. 

More, the building of a comprehensively devel- 
oped independent national economy is essential for 
attaining a high rate of economic growth. 

An independent national economy forms a per- 
fect system in which every process of production from 
extraction of raw materials to making of finished 
goods is in organic combination; it is an economy 
which produces the means of production and consu- 
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mer goods on its own and connects production and 
consumption mainly through home markets. 


The economy of this sort renders it possible to 
secure an exceptionally high rate of growth in pro- 
duction, positively maintaining correct balance 
between all branches of the national economy, 
between industry and agriculture, between heavy and 
light industries, between mining and _ processing 
industries, ctc., in conformity to each country’s actual 
conditions and the specific requirement of the deve- 
loping revolution. 

It also makes it possible to mobilize the country’s 
natural resources, funds and labour power to the 
utmost and turn them to good account, thus greatly 
accelerating the development of the productive 
forces. 


The experience of our country which has adhered 
to the line of building an independent national eco- 
nomy and carried it into reality proves in practice 
that the economy can be developed at the highest 
tempo when it is built on an independent basis. 

The building of an independent national economy 
is also an objective need to finally remove all shades 
of inequality between nations and achieve national 
prosperity. 

The great leader Comrade Kim II Sung said: 

“The building of an independent national econo- 
my is also the basic guarantee that nations can elim- 
inate the economic backwardness which constitutes 
the real basis of inequalities between them, achieve 
national prosperity and build a_ socialist and com- 
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munist society successfully.” (Kim I] Sung, Selected 
Works, Eng. ed., Vol. IV, p. 558.) 

Our historical experience shows that the national 
problem can be finally solved only when national 
inequality is done away with even after the elimina- 
tion of class and national antagonism, and it is a 
very difficult and protracted process. 

We know that since the formation of nations they 
have been in the relations where the economically 
advanced ones use their economic power as a means 
of applying every kind of pressure on the small ones. 

An underdeveloped nation which is not economi- 
cally independent cannot be politically equal with 
others, nor can it be free from economic plunder and 
exploitation, nor can it share the common wealth of 
modern civilization equally with others. 

The capitalist age is an age in which national op- 
pression prevails along with class exploitation, an 
age in which national inequalities exist, a few na- 
tions restricting the free development of the majority 
of the nations. 

Indicative of this is the social, economic and cul- 
tural backwardness of the Asian, African and Latin- 
American nations that had long remained colonies or 
semi-colonies. It is the evil aftermath of the vicious 
rule of the colonialists. 

The imperialists deformed the national economy 
of these countries, severely restricting its growth, by 
forcing them to engage only in mining industry and 
single-crop cultivation to take away raw materials 
and strategic goods from these areas. 

Thus, the peoples in these areas which cover most 
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part of the world had to share a tiny portion of the 
manufactured goods of the capitalist world. While 
living in agrarian states with vast and fertile lands, 
they even failed to attain self-sufficiency in food and 
other agricultural produce. 

These economically underdeveloped nations were, 
in fact, unable to live on a par with advanced capi- 
talist countries in the social, political and cultural 
domains, not to mention the economic field. 

National oppression and inequality in capitalist 
society are the outcome of class and national anta- 
gonism, and have their source in the capitalist socio- 
economic system and the aggressive policy of impe- 
rialism. 

Accordingly, the national problem in capitalist 
society seis it as its basic task to clear imperialist 
exploitation and subjugation and attain national 
independence. This task is solved through triumphant 
socialist revolution. 

The socialist revolution can eliminate the capi- 
talist socio-economic relations engendering class 
and national antagonism, but it cannot make clean 
riddance of the substantial basis of national inequali- 
ty. Nor can it be eliminated by way of unifying na- 
tions in this or that manner. 

Such national inequality remaining in socialist 
society is a legacy of the old capitalist society. The 
only way for ils elimination is to put an end to 
economic backwardness, the substantial basis of na- 
tional inequality. In other words, each nation must 
build an advanced independent national economy for 
its free, unlimited development and all-round ef- 
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florescence. The advanced independent national 
economy enables each nation to practically exercise 
its sacred right of self-determination. It affords a 
firm economic guarantee against every hue of na- 
tional discrimination. 

Thus, the process of building an independent na- 
tional economy in socialist society is a _ process of 
creating material conditions for the elimination of all 
shades of national inequality and the final solution 
of the national problem while increasing the econo- 
mic potential of the socialist nations. 

Building an independent national economy in 
each country is also essential for strengthening 
the world socialist forces and the forces of the anti- 
imperialist, national-liberation revolution to vigor- 
ously push forward the revolution on a worldwide 
scale. 


The great leader Comrade Kim I! Sung said: 

‘The economies of all the socialist countries, as 
independent units of the world socialist economic 
system, develop steadily in close mutual relationship 
and cooperation. The might of the socialist economic 
system as a whole will be reinforced when each of 
its units grows powerful.” (Kim I] Sung, Selected 
Works, Eng. ed., Vol. V, p. 182.) 

The revolution in each country is a component 
part of the world revolution. Therefore, the final 
victory of the world revolution is unthinkable apart 
from the victory of revolution in each country. 

Since the world socialist economic system con- 
sists of the national economies of all the socialist 
countries as independent units, each country can 
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splendidly carry out its revolution and construction 
and more successfully fulfil the international mission 
it has assumed before the world revolution only when 
it builds an independent national economy. 

It is therefore important to make the economy of 
each country develop healthily ard play its indepen- 
dent role to the full. Only then will a people trium- 
phant in revolution be able to successfully repulse 
the economic invasion and blockade of the imperialist 
powers and forcefully inspire, with their examples of 
socialist construction, the revolutionary struggle of 
other world peoples who are fighting for independen- 
ce and self-sustenance. This will also make it pos- 
sible to give stronger support, material and moral, to 
the liberation struggle of the oppressed nations fight- 
ing against imperialists’ aggression and plunder. 

When each fraternal country builds its own 
powerful independent national economy on_ the 
principle of self-reliance, it will be able to success- 
fully step up its own revolution and _ construction, 
while helping others accelerate their economic 
construction, bringing as ‘little burden as possible on 
them. Only in this way can the peoples of all frater- 
nal countries be true to proletarian internationalism. 

Particularly, the struggle of the newly-indepen- 
dent countries for economic independence is of great 
significance today in strengthening the anti-imperial- 
ist, national-liberation forces. 

The building of an independent national economy 
in these countries not only increases their economic 
might but plays an important role in cutting off the 
life-line of imperialism. 
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It also provides favourable conditions for consoli- 
dating and developing the economic cooperation of 
newly-independent countries with socialist countries 
and among themselves. 

The development of economic cooperation among 
these countries increases the material strength of the 
two major revolutionary forces of our era to drive 
forward revolution and construction on a world-wide 
scale. It also deals a mortal blow to the imperialist 
monopolies and multimillionaires monopolizing the 
world economy through vast markets and aggravates 
the general crisis of world imperialism. 

The reality shows that every country should build 
an independent national economy also with a view 
to further consolidating the two major revolutionary 
forces of our times and energetically pushing for- 
ward the revolution on a world-wide scale. 

All this tells that the line of building an indepen- 
dent national economy set forth by the great leader 
Comrade Kim I] Sung is the most correct line of 
economic construction reflecting the revolutionary 
aspiration of our era for independence and _ self- 
sustenance and the law-governed requirement for the 
building of a new society. 
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2. THE STAND AND 
PRINCIPLE MAINTAINED 
IN THE BUILDING 
OF AN INDEPENDENT 
NATIONAL ECONOMY 


What stand and principle are adhered to in the 
building of an independent national economy is an 
important problem decisive of its success. 


To hold on to the Juche stand and the principle of 
self-reliance, to push ahead with economic construc- 
tion in a movement of the entire masses, to develop 
economic relations with foreign countries while laying 
the main stress on the building of an independent 
national economy, etc. — these are the important 
principles the working-class Party and state should 
follow in the building of an independent national 
economy. 


1) THE JUCHE STAND AND THE 
PRINCIPLE OF SELF-RELIANCE 


Under the wise guidance of the great leader 


27 


Comrade Kim I! Sung our Party and state have all 
along kept up the Juche stand and the revolutionary 
principle of self-reliance in the building of an inde- 
pendent national economy. 

The great leader Comrade Kim I] Sung said: 

“Our experience shows that it is possible to suc- 
cessfully build an independent national economy, 
bringing prosperity and progress to the country, 
only when Juche is thoroughly established and the 
niain stress is put on self-reliance.” (Answers to the 
Questions Raised by Foreign Journalists, Eng. ed., 
1974, p. 97.) 

Establishing Juche means to take the attitude of 
a master towards the revolution and construction. 
The masses of the people, the masters of the revolu- 
tion and construction, ought to assume the attitude 
of a master towards them. 

The attitude of a master finds its expression, 
among other things, in an independent stand. The 
independent stand is a truly revolutionary stand of 
rejecting dependence on others, thinking all problems 
with one’s own brain, believing in one’s own 
strength, displaying the revolutionary spirit of self- 
reliance and thus solving one’s problem on one’s own 
responsibility in all cases. 

To keep up this independent stand in the building 
of an independent national economy our Party for- 
mulated every line and policy of economic construc- 
tion independently with its belief and views and 
implemented them. That is to say, it defined all poli- 
cies and lines of economic construction in keeping 
with the actual conditions of its country on the basis 
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of its own judgement and faith, not by anyone's 
orders or directives, and put them into practice for 
itself. This we did for the firm establishment of Juche 
in the field of economic construction. It was a 
fundamental guarantee for the success of economic 
construction. 

Adherence to the independent stand had a parti- 
cular meaning in our country because our revolution 
and construction assumed a complicated, arduous 
and protracted nature and our economic construc- 
tion was attended with lots of hard and complex 
problems which other countries had never faced 
before. 

Right after liberation when our Party set forth 
the line of building an independent nationall econo- 
my many obstacles and difficulties were laid in the 
way of implementing it. 

Our people took over from Japanese imperialism 
a very backward, deformed economy which was 
severely destroyed by it at the time of its defeat. 
Worse still, the US imperialists occupied south Ko- 
rea after liberation and, together with their stooges, 
engaged in villainous sabotaging and subversive 
activities. 

When we were out to build a new society and an 
independent national economy we badly needed a 
vast amount of funds, machinery and equipment, and 
raw materials and a large number of technical 
personnel, but could acquire none of them easily. 

At the time, some people, wavering before the dif- 
ficulties, raised an objection to our Party’s line of 
building an independent national economy, saying: 
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“There is no need to construct a comprehensively 
developed independent economy in a small country 
like ours.” Some others insisted: “It is better for our 
country to produce only part of its needs for itself 
and import the rest from other countries.” 

Indeed, whether or not to maintain the line of 
building an independent national economy at the 
time was a problem affecting the fate of the revolu- 
tion and construction and the fundamental interest 
of the fatherland and the nation. 

Had we discarded our own political faith and 
complied with the assertion of those guys in those 
days, we would have been unable even to subsist on, 
far from winning independence, building a state and 
laying firm material foundations capable of carrying 
on the Korean revolution on our own. 

Our people did not in the least lose heart 
in whatever difficulties, turning a deaf ear to the 
idle talks of the rucks. 

They rolled up their sleeves to build a new society 
with the firm conviction that they could successfully 
manage if in any adversities so long as there was the 
great leader Comrade Kim I] Sung who set forth the 
correctest line of the building of an independent na- 
tional economy and sagaciously guided the struggle 
to put it into practice. 

The great leader roused our people of all strata 
to the sacred work of building an independent na- 
tional economy which would provide material foun- 
dations for the building of a _ rich and powerful, 
sovereign and independent state, appealing to those 
with strength, to give strength, those with knowledge, 
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to give knowledge and those with money, to give 
money. 

In hearty response to this appeal of the great 
jeader, the entire people of our country rose up _ to 
build an independent national economy, devoting 
every strength, wisdom and technique they had. 

Like this, we never departed from the correct line 
of the building of an independent national economy 
which had already been adopted on an independent 
stand, but carried it out without the slightest vacilla- 
tion, resolutely pushing aside every obstructive ma- 
noeuvre, and thus could lay the rock-firm foundations 
of the national economy. 

The attitude of a master towards the revolution 
and construction also finds its expression in the 
creative stand. The creative stand is the revolution- 
ary stand of opposing dogmatism and applying the 
universal principle of Marxism-Leninism and the 
experience of other countries to suit the historical 
conditions and national peculiarities of one’s own 
country. 

In order to maintain the creative stand in the 
building of an independent national economy, our 
Party held fast to the revolutionary principle of the 
working class, studied the actual conditions of our 
country and had anything suitable to them accepted 
boldly without being restrained by any accepted 
formulas and propositions. 

As for the experiences of other countries we 
adopted useful ones, not unnecessary and harmful 
ones. And in case of adopting good ones, too, we 
improved and reshaped them to suit our realities. 
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Though no ready-made theory and experience 
were found in any other countries, our Party reorga- 
nized the old economic sectors along socialist lines 
prior to the technical reconstruction and _ rapidly 
constructed an independent national economy by 
dint of the superiority of the triumphant socialist 
system. 

Some persons opposed this line, alleging: “How 
can our country cooperativize agriculture prior to 
socialist industrialization when no existing theory 
has touched on it nor has any country ever experi- 
enced it? It is impossible.” 

Experience showed that the views of those ele- 
ments who tried to make us give up. the creative 
stand were very detrimental to the revolution and 
construction. 

The successful socialist reorganization of the old 
economy in our country proved that the creative 
stand maintained by us was the only correct one 
because it enabled us not only to solve successfully 
the rural question, a very difficult question after the 
war, but also to step up the building of an indepen- 
dent national economy at an unusual speed with re- 
course to the new socialist relations of production, 
and to accelerate the all-round development of the 
revolution and construction. 

Besides, we could achieve great success by origi- 
nally solving in keeping with the country’s actual 
conditions all problems arising in the course of build- 
ing an independent national economy and socialism— 
the problem of correlations between heavy and light 
industries and between industry and agriculture in 
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economic construction, the rural question under 
socialism, the principle and method of guidance to, 
and management of, the socialist economy and the 
like. 

Our experience showed that firm adherence to 
both the independent stand and the creative stand 
in economic construction provided a fundamental 
guarantee for the successful construction of an inde- 
pendent national economy. 

Our Party and state kept up the revolutionary 
principle of self-reliance along with the Juche stand 
in building an independent national economy. 

The great leader Comrade Kim I] Sung stated as 
follows: 

“In building a socialist economy, we should also 
be firm in our adherence to the principle of self- 
reliance and move towards the building of more solid 
foundations for an independent national economy, 
promoting economic and cultural cooperation with 
the fraternal countries on this basis.” (Kim I] Sung, 
Selected Works, Eng. ed., Vol. III, p. 399.) 

Self-reliance means standing on _ one’s’ own 
feet in the very literal sense. It is a most revolution- 
ary spirit consistent with the duty of Communists 
and a manifestation of the independent stand. 

Only by firmly adhering to the revolutionary 
principle of self-reliance in building the country’s 
economy is it possible to mobilize one’s own human 
and material resources and all potentials to the 
maximum and make effective use of them, and set up 
a rich and strong, sovereign and independent state, 
getting over by oneself every obstacle and difficulty 
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in the way of building an independent national eco- 
nomy. 

Maximum mobilization of the country’s natural 
resources and people’s creative labour in the revolu- 
tionary spirit of self-reliance constitutes a source of 
inexhaustible strength in economic construction and 
a decisive guarantee for the vigorous progress of the 
country’s economic construction. It is so powerful 
that no external assistance or aid can take its place, 

Every country has more or less its own natural 
wealth and raw material resources. If only there is 
the revolutionary spirit of self-reliance, it is fully 
possible to tap them by one’s own labour, produce the 
means of production necessary for the development 
of the national economy and the consumer goods 
needful to the people’s livelihood, and turn one’s own 
potentialities into a material force guaranteeing 
economic independence. 

Our Party and state built a solid independent na- 
tional economy with a resolve to build a new society 
with their people’s labour and domestic resources. 

By closely following the revolutionary principle 
of self-reliance, our people could surmount all 
obstacles and tribulations in their way and achieve 
a big success in the building of an independent na- 
tional economy. 

Of course, we fully acknowledged the importance 
of international support and encouragement and the 
necessity of other countries’ assistance. However, we 
did not regard it as the main thing under any cir- 
cumstances. 

In building an independent national economy our 
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Party and state put the main stress on self-reliance 
and considered the external support and encourage- 
ment to be of secondary importance. 

Other country’s aid had some limitations and 
played no more than subsidiary role in the building 
of the national economy. It could not fully meet our 
needs in time. 

Therefore, we categorically rejected the tendency 
of overestimating other country’s aid or relying 
exclusively on others. If a country remains idle 
expecting assistance from other countries, it comes 
to disbelieve in the strength of its people, and fails 
to plan or try to mobilize its own internal resources, 
only turning to others. 

Then it is impossible to build either an indepen- 
dent national economy or a rich and strong, sove- 
reign and independent state. 

Through their own practical experience our peo- 
ple are convinced that only by holding to the revolu- 
tionary principle of self-reliance, can they quicken 
the building of an independent national economy to 
the utmost. 

Our Party and state attached decisive importance 
to our people’s strength and the domestic resources 
right after the ceasefire when we took the first spade 
to lay the foundation of an independent national 
economy in the difficult situation where everything 
was destroyed and everything was short. 

In the period of postwar rehabilitation and const- 
ruction our country received economic and technical 
assistance from fraternal countries. It was of course 
conducive to the postwar rehabilitation and construc- 
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tion to some degree. But at that time, too, we did not 
lay the main stress on the foreign aid but set it as 
the primary task to mobilize our people’s might and 
internal resources following the revolutionary prin- 
ciple of self-reliance. Even in case of receiving aid 
from fraternal countries, we used it from the stand 
of Juche, making it effectively serve the building of 
our independent national economy. 

As we enlisted our people’s might and _ internal 
resources to the maximum in the spirit of  self- 
reliance, we were able to carry out the vast task of 
postwar rehabilitation and construction with credit 
in a short period of two years and eight months, 
though US imperialism prattled that we would not 
be able to stand on our feet again even in 100 years. 

From the time we completed postwar rehabilita- 
tion and construction we kept up the building of an 
independent national economy exclusively on our 
own strength. 

Since we adhered to the revolutionary principle of 
self-reliance even in the complex and arduous situa- 
tion within and without in 1956-57, we could ener- 
getically push socialist economic construction with 
the vigor of Chollima, accomplish the historic task of 
socialist industrialization in a matter of 14 years and 
build a mighty, resourceful independent national 
economy. 
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2) THE APPLICATION OF MASS 
LINE IN THE BUILDING OF AN 
INDEPENDENT NATIONAL 
ECONOMY 


Knowing that a fundamental guarantee for the 
successful building of an independent national eco- 
nomy lay in implementing the revolutionary mass 
line, our Party and state consistently endeavoured to 
rely on the might of the masses of the people in 
building an independent national economy. 

The great leader Comrade Kim I] Sung said: 

“Considering that the decisive guarantee for the 
acceleration of the socialist revolution and the build- 
ing of socialism consists of enlisting all the creative 
energies of the masses of the people and offering full 
scope for their enthusiasm, creative initiative and 
talents, our Party has consistently held to the revolu- 
tionary mass line in all its activities.” (Kim Il’Sung, 
Selected Works, Eng. ed., Vol. IV, p. 235.) 

To build an independent national economy it is 
necessary to create numerous new branches of pro- 
duction and expand them, and to conquer and remake 
nature. This requires a great deall of fund, equipment, 
material and labour. And these requirements should 
be met for oneself. This naturally entails many 
complicated and hard tasks. 

These tasks arising in building an independent 
national economy cannot be solved by the strength 
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of some leading personnel, scientists, and technicians 
alone. 

They can be successfully tackled only by mobiliz- 
ing the broad masses and relying on their strength. 
It is a revolutionary, positive method to enlist the 
broad masses in the building of an independent na- 
tional economy. It enables us to mobilize all potenti- 
als and possibilities in economic construction. 

Our people successfully carried on the vast task 
of construction arising in the building of an indepen- 
dent national economy through a mass movement. 

The famous machine-tool-begets-machine-tools mo- 
vement, the large-scale construction of local industri- 
al factories, the great nature-remaking projects for ir- 
rigation and pomiculture, the postwar rehabilitation 
and construction of ruined factories and enterprises— 
all these were carried out by way of a mass move- 
ment, with the participation of all people. 

Every time there arose a difficult and complex task 
in the building of an independent national economy 
our Party and state put faith in the popular masses, 
consulted with them, brought forth their might and 
wisdom and solved that task. 

It was really difficult to rehabilitate and construct 
our national economy after the war. However, at that 
time, too, we firmly believed in the strength of the peo- 
ple, organized and mobilized them 'to the utmost and 
carried out that vast task, overcoming all difficulties 
and obstacles. 

To launch an all-people movement for postwar re- 
habilitation and construction we had first to instill 
the firm conviction of victory into the hearts of the 
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broad masses and bring forth their high revolutionary 
enthusiasm. 

Right after the ceasefire the great leader Comrade 
Kim Il Sung put up the timely militant slogan, 
“Everything for the postwar rehabilitation and 
development of the national economy to strengthen the 
democratic base!” He personally visited factories, 
power plants, farming and fishing villages and cons- 
truction sites across the country and organized and 
conducted vigorous political work among the broad 
masses. 

Boundlessly inspired by the great leader’s call and 
on-the-spot guidance, all workers, peasants, office 
employees and students throughout the country, rose 
up and threw themselves into postwar rehabilitation 
and construction. 

Working with the expert constructors, they first 
tackled work on the foundations of building, which 
everyone could do and which required much physical 
labour at one time. When they gained some experience 
and skill in the course of construction work, rehabilita- 
tion and construction were stepped up in a ’nation- 
wide movement with the help of able builders by way 
of allotting objects of construction to each organ, en- 
terprise, college and army unit. 

Thus, all the construction objects, big and small, 
including those which had been considered to be ma- 
naged only by expert builders were successfully under- 
taken by the broad masses, building workers included. 
In this course our functionaries became bold and con- 
fident that they could manage all construction pro- 
jects, big and small, by themselves. They readily ac- 
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cepted any difficult task without the least hesitation 
and were accustomed to carry it out without fail with 
their own strength and wisdom. 

Ruined factories, mines, railways, etc. were rehabili- 
tated quickly with the participation of the broad mas- 
ses in postwar rehabilitation and construction. 

In a matter of three years, our people, overcoming 
all obstacles and difficulties, rebuilt numerous indus- 
trial establishments on the debris where even a brick 
and even one kilogramme of steel or cement were 
unavailable. 

The practical experience gained by our Party and 
state in the postwar rehabilitation and construction 
of the national economy once again clearly showed 
that the method of mobilizing the masses in economic 
construction was the most revolutionary, positive 
way, the only correct way to construct an indepen- 
dent national economy in the shortest possible time 
with the enlistment of every available internal re- 
serve and possibility. 

The working people, however, do not come out 
for the building of an independent national economy 
of their own accord. To speed up economic construction 
in an all-people movement, it was necessary to fully 
prepare those functionaries who would work with mas- 
Ses. 

Our Party assumed the leadership of political po- 
wer irom the first day of its founding after liberation 
and, considering the fact that many functionaries had 
little experience in work with the masses, paid a great 
concern to get them to be thoroughly prepared for it. 

In this, the Party bent great effort, first of all, to 
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let the functionaries definitely establish the mass 
viewpoint and acquire the revolutionary method of 
work and the popular style of work. 


In particular, it urged them to firmly maintain the 
attitude of conducting political work before all other 
work in work with people. 


If the administrative method, the method of issuing 
commands and directive, is applied in rousing the 
masses to economic construction, their self-conscious- 
ness and enthusiasm cannot be fully displayed. 

The method of giving priority to political work in 
all affairs is an effective work method as it makes it 
possible to carry on construction work by developing 
the ideological consciousness of men and giving full 
play to the creative zeal of the popular masses. 


In carrying out any revolutionary task, our Party 
and state, first of all, correctly explained the Party’s 
intention to the masses, brought home to them the 
importance of its fulfilment and then let them discuss 
the ways and means of performing it. This was a sure 
guarantee that all the working people persistently 
endeavoured to execute their revolutionary assign- 
ments with a heightened revolutionary zeal and con- 
sciousness. 


Moreover, in conducting political work, our Party 
educated the cadres and core elements well before 
others and let them educate and help the Party 
members. Then it enhanced the vanguard role of the 
Party members so that they educated the broad masses 
and inspired them to fulfil their revolutionary task. 
In other words, the Party conducted political work 
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in such a way that one roused ten to action, ten one 
hundred and one hundred one thousand. This gave 
rise to a mass heroism and labour upsurge among 
the working people, which resulted in the successful 
fulfilment of the difficult and huge tasks on all fronts 
of socialist construction. 


In order to bring their revolutionary zeal and 
creative initiative into the fullest play in socialist 
construction, it was necessary to turn the revolution 
and construction into the work of the masses them- 
selves, and our Party fully applied this in the Chol- 
lima Movement. 


The great leader Comrade Kim I] Sung taught: 

“The all-people Chollima Movement which has 
been under way with unabated vigour in our coun- 
try is the most brilliant embodiment of our Party’s 
mass line. 


“The Chollima Movement represents a mass drive 
which organically fuses collective innovations in e- 
conomic and cultural construction with the work of 
educating and remoulding the working people.” 
(Kim Il Sung, Selected Works, Eng. ed., Vol. IV, p. 
239.) 

The most powerful way of implementing a mass 
line is to turn it into the work of the masses them- 
selves and bring them to take an active part in it. 


The Chollima Movement originated in the midst 
of the great upsurge of socialist construction in our 
country is a manifestation of the high revolutionary 
zeal and great creative potential of our people united 
steel-like around the great leader; it is a conversion 
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of the work of implementing the mass line into the 
work of the masses themselves, an all-people move- 
ment. 

The Chollima Movement is a great, all-people ad- 
vance movement most correctly reflecting the need to 
quicken the building of an independent national e- 
conomy to the utmost alongside the ideological re- 
moulding of the working people. 

The Chollima Movement, the general line of our 
Party in socialist construction, constitutes the best 
form that makes it possible to accelerate socialist 
construction, the building of an independent national 
economy, to the utmost, because it organically com- 
bines the collective innovation in production with the 
training and remoulding of the working people. 

It has been fully borne out by the reality of so- 
cialist construction in our country that the Chollima 
Movement is a great, all-people advance movement 
designed to promote socialist construction, the build- 
ing of an independent national economy. 

Our experience shows that a country, however 
backward it might be in the past, is quite able to 
build an independent national economy by its own 
strength in a short space of time, if it formulates the 
correct line and policy of economic construction by a 
firm adherence to the Juche stand and properly or- 
ganizes and mobilizes the creative enthusiasm and 
talents of the popular masses. 


43 


3) DEVELOPMENT OF FOREIGN 
ECONOMIC RELATIONS WITH 
MAIN STRESS LAID ON THE 

BUILDING OF AN INDEPENDENT 

NATIONAL ECONOMY 


Each country should develop both the national e- 
conomy and the relations of economic cooperation 
with its fraternal countries on a sound basis. 

It is essential, here, to strengthen economic and 
technical cooperation between fraternal countries 
while laying the main stress on the self-reliant build- 
ing of an independent national economy. 

But some people cast a stone at our building of 
an independent national economy, saying that we 
are building an ‘‘autarkical” economy, and others 
were against the building of a comprehensively 
developed independent national economy, advocating 
“economic cooperation” and “international division 
of labour”. These are the utterly wrong views based 
on the extreme distortion or misunderstanding of our 
stand towards the correlation between the building 
of an independent national economy and the economic 
and technical cooperation of nations. 

The great leader Comrade Kim II Sung taught: 

‘We by no means oppose economic co-operation 
between states or advocate building socialism in 
isolation. What we do reject is the great-power 
chauvinist tendency to check the independent and 
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comprehensive development of the economy of other 
countries and, furthermore, to subordinate their econo- 
my to one’s own on the pretext of ‘economic co-opera- 
tion’ and ‘international division of labour.’ We consi- 
der that mutual co-operation should be based on the 
building of an independent national economy in each 
country, and that this alone makes possible the steady 
expansion and development of economic co-operation 
between states on the principles of complete equality 
and mutual benefit.” (Kim I] Sung, Selected Works, 
Eng. ed., Vol. IV, p. 234.) 

The stand of our Party and state is that the 
strengthening of mutual economic cooperation should 
be based, in all respects, on each country’s building 
of its own independent national economy by its own 
strength. 

Only this makes it possible for each country to 
push on the revolution and construction with increas- 
ing vigour and form foreign economic relations be- 
tween states on the principles of complete equality 
and mutual benefit. 

Each country is different from others in natural 
and economic conditions, in the levels of development 
of the productive forces, science and technology at a 
given time and in the kinds and amount of products 
turned out. 

Under these conditions each country must produce 
on its own what is essential and what is required in 
large quantities, while securing, through trade with 
other countries, what is required in small quantities 
or what is in short supply or what is not yet produc- 
ed. 
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Only when each country builds a powerful inde- 
pendent national economy to turn out by itself what 
is basic and what is required much and has fine goods 
in quantities, can it actively develop economic rela- 
tions with other countries. 

This alone enables the countries aspiring after in- 
dependence and self-sustenance to energetically ac- 
celerate the building of an independent national e- 
conomy and to further aggravate the general econo- 
mic crisis of world imperialism while opposing the 
imperialist powers’ policy of economic invasion and 
blockade. 

Only when every country builds a stable indepen- 
dent national economy and, on this basis, streng- 
thens mutual cooperation, can it rapidly develop its 
economy, strengthen the world revolutionary forces 
as a whole and ensure conformity between national 
interest and international interest in its economic 
construction. 

Building an independent national economy on the 
basis of the revolutionary spirit of self-reliance helps 
every country establish a comprehensively developed 
economic system, and this enables fraternal countries 
to build up their economic life for themselves, giving 
as little burden as possible to other countries. 

If the national economy of each country fails to de- 
velop in a comprehensive way, loses its independence 
and thereby is unable to fulfil its function properly, 
this, after all, will lead to the weakening of the world 
revolutionary force as a whole. 

For the strengthening of all the world revolution- 
ary forces, it is essential to develop the economy of 
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each country, one of the units that forms therm, into 
a mighty independent national economy full of vitality 
and, on this basis, strengthen economic and technic- 
al cooperation with fraternal countries. 

Strengthening economic cooperation on the basis 
of the building of an independent national economy 
is also important in establishing foreign economic 
relations on the principles of complete equality and 
mutual benefit between states. 

As is generally known, the economic relations 
between capitalist countries are in all cases the rela- 
tions of rule and subordination between the advanced 
and the backward countries. 

However, the economic relations between socialist 
countries and those between these countries and the 
new-born independent countries can never be the 
same. They should be the relations in which they assist 
each other politically and economically on the princip- 
les of complete equality, mutual benefit and prole- 
tarian internationalism. 

In order to substantialize such relations, each 
country should have its own firm economic founda- 
tion and, on this basis, build up economic relations 
with foreign countries. Only by so doing, can it de- 
velop these relations and cooperation on the basis 
of the principles of complete equality and mutual be- 
nefit. 

If a country has a backward and deformed econo- 
my, it will be virtually impossible for it to participate 
in economic cooperation effectively, no matter how 
eagerly it desires to. Only when it has a great deal 
of fine things, can it properly establish economic re- 
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lations with other countries and further expand and 
develop them. 

The building of an independent national economy, 
therefore, does not run counter to international co- 
operation and interests; it rather provides a material 
guarantee for its more smooth development. 

As a result of the thorough implementation of the 
line of the building of an independent national eco- 
nomy, our country produces by itself what is essenti- 
al and in great demand at home, and acquires 
through foreign trade what is in small demand, in 
short supply or cannot be produced, on the prin- 
ciples of complete equality and mutual benefit. And 
it exports surplus goods to other countries. 

In this way, our country could increase foreign 
trade quickly and improve its qualitative composi- 
tion as well, while stepping up the building of an in- 
dependent national economy. 

With the increase of the might of our independent 
national economy, today the number of countries es- 
tablishing economic ties with our country is increas- 
ing rapidly year after year. 

Through our own experience we are convinced 
that only when a country holds economic interchange 
with other countries on the basis of the building of an 
independent national economy, can it carry on its 
economic construction with success and make a sub- 
stantial contribution to the development of the econo- 
mies of the peoples of fraternal and revolutionary 
countries. 
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3. PROCESS OF 
THE DEVELOPMENT 
OF AN INDEPENDENT 
NATIONAL ECONOMY 


1) ESTABLISHMENT OF AN ADVANCED 
SOCIO-ECONOMIC SYSTEM 


One of the most important experiences gained by 
our people in the building of an independent national 
economy is that a socio-economic basis for its success- 
ful building has been laid in advance in each stage 
of the development of the revolution. 

The great leader Comrade Kim I] Sung said: 

‘an independent national economy cannot be 
materialized by mere words. It can be built only 
when social institutions and relations of production 
are brought to rights.” (On Juche in Our Revolution, 
Eng. ed., Vol. I, 1975, p. 366.) 

The correct solution to the correlation between 
the building of an independent national economy 
and the revolutionary change of the outdated socio- 
economic relationship and between the development 
of productive forces and the reorganization of 
production relations, constitutes one of the important 
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problems on which depends the success of the build- 
ing of an independent national economy. It acquires 
great significance in attaining national independen- 
ce and prosperity and ensuring victory in the revolu- 
tion. 


THE THOROUGHGOING IMPLEMENTATION OF 
THE DEMOCRATIC ECONOMIC REFORMS 
IN THE STAGE OF THE ANTI-IMPERIALIST, 
ANTI-FEUDAL DEMOCRATIC REVOLUTION 


A nation emancipated from colonial yoke should 
establish a socio-economic basis for the building of an 
independent national economy— the material founda- 
tion of a sovereign and independent state—in the 
stage of the anti-imperialist, anti-feudal democratic 
revolution. The primary task here is to effect democra- 
tic economic reforms to wipe out the economic foothold 
of the foreign imperialists and their accomplice, the do- 
mestic reactionary forces—the landlords, comprador 
capitalists and the like. 

Only when the state seizes the key branches of the 
national economy in this way, is it possible to open up 
a broad avenue for laying the basis of an independent 
national economy and successfully smash the imperial- 
ists’ aggressive and predatory machination. 

In forming a socio-economic prerequisite to the 
building of an independent national economy follow- 
ing liberation, our Party and the state first tackled 
the land problem to eliminate the backward feudal- 
istic landownership. 

The solution of the land question acquired a parti- 
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cularly important significance in our country, once 
a colonial agrarian state where the rural economy 
had prevailed in the national economy and the pea- 
santry had made up the absolute majority of the po- 
pulation. 

In the days of Japanese imperialist rule the land- 
lords accounting for only four per cent of the total 
farm households had held 58.2 per cent of the total 
acreage under plough in the northern half, while the 
absolute majority of the peasants comprising nearly 
80 per cent of the population had remained landless 
or lland-poor as tenant or semi-tenant farmers and 
hired hands. 

The overwhelming majority of the peasants were 
subjected to cruel feudal exploitation and oppression 
by the landlords. The feudalistic tenant system re- 
tarded the development of the agricultural produc- 
tive forces to the extreme and reduced the peasant 
masses to chronic hunger and poverty. 

The solution of the land question posed the most 
pressing task in our country in the stage of the anti- 
imperialist, anti-feudal democratic revolution. 

The great leader Comrade Kim Il Sung taught: 

“In the stage of the anti-imperialist, anti-feudal 
democratic revolution, the peasant and agricultural 
questions consisted in emancipating the peasantry 
from the landlords’ exploitation and enslavement and 
freeing the productive forces of agriculture from the 
fetters of the feudal relations of production through 
the abolition of feudal landownership in the country- 
side.” (Kim I] Sung, Selected Works, Eng. ed., Vol. 
IV, pp. 34-35.) 
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Only by carrying out agrarian reform, was it pos- 
sible to liquidate the landlords, the reactionary class 
in the countryside, free the peasants from feudal ex- 
ploitation and enslavement, and open up a broad 
path for social progress as a whole, not to speak of 
the development of the agricultural productive for- 
ces. 

The feudalistic landownership rooted in the back- 
ward rural economy had formed 'a most favourable 
socio-economic foothold of the imperialists for 
their aggression and colonial rule. Its elimination, 
therefore, meant doing away with the basis to which 
the imperialists might stretch their tentacles of ag- 
gression and forming the advantageous socio-econo- 
mic conditions for the successful building of an inde- 
pendent national economy. 

With this in view, our people’s power proclaimed 
the Agrarian Reform Law on March 5, 1946, after li- 
beration. 

The Agrarian Reform Law was an application to 
the new historical condition of ithe liberated country, 
of the rich experience and priceless achievements 
gained in the solution of the land question in the 
period of the anti-Japanese revolutionary struggle. It 
stipulated the agrarian reform on the principle of li- 
quidating the feudalistic landownership and distri- 
buting land to the tillers. 

The establishment of such landownership by the 
labouring peasants on the principle of giving land 
to the tillers constitutes an original experience in the 
solution of the agrarian question. 

The existing theory and experience taught us to 
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nationalize land in tackling the agrarian question. 
It was the experience undergone by the country which 
had the signal legacy of long-standing joint land- 
ownership. 

Our country did not follow such theory and ex- 
perience but placed land under the ownership of the 
toiling peasants. This above all reflected the centu- 
ries-old desire of our peasants to have land. 

Our country had a long tradition of private land- 
ownership. Therefore, our peasants’ wish to own land 
had been very strong. What is more, as they had long 
suffered misery for lack of land, it was their lifelong 
desire to farm on their own land. For the agrarian 
reform to meet this desire, there was no other course 
but to distribute land to the tillers and make them 
masters of land. 

Landownership by labouring peasants also cor- 
rectly refilected the socio-economic conditions of our 
countryside. 

When our country, once a colonial, semi-feudal so- 
ciety, was liberated with the defeat of Japanese im- 
perialism, the feudal relations predominated’ in the 
countryside. Under such condition, the immediate 
task was to wipe out the feudal relations of land- 
ownership instead of liquidating capitalist landowner- 
ship and bring the confiscated land under the owner- 
ship of the working peasants tilling land instead of 
nationalizing it. 

The introduction of landownership by the labour- 
ing peasants in place of the feudalistic landowner- 
ship through the agrarian reform was the best fulfil- 
ment of these requirements. 
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As a result of the agrarian reform more than one 
million chongbo of land which had belonged to the 
Japanese imperialists, the landlords, pro-Japanese ele- 
ments and traitors to the nation was confiscated and 
distributed free to more than 720,000 peasant families 
in our country. 

Thus our country saw the successful solution of the 
peasant and agricultural questions in the stage of 
the anti-imperialist, anti-feudal democratic revolu- 
tion. 

Thanks to the agrarian reform the feudalistic re- 
lations of landownership that had chained the pea- 
sants in feudal exploitation and poverty were abolish- 
ed once and for all on this land and the peasants’ 
centuries-old desire realized splendidly. 

The agrarian reform freed the agricultural pro- 
ductive forces from feudal fetters and provided fa- 
vourable conditions for the rapid development of the 
rural economy to give great impetus to the rehabili- 
tation and development of the overall national eco- 
nomy, the national industry included, and ensure food 
for the population. It also provided an important mo- 
mentum in expanding the home market for manufac- 
tured goods by promoting the development of the 
agricultural productive forces and improving the pea- 
sants’ material and cultural life. 

The agrarian reform further strengthened eco- 
nomic ties between town and country as well. 

The liquidation of the feudalistic system of land- 
ownership, the realization of ithe peasants’ age-old 
desire for land, the development of agricultural pro- 
ductive forces and the expansion of domestic mar- 
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ket for manufactured goods—all these served as a 
powerful driving force for the successful building of 
an independent national economy. 

Our country’s reality showed that only when the 
Jand revolution for gratifying the peasants’ centuries- 
old desire was thoroughly carried out in a former 
backward agrarian country without delay upon 
winning national independence and embarking on 
the building of a new society, was it possible to open 
a broad path for building an independent national 
economy. 

After carrying out the agrarian reform our Party 
and the state, with a view to consolidating and de- 
veloping its victory, took such a new step as to clear 
away the miscellaneous levies of all names which had 
long lingered in the countryside and introduce an ag- 
ricultural tax-in-kind system. 

The great leader Comrade Kim II Sung said: 

‘“..The agricultural tax-in-kind system made the 
peasants deliver in kind 25 per cent of their harvest 
for the provisions of workers and office employees and 
dispose of the rest freely. Thus the peasants who were 
deprived of most of their agricultural produce before 
in the form of farm rent, forced delivery and other 
miscellaneous levies, have now come to keep 75 per 
cent of their whole crop, and very favourable condi- 
tions have thus been created for their better living.” 

When the peasants became masters of land with 
the agrarian reform they were very nervous about 
how much they could share in their crop. They had 
good reason for it, since they had long suffered from 
high farm rent plus sundry taxes which had deprived 
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them of their fruits of labour. Especially, the continu- 
ous false propaganda and insidious manoeuvrings of 
reactionaries required an urgent solution of this pro- 
blem. 

Hence a new system of agricultural tax in kind 
was instituted on June 27, 1946 in the wake of the 
agrarian reform. 

Under this system our peasants came to pay only 
25 per cent of their harvest to the state and keep the 
rest 75 per cent as their shares, thus freeing them- 
selves from all burdens of miscellaneous taxes. 

Thus a bright vista for farming on their own land 
and leading an abundant life was opened for the first 
time in history to our peasants who had lost almost 
all of their yearly crop cultivated by the sweat of their 
brow. 

The introduction of the agricultural tax in kind 
played a big role in consolidating the successes of the 
agrarian reform, increasing agricultural production, 
cementing economic ties between town and country 
and strengthening the worker-peasant alliance. 

Soon after the agrarian reform our Party and 
state set to nationalize the major industrial esta- 
blishments owned by the Japanese imperialists and 
comprador capitalists. 

The great leader Comrade Kim II Sung taught: 

“The nationalization of industries is an important 
reform of destroying the economic foothold of colo- 
nial subjugation and laying the basis for the build- 
ing of an independent national economy. Without na- 
tionalizing industries, it is impossible to achieve a 
genuinely economic independence nor build a_ rich 
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and powerful democratic Korea.” 

Before liberation most of our industries were in 
the hands of the Japanese imperialists and their ac- 
complices, the comprador capitalists, and the na- 
tional capital was very small. 

As long as the colonial rulers and the comprador 
capitalists roped up with them were left to control 
the key branches of the economy, it was impossible 
to evade exploitation and plunder by them. 

Therefore, the removal of their economic foothold 
and the nationalization of the key economic branches 
were essential for the creation of a socio-economic 
basis favourable for the building of an independent 
national economy. 

Only by so doing, was it possible to turn the vast 
wealth, which had been syphoned away every year by 
the imperialists as colonial profits, to the building of 
an independent national economy, rapidly develop 
the country’s economy, and hasten the building of a 
new society by actively enlisting the working mas- 
ses’ energy and all country’s potentialities. 

With this in view, the Law on the Nationalization 
of Major Industries was promulgated in our country 
on August 10, 1946. By this law all the factories, 
mines, power plants, railway transport, communica- 
tions, banks, trade and cultural establishments, etc., 
which had been owned by the Japanese imperialists 
and comprador capitalists, were confiscated all at 
once without compensation and passed into the 
hands of the people. More than 1,000 industrial 
establishments making up over 90 per cent of the 
whole industries became the property of the state and 
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the whole people, and the key branches of the na- 
tional economy were brought under state control. 

What was striking in the nationalization of major 
industries in our country was that the object of con- 
fiscation was limited to the property of the Japanese 
imperialists, comprador capitalists and pro-Japanese 
elements, and it was totally confiscated at a time 
and passed into the possession of the people. 

Here the mational capitalists were left untouched; 
their medium and small business activities were 
protected by law. This fully accorded with the 
character of our revolution and the requirements for 
laying a favourable socio-economic basis for the 
building of an independent national economy. 

The domination of our economy by the Japanese 
imperialists and comprador capitalists before libera- 
tion had greatly retarded the socio-economic deve- 
lopment of our country. So it had to be wiped out to 
the letter. 

The national capital, however, had some _anti- 
imperialist leanings as it had been destined to 
bankruptcy and ruin, overwhelmed by the foreign 
imperialists and the comprador capitalists in league 
with them. 

To open a path of progress for the national capi- 
talists who were desirous of contributing themselves 
to the building of a mew society acquired no small 
significance in strengthening the revolutionary 
forces, building an independent national economy 
and improving the people’s living. 

With the nationalization of major industries all 
the foreign monopoly capital and comprador capital 
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were expropriated, the economic foothold of the 
imperialist exploitation and enslavement eliminated, 
and the country’s major means of production came to 
serve for the self-dependent development of the na- 
tional economy and_ the betterment of the people’s 
welfare. 

In our country the nationalization of major 
industries was thoroughly carried out at a stretch in 
a short span of time after the defeat of Japanese 
imperialism, with the result that it was possible to 
prevent confusion and stagnation in the economic 
life incident to a historical turning point, and ac- 
complish the rapid rehabilitation and development 
of productive forces. 

Although the nationalization of major industries 
was carried out as a link in the chain of the anti- 
imperialist, anti-feudal democratic revolution, it 
enabled the state led by the working-class Party to 
grasp the control of the key branches of the economy, 
providing a very favourable precondition for build- 
ing an independent national economy in a planned 
and prospective way. 

As the socialist state-owned economy prevailed in 
the national economy, a favourable phase was open- 
ed for turning the country’s resources to best ac- 
count and greatly elevating the creative zeal of the 
working class. 

The nationalization of major industries in our 
country was indeed an historical event of consolidat- 
ing the revolutionary base of the northern half not 
only economically but politically as well. 

The experience of our country just liberated from 
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Japanese imperialist colonial rule was that industries 
should be nationalized in the stage of the anti- 
imperialist, anti-feudal democratic revolution and 
that it was effective when it was carried out in close 
association with other democratic reforms including 
the agrarian reform. 

Nationalization of industries made it possible to 
strengthen assistance of industry to agriculture, and 
support of towns to the countryside. On the other 
hand, the right solution of the agrarian question 
provided the nationalized industries with their own 
solid base for food and raw materials, opened up 
and expanded the home market for economic deve- 
lopment, and thus created favourable conditions for 
the rapid growth of the national economy. 

The experience of our country showed that in na- 
tionalizing industries the means of production and 
all natural resources owned by the foreign imperial- 
ists and comprador capitalists should come into the 
possession of the state and people and that the more 
thoroughly it was carried out in time, the more fa- 
vourable socio-economic conditions were created for 
the building of an independent national economy. 
Only then is it possible to get free of the imperialists’ 
rule and enslavement and rapidly build an indepen- 
dent national economy for oneself to suit the 
country’s specific reality, actively developing and 
utilizing the natural resources of one’s own country. 
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SOCIALIST TRANSFORMATION OF THE 
OLD ECONOMY IN THE STAGE OF THE 
SOCIALIST REVOLUTION 


The most important question that arose in prepar- 
ing the socio-economic basis for the successful build- 
ing of an independent national economy in the stage 
of the socialist revolution was to transform the old 
economic sectors along socialist lines. 


The great leader Comrade Kim II Sung pointed 
out: 


“The small commodity and capitalist economies 
that still remain in our country hinder the growth of 
the productive forces, and, in particular, the indivi- 
dual peasant economy predominant in the country- 
side is a big obstacle to the speedy rehabilitation 
and future development of agriculture. Without 
transforming the peasant economy and individual 
trade and industry along socialist lines, it is impos- 
sible to ensure the development of the productive 
forces, radically improve the people’s livelihood and 
further cement the unity and solidarity of all the peo- 
ple based on the worker-peasant alliance led by the 
working class.” (Kim II] Sung, Selected Works, Eng. 
ed., Vol. I, p. 506.) 


In the period of the prewar peaceful construction 
private trade and industry in towns and the indivi- 
dual peasant economy in the countryside somewnat 
affected the development of the country’s productive 
forces. But it was not yet so serious as to raise the 
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socialist transformation of production relations as a 
matured demand. 

The socialist transformation of the old economic 
sectors posed itself as an urgent task in the postwar 
period. 

The three-year war ignited by the US imperialists 
played havoc with the material and technical founda- 
tions of our rural economy and there was a_ sharp 
shortage of work force and draught cattle. Keeping 
the individual peasant economy in such situation, it 
was impossible to quickly restore and develop the 
agricultural productive forces, satisfactorily solve 
the food problem of the population and stabilize and 
improve the living of the impoverished peasants. In 
the meantime, the rapidly-developing industry ne- 
eded more raw materials and food when agriculture 
failed to keep up with these needs. 

Capitalist trade and industry, too, were so 
impoverished due to the war damage that they were 
hardly discernible from handicrafts or small traders. 

Under such postwar circumstances, most of the 
peasants could not farm with separate efforts, and 
medium and small entrepreneurs and traders could 
not do their enterprises without relying on active 
state assistance or pooling their manpower and 
funds. 

Thus, our country started reorganizing the indivi- 
dual peasant economy and private trade and industry 
on socialist lines in real earnest in the postwar 
period when the limitations of the old economic 
sectors were strongly in evidence. 

Our people under the wise guidance of the great 
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leader Comrade Kim Il Sung created a new experi- 
ence in agricultural cooperation by reorganizing the 
economic sector along socialist lines prior to the 
technical transformation of the rural economy. 

The existing experience taught that industrializa- 
tion was prerequisite to agricultural cooperation. 

The dogmatists, factionalists and flunkeyists who 
looked up only to others took exception to our Party’s 
policy of socialist reorganization, alleging: “It is 
impossible to transform the relations of production 
on socialist lines unless socialist industrialization is 
accomplished.” 

Our Party, free from any existing formula or 
experience, brushed off all idle talks divorced from 
the reality and energetically stepped up the socialist 
transformation of the outmoded relations of produc- 
tion, from the belief that it was possible when life 
itself demanded it and the revolutionary forces were 
prepared enough to carry it out even if the productive 
forces and technology were on a relatively low level 
of development. 

Our reality showed that the deciding factor of 
agricultural cooperation llay not in whether the 
rural economy was equipped with modern technolo- 
gy but in whether it was the vital demand of the pea- 
sants themselves and whether there were revolution- 
ary forces to carry it out. 

Another problem here was the time for agricultu- 
ral cooperation. 

Some argued that since our country was. still 
divided into the north and the south and the anti- 
imperialist, anti-feudal democratic revolution had 
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not been accomplished on a nationwide scale, it 
would be premature to carry out socialist revolution 
in the limited northern half of the Republic. They 
said that if we abolished private ownership and set 
up cooperative ownership by cooperativizing agricul- 
ture in disregard of the partition of the country, 
many peasants in the southern half, the rich peasants 
in particular, would be against us. 

Such views came from the ignorance of the fact 
that the socialist reorganization of the outdated 
economy in the northern half of the Republic through 
continuous revolution would turn it into a solid base 
for the country’s reunification and the nationwide 
victory of our revolution. 

When agricultural cooperation drastically impro- 
ved the livelihood of the peasants in the northern 
half, those in the south would derive encouragement 
from it, come out against the US imperialist policy 
of colonial subjugation and fight for the country’s 
independent reunification and independence. 

Had we not carried out agricultural cooperation 
opportunely at the time when the limitations of the 
individual peasant economy were pronounced but 
retarded involvement of rich and middle peasants 
in cooperatives until they revived, the agricultural 
cooperative movement would have got into a tangle 
and experienced a good deal of twists and turns. 

Life proved that our Party was quite right when 
it considered the postwar period best for cooperati- 
vization in our country and vigorously pushed 
forward the reorganization of the economic sectors 
prior to technological transformation. 
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In reorganizing the old economic sectors on 
socialist lines our Party creatively defined not only 
the conditions and time for agricultural cooperation 
but the stage of its development, tempo and forms 
to suit the specific conditions of our country. As for 
capitalist trade and industry it remoulded them 
along socialist lines through different forms of co- 
operative economy. 

Thus, the cooperation of the individual peasant 
economy and the socialist transformation of capita- 
list trade and industry were completed in our country 
almost simultaneously by August, 1958. 

With the socialist transformation of the indivi- 
dual peasant economy and trade and industry based 
on private ownership, the socialist ownership of the 
means of production was established exclusively. 

The undivided sway of socialist ownership made 
it possible to completely overcome the spontaneous 
growth of the national economy and ensure its 
speedy planned development. Now the country’s 
resources were brought under its unified control and 
turned to full use for the building of an independent 
national economy. 

It also helped widely introduce advanced techno- 
logy into all branches of the national economy and 
further promote the development of technology, 
thereby enhancing labour productivity and _ inces- 
santly developing production at a high tempo. 

In particular, the socialist transformation of the 
outdated economy, relying on the superiority of the 
established socialist system, gave full play to the 
working people’s revolutionary zeal and creative 
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initiative, the decisive factor of impelling force for 
the development of productive forces in socialist 
society, thus further expediting the building of an 
independent national economy. 

All this proved that an effective way for the spec- 
dy building of an independent national economy in 
the stage of the socialist revolution was to reorganize 
the outmoded economic sectors along socialist lines 
without delay and carry on the cooperation of the 
individual peasant economy and the socialist reorga- 
nization of private trade and industry in close 
combination when life itself urgently demanded it 
and the revolutionary forces were prepared to carry 
it out, even if the productive forces and technology 
were somewhat on the low level of development. 


2) MAJOR STAGES OF BUILDING 
AN INDEPENDENT NATIONAL 
ECONOMY 


In the first days of their economic construction 
our people had to tackle a fundamental problem of 
principle, the problem of how to rehabilitate the 
economy destroyed by the Japanese imperialists and 
what stages to pass through in eliminating its 
backwardness and dependence. 

Taking into account such reality of our country 
and the historical conditions of economic develop- 
ment, the great leader Comrade Kim II Sung clearly 
indicated, as early as right after liberation, the 


66 


course and basic stages of economic construction in 
the endeavours to rapidly rehabilitate the devastated 
economy and lay the foundation of an independent 
national economy which would serve as a big asset 
for the construction of a sovereign and independent 
state in the future. 

Our Party’s policy of pushing ahead cnergetically 
with the building of an independent national 
economy after setting its proper stages was based 
on a scientific calculation of the actual conditions of 
our economic development. 

Our country took over an underdeveloped econo- 
my from the old society. So it was very complex and 
difficult to build an independent national economy in 
creating a new society. 

Needless to say, for our country to consolidate its 
political and economic independence and provide the 
people with a well-off, material and cultural life, it 
had to do away with its economic dependence and 
backwardness and build an independent national 
economy at the earliest possible date. However, it 
felt a sharp shortage of funds, materials and native 
technical personnel and had no experience in build- 
ing a modern economy. In such conditions it was 
hardly possible to build an independent national 
economy on a {ull scale and at a stroke. For the suc- 
cessful accomplishment of the historic task of build- 
ing an independent national economy it was neces- 
sary to decide the correct course of it as strategic 
measures, that is, to set definite stages of it as ra- 
tional measures. 

Before tackling this historic task in real earnest 
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we undertook economic reconstruction in two periods, 
before and after the war. 

Immediately after liberation our Party enforced 
the democratic economic reforms including the 
agrarian reform and nationalization of industries 
and then started out on the planned reconstruction 
and development of the economy without a loss of 
time. This was geared to quickly rehabilitating the 
economy destroyed by the Japanese imperialists, rid- 
ding it of colonial deformation and lopsidedness 
and laying the foundation of an independent national 
economy. 

During the period of peaceful construction that 
followed liberation, our country successfully fulfilled 
the One-Year (1947 and 1948 each) and Two-Year 
(1949-1950) Plans for the National Economic Deve- 
lopment. 

With regard to the direction for rchabilitation 
and development of our national economy in those 
days, the great leader Comrade Kim I] Sung taught: 

“For the time being we should follow the course 
of turning out and supplying raw and other materials 
needed for the development of the national economy 
by rehabilitating and readjusting the existing heavy 
industry plants. And we should build light industry, 
which has no foundation whatever, to keep an 
adequate balance with heavy industry, and energet- 
ically push ahead with the development of agricul- 
ture.” (Kim I] Sung, Selected Works, Eng. ed., Vol. 
I, p. 165.) 

Our Party’s policy for the rehabilitation and 
development of the national economy gave a most 
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correct pointer in eliminating colonial one-sidedness 
and deformation of the economy, laying the founda: 
tion of an independent national economy and stabi- 
lizing and improving the people’s livelihood at an 
early date. 

Our economy was underdeveloped primarily and 
was destroyed severely by the Japanese imperialists. 
Worse still, there was a lack of native technical per- 
sonnel able to manage the national economy, and 
we were very short of raw and other materials and 
funds. To crown all, the enemy’s manoeuvres to 
frustrate our efforts for the fulfilment of national 
economic plan became all the more pronounced in 
those days. 

Under the difficult and complex circumstances the 
ereat leader Comrade Kim Il Sung gave wise gui- 
dance in the struggle to carry the plan into practice, 
valiantly pulling through all these snags and 
hardships, with faith in the patriotic zeal of the toil- 
ing masses and their inexhaustible creative powers, 
with the unshakable conviction that the national 
economic plan could be carried out on every account 
and with an indefatigable fighting spirit and an 
exceptional revolutionary sweep. 

In order to give full play to the inexhaustible 
creative powers of the popular masses in the econo- 
mic construction the great leader vigorously propel- 
led a patriotic ideological campaign for national 
construction, the campaign intended to remould the 
ideology of the working people, and made it proceed 
in close combination with the practical struggle for 
economic construction such as for increased produc- 
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tion, thrift in the use of materials, good care of 
machines and strengthening of labour discipline. 

The manifold difficulties and hardships outcrop- 
ping in the course of economic construction were 
surmounted and the tasks specified in the national 
economic plan carried out successfully. This was 
ascribable to the great leader’s well-advised guidan- 
ce and the growing revolutionary enthusiasm of the 
working masses. 

Consequently, the industrial output grew quickly; 
it showed an increase of 236.7 per cent in 1949 as 
against 1946, and some branches of industry exceed- 
ed the pre-liberation level in production. Factories 
and enterprises were rchabilitated and expanded as 
a whole. Noteworthy was that engineering and light 
industries began to be shaped at that time. 

Agricultural production also grew apace. The 
northern half of the Republic was turned from a 
food-deficient into a basically self-sufficient zone. 

The share of the socialist economic sectors in the 
gross industrial output value rose to more than 90 
per cent. The producers’ cooperatives which began 
to be organized by handicraftsmen in 1947 grew 
rapidly in number. 

As a result, the socialist economic sectors held a 
firm position in the national economy. A great suc- 
cess was registered in the endeavours to get rid of 
the colonial lopsidedness of the economy and lay the 
foundations of an independent national economy. 

Our people’s struggle for peaceful economic 
construction, however, was interrupted in June 1950 
when the US imperialists launched the barbaric 
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armed invasion of the northern half of the Republic. 
The unprecedentedly severe war caused _ serious 
damage to our national economy. 

For victory of the war the great leader Comrade 
Kim I! Sung enforced the war-time cconomic policy 
whereby all served the end of fully meeting the 
demand of the front and the rear above all. 
Meanwhile, even in the teeth of the war he bent 
strenuous efforts to build up the forces for a postwar 
rehabilitation and construction of the national 
economy and, furthermore, for a full-scale construc- 
tion of an independent national economy; he erected 
modern machine-building factories which serve as the 
asset to an independent national economy and 
trained native technical personnel in great numbers. 

The great Fatherland Liberation War against the 
armed invasion of the US imperialists and for the 
defense of freedom and independence of the country 
ended in glorious victory for the Korean people. 

After the termination of the war our Parity lost 
no time to organize and mobilize the whole Party 
and all the people in the struggle for postwar rehabi- 
litation and construction of the national economy. 

It was quite a tough job to rehabilitate and 
develop the national economy rapidly in our country 
in the postwar days when everything was reduced to 
ashes. 

Our Party, however, roused all the people to the 
dynamic struggle for postwar reconstruction, promp- 
ted by the firm conviction that however great the war 
ravages and difficulties were a new life could be 
built again, as long as there were the people, the ter- 
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fitory, the Party and the people’s government. 

After the war our Party and people were confront- 
ed with the task of rehabilitating the nationall 
economy and laying its independent foundations 
without delay in order to stabilize and improve the 
war-deteriorated pcople’s livelihood quickly and, at 
the same time, to push ahead with our revolution 
with our own strength till the day of its ultimate 
victory. 

The great leader Comrade Kim I] Sung taught: 

“The major task for postwar rehabilitation and 
development of the national economy specified in the 
Three-Year Plan was not simply to restore our war- 
ruined national economy to its former self but to 
eliminate its colonial lopsidedness, a left-over from 
the long-drawn pernicious colonial rule of Japanese 
imperialism, and, in the light of the need to lay the 
foundations for our socialist industrialization in the 
future, to give priority to the development of heavy 
industry while at the same time rapidly rehabilitat- 
ing and developing light industry and agriculture to 
stabilize and improve the war-ruined people’s living.” 

The major task set forth by the great leader in the 
Three-Year Plan for rehabilitation and development 
of the national economy was to achieve both the far- 
reaching aim of building an independent national 
economy and the immediate aim of stabilizing and 
improving the people’s living standards in proper 
combination. 

In the postwar period our people accomplished 
the task of the preparatory stage for overall rehabi- 
litation and construction covering six months to one 
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year and, on this basis, tackled the enormous tasks 
of the Three-Year Plan for the rehabilitation and 
construction of the national economy from 1954. 

The reconstruction of our national economy in 
those days was not a_ kind of restoration of the 
economy to its original state under Japanese impe- 
rialist rule, nor was it a mere repetition of prewar 
rehabilitation. It was to remove the colonial one- 
sidedness of the economy and make preparations for 
a speedy laying of the basis for industrialization and 
the solid foundations of an independent national 
economy. 

The postwar reconstruction proceeded in a new 
situation different from that in the period cf the 
prewar reconstruction; it was carried on when our 
own forces grew stronger than ever before. Though 
our economy was severely destroyed in the war 
ignited by US imperialism, our people, responsible 
for the revolution and construction, were tempered 
still more through its grim trials and rallied closer 
around the great leader with one idea and one will. 

During the period of postwar reconstruction our 
national economy eliminated much of its colonial 
one-sidedness and underwent a considerable amount 
of technical reconstruction even in the condition 
where main efforts were bent for rehabilitation. 

In that period over 320 factories and enterprises 
were rehabilitated, reconstructed or newly built. 
One fourth of them were new ones, and the rest too 
were rehabilitated and reconstructed on quite a new 
technical footing. 

The postwar Three-Year National Economic Plan 
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was fulfilled in two years and eight months in terms 
of total industrial output value, with the main stress 
laid on rehabilitation, accompanied by considerable 
reconstruction and construction. The result was that 
the total industrial output value of the state-run 
sectors and cooperatives in 1956 grew 2.9 times over 
1953 and 2 times over 1949. The agricultural produc- 
tion increased 1.4 times during the Three-Year Plan 
period. 

Our people tightened their belts, fought hard 
against odds and_ thus triumphantly fulfilled the 
Three-Year Plan for the postwar rehabilitation and 
development of the national economy, healing the 
war wounds in the main. 

It took us nearly ten years to accomplish the 
tasks of rehabilitation in two periods, before and 
after the war. 

From then on, our people could get down to the 
historic task of building an independent national 
economy. 

With a view to carrying out this task most 
satisfactorily and at an exceptionally rapid tempo, 
our Party set the stage of laying the solid founda- 
tions of an independent national economy and the 
stage of establishing its system, and then got at if. 

The first-stage task was to be solved during the 
Five-Year Plan period that started from 1957. 

The great leader Comrade Kim II Sung taught: 

“Our Party defined the period of the Five-Year 
Plan as the first stage of technological reconstruc- 
tion. And the Party set forth the central task for 
industry, that of laying the base for socialist indus- 
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trialization during this period, thereby to further 
consolidate the foundation of an independent na- 
tional economy and, at the same time, prepare the 
material and technical conditions for equipping all 
branches of the national economy with modern 
technology.” (Kim Il Sung, Selected Works, Eng. 
ed., Vol. III, pp. 73-74.) 

Our Party marked off the Five-Year Plan period 
as the first stage of technological reconstruction and 
advanced the task of laying the base for socialist 
industrialization so as to consolidate the foundation 
of an independent national economy and, at the same 
time, to prepare the matcrial and technical conditions 
for equipping all its branches with modern techno- 
logy. 

We closely combined the task of solidifying the 
foundation of an independent national economy with 
the first-stage task of technological reconstruction, 
the task of laying the base for industrialization. 

At this stage (the Five-Year Plan period) we 
wiped out the colonial one-sidedncss of the economy, 
a left-over from the old society, and laid  the.solid 
foundation of an independent national economy. 

Along with this, we also made material and 
technological preparations for firmly establishing 
the system of an independent national economy and 
effecting overall technological reconstruction in all 
branches of the national economy for country’s 
industrialization. 

Thus, we successfully implemented the historic 
task of building an independent national economy by 
properly combining the immediate and perspective 
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tasks, the industrialization of the country and the 
technical reconstruction of the national economy in 
the stage of laying its foundation. 

During the Five-Year Plan period the first and 
foremost attention of our Party was directed to form- 
ing the backbone of the key branches of heavy 
industry, the material base for the country’s political 
and economic independence. For this purpose we 
exerted much efforts to establish the heavy industry 
bases of our own, which could produce and supply 
the raw and other materials, fuel, power, machines 
and equipment needed for national economic deve- 
lopment mainly in reliance upon the abundant 
natural resources at home. 

One of the great successes achicved by our Party 
during the Five-Year Plan period was the creation 
of a modern enginecring industry. The existing 
machine-building factorics were outfitted even more 
perfectly and their capacity of production was 
increased. At the same time, more factories of this 
kind were built. Consequently, the engineering 
industry was expanded in a big way to manufacture 
the equipment needed at home and meet the demand 
mainly on its own. The share of engineering industry 
in gross industrial output value rose from 17.3 per 
cent in 1956 to 21.3 per cent in 1960, and the rate 
of self-sufficiency in machinery and equipment from 
46.5 to 90.6 per cent in the same period. 

During the Five-Year Plan period our Party put 
main stress on the complete rehabilitation, reconst- 
ruction or expansion of those factories and enterpri- 
ses which it had failed to restore to the full. Along 
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with this, it built those branches and enterprises 
which had been nonexistent before. This rendered it 
possible to develop the economy rapidly with the 
outlay of less funds and propel the technological 
reconstruction of the economy dynamically while 
keeping the growth of production at a high rate. 

We developed in a big way large-scale modern 
light industry factories, the backbone of the produc- 
tion of consumer goods for the people, side by side 
with medium- and small-scale local industry facto- 
ries. This resulted in establishing the solid light 
industry bases including textile, daily necessities 
and food-processing industries. 

In agriculture the old economy was compleiely 
transformed along socialist lines and fast progress 
made in all fields of agricultural production with 
main stress on the grain cultivation. 

The technical equipment was radically improved 
in all branches of the national economy. The advan- 
ced methods and processes of production were ex- 
tensively introduced. A good many factories and 
enterprises, outfitted with modern technology, were 
newly built. 

All these enabled us to eradicate, during the 
Five-Year Plan period, the colonial lopsidedness and 
deformation of the economy which had been left 
behind by Japanese imperialism and consolidate: the 
foundation of an independent national economy which 
would be able to produce on its own most of the 
means of production and a vast array of consumer 
goods, relying mainly upon the domestic natural 
wealth and raw material resources. 
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What was more, during the Five-Year Plan period 
the agricultural cooperativization and the socialist 
transformation of private trade and industry were 
brought to completion, and the socialist system was 
firmly established. Under these circumstances, the 
enthusiasm of the working masses for labour ran 
higher still. The economy developed at a _ marvel- 
lously high speed through the grand march of Chol- 
lima. 

During the Five-Year Plan period when the solid 
foundation of an independent national economy was 
laid, the total value of industrial output increased 
3.0 times, and the rate of its average annual increase 
stood at 36.6 per cent. In 1960 the industrial output 
was 7.6 times greater than in the pre-liberation year 
of 1944. The Five-Year National Economic Plan was 
fulfilled in two and a half years in terms of total 
industrial output value, and in four years on all 
indices of industrial products. 

Grain production increased by 32 per cent in four 
years marked by fulfilment of the Five-Year Plan.-A 
great achievement was made in the rural technical 
revolution as well. 

With the consolidation of the foundation of an 
independent national economy, our once backward 
agrarian country was turned into an independent 
industrial-agricultural state in a very short span of 
time. 

Following up the success gained during the Five- 
Year Plan period in laying the foundation of an 
independent national economy, our Party went over 
to the stage of establishing the system of an inde- 
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pendent national economy on a full scale and pushed 
ahead with the economic construction vigorously 
during the Seven-Year Plan period. 

The great leader Comrade Kim I] Sung taught: 

“it has become the central problem in the 
Seven-Year Plan to completely carry out socialist 
industrialization and equip all branches of 
the national economy with modern technology.” 
(Kim Il Sung, Selected Works, Eng. cd., Vol. IV, p. 
211.) 

The Seven-Year Plan period which began in 1961 
was the period for our country to accomplish the 
task of socialist industrialization and become a 
socialist industrial state with a developed indepen- 
dent national economy. 

Our Party defined it as the cardinal task for 
industry in this period to establish an independent 
industrial system by reinforcing and developing the 
independent national industry which had been built 
at the time of laying the base for industrialization. 
We saw that by establishing an independent indust- 
rial system in this period our industry was converted 
into an independent, mcdern onc possessed of even 
more perfect inner-structures and solid raw matcrial 
bases and equipped with new technology. 

During the Seven-Year Plan period we directed 
much efforts above all to rounding out the already- 
built heavy and light industries. Our industry 
developed by leaps and bounds during the Five-Year 
Plan period when the base for industrialization was 
built. But our industry, having a _ short history of 
development, still failed to have all the necessary 
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branches. In other words, it formed its backbone, but 
there was not enough flesh on it. It procured the 
basic things but lacked the secondary, insignificant 
ones. 

If we fitted out the bases of such heavy and light 
industries during the Seven-Year Plan period, our 
industry could display greater might and we could 
develop industrial production onto a new higher 
stage. Putting flesh on the skeleton of industry and 
readjusting and reinforcing it was an effective 
method for rapidly developing the economy in a 
short time with the outlay of a comparatively small 
amount of funds. 

While fitting out the already laid bases of 
heavy and light industries during the Seven-Year 
Plan period, we carried on capital construction on a 
large scale to further expand the foundation of 
industrial production. 

Consequently, our heavy industry came to perfect 
its inner-structures with the powerful engineering 
industry as the core and its might increased beyond 
comparison during the Seven-Year Plan period. In 
this period the base of modern light industry was 
also created and reinforced to meet the demand of 
the working people for consumer goods on its own. 

The central task for agriculture during the 
Seven-Year Plan period was to drive forward the 
rural technical revolution so as to introduce irriga- 
tion, mechanization, electrification and chemicaliza- 
tion and boost agricultural production as a whole. 

During the period our Party bent efforts to build 
the heavy industry in direct service of agriculture 
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and pushed forward energetically the work of sup- 
porting the countryside. This ded to further reinforcing 
the material and technical foundations of the rural 
economy and rapidly increasing agricultural produc- 
tion. 

During the Seven-Year Plan period our Party put 
forward the new policy of carrying on the building of 
the economy and defence in parallel in order to cope 
with the fast-changing, tense situation and turned 
much efforts to increasing our nation’s defence capa- 
cities. 

This compelled us to run three years behind in ful- 
filment of the Seven-Year Plan. 

Nonetheless, our national economy developed apa- 
ce as ever. 

During the Seven-Year Plan period the total in- 
dustrial output value kept increasing and showed the 
growth of 3.3 times. In 1970 it was 11.6 times that of 
1956. 

A signal advance was made in agriculture, too. 
Grain output went up 2.7 times in 1967 as compared 
with the post-liberation days. There was also a steep 
rise in the output of industrial crops, vegetables, 
fruits and livestock products. 

During the Seven-Year Plan period of completing 
socialist industrialization we set up the system of an 
independent national economy of multi-faced develop- 
ment, whereas we solidified the foundation of an in- 
dependent national economy in the Five-Year Plan 
period of laying the base for industrialization. We ef- 
fected the all-round technical reconstruction of the 
national economy and laid the firm material and 
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technical foundations of socialism in the Seven-Year 
Plan period. 

During the Seven-Year Plan period we completely 
put into effect our Party’s policy of building an in- 
dependent national economy to place all branches of 
the national economy on a footing of the latest tech- 
nology and convert our country into a powerful 
socialist industrial state possessed of modern industry 
and developed agriculture. 

Our Party set forth the Six-Year Plan (1971-1976), 
a highly promising blueprint and a new great 
landmark in our revolution and construction, on the 
basis of the achievements made during the Seven- 
Year Plan period in the building of the independent 
national economy. 

The great leader Comrade Kim Il Sung advanced 
the basic task of the Six-Year Plan at the Fifth Cong- 
ress of the Workers’ Party of Korea. He said: 

‘‘The basic task of the Six-Year Plan in the field of 
socialist economic construction is to cement the ma- 
terial and technical foundations of socialism and free 
the working people from heavy labour in all fields of 
the national economy, by consolidating and develop- 
ing the successes gained in industrialization and ad- 
vancing the technical revolution onto a new, higher 
plane.” (Kim I] Sung, Selected Works, Eng. ed., Vol. 
V, p. 441.) 

The basic task of the Six-Year Plan proposed by 
the great leader represents a great programme that 
clearly showed how to turn, on the basis of the success 
gained in industrialization, our economy into an inde- 
pendent national economy with more perfect inner- 
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structures and greater vitality, which would develop; 
drawing always on the domestic raw materials and 
how to get it to demonstrate its might to the full; a 
great programme that clearly pointed to the correct 
way of rapidly increasing the country’s productive 
forces as a whole anid freeing all the working people 
from toilsome work through the uninterrupted tech- 
nological progress in all branches of the national e- 
conomy. 

Under the wise guidance of the great leader 
Comrade Kim Il Sung our working pcople victorious- 
ly carried out the Six-Year Plan for national econo- 
mic development ahead of the set time, displaying 
an indefatigable fighting spirit and the revolution- 
ary spirit of self-reliance in the all-out campaign for 
its pre-scheduled fulfilment. The grand Six-Year Plan 
was fulfilled 16 months ahead of schedule in the value 
of total industrial output and its all industrial goals 
attained successfully. The gigantic projects for build- 
ing and expanding the large-size machine produc- 
tion base, ferrous-metallurgical base, raw materials, 
fuel and power bases and chemical and light ‘indus- 
trial bases were brought to successful completion in 
the Six-Year Plan period thanks to the devoted strug- 
gle of the working class. Consequently, our industry 
further perfected its inner-structures and further con- 
solidated its own raw material base. Our Juche-bas- 
ed industry underwent a radical change in appearance 
and increased its might remarkably. 

Our working class fully demonstrated the might 
of our Juche industry and our independent national 
economy, increasing steadily production at a high 
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speed when the capitalist world was suffering from 
catastrophic economic crisis. 

During the Six-Year Plan period ours developed 
into a modern industry possessed of every necessary 
branch ranging from extractive industry to process- 
ing industry and equipped with the latest technology, 
into a Juche-based independent industry run with our 
own strength and technique in reliance upon our own 
solid bases of raw materials, fuel and power, into a 
socialist industry of great vitality capable of turning 
out everything necessary for economic construction 
and defence building as well as for the people’s 
living. 

Our cooperative farmers under the powerful sup- 
port of industry faithfully introduced the Juche- 
oriented farming methods initiated by the great 
leader, and thus attained two years ahead of the set 
time the goal of 7 million tons of grain production 
envisaged in the Six-Year Plan. In 1976 they turned 
out over 8 million tons of grain and made brilliant 
achievements in all other branches of the rural eco- 
nomy. 

When many countries are passing through food 
crisis because of world-wide crop failure, our country, 
overcoming the influence of the cold front, 
is gathering in bumper crops from year to year. This 
is rarely the case in the history of agricultural pro- 
duction. 

Thanks to the strenuous efforts of our working 
class, scientists and technicians, a great success 
was also achieved in carrying out the three major 
tasks of the technical revolution—the central task of 
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the Six-Year Plan—the tasks of markedly narrowing 
down the differences between heavy and light labour 
and between agricultural and industrial labour and 
freeing the women from the burden of household 
chores. 

By fulfilling the Six-Year Plan ahead of schedule, 
our people laid the solid foundation on which they 
could push ahead with the revolution and construc- 
tion even more energetically by following up the suc- 
cesses made in the building of the independent na- 
tional economy. They came to advance with greater 
vigour toward the higher goal of socialism. 

Our experience showed that for a country having 
taken over an underdeveloped and ruined economy 
from the old society, it was impossible to accomplish 
at one stroke the historic task of building an inde- 
pendent national economy and that it was rational to 
solve it by successive stages. It also showed that in 
setting the stages for the building of an independent 
national economy it was necessary to correctly define 
the central task to be solved at each stage and in 
each period in conformity with the actual conditions 
of the country. 

In accordance with our Party’s measures for 
setting proper stages in building an independent na- 
tional economy, the most correct aim and task were 
defined in each stage and period of building an inde- 
pendent national economy to solve all the tasks of 
economic construction with purpose and foresight. 
This enabled us to accomplish the difficult and com- 
plex task of building an independent national economy 
most satisfactorily in a very short span of time. 
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4. ESTABLISHMENT 
OF MULTI-FACED 
ECONOMIC STRUCTURE 


1) RATIONAL COORDINATION 
OF MAJOR BRANCHES OF THE 
NATIONAL ECONOMY 


One of the most important problems facing us in 
building an independent national economy after li- 
beration was to eliminate the colonial one-sidedness 
of the economy and develop it in an all-round way: 
The main reason was that our country had taken 
over a seriously lopsided and technically backward 
economy from Japanese imperialism. 

After occupying Korea, the Japanese imperialists 
extremely held back the development of her nation- 
al economy. They monopolized all our resources and 
converted Korea into a complete market for their 
goods, into a supply centre for their raw materials 
and into an arsenal for their aggression on the con- 
tinent. 

As a result, before liberation our industry remain- 
ed meagre and engaged mainly in mining at that. And 
practically nil were the processing industries such as 
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machine-building industry which forms the founda- 
tion of an independent national economy. 

Production-consumption relations lacked even 
within the same industrial domain, not to mention 
between different ones. 

Light industry was all the more deplorable. The 
Japanese imperialists completely destroyed even our 
traditional handicrafts. 

Agriculture, too, was very backward. As a coloni- 
al agrarian state, our country leaned upon grain pro- 
duction but failed to meet its own requirement for 
food. 

In this way, our economy engaged mainly in the 
production of raw materials and half-finished goods 
and had to turn to other countries for most of its ma- 
chinery, equipment and consumer goods. 

Even this economy was severely destroyed by 
Japanese impcrialism at the time of its surrender. 

Worse still, our southern part, which had a gran- 
ary with a definite basis of light industry, was sepa- 
rated after liberation due to its occupation by the US 
imperialists. This accentuated our economy’s de- 
formity and one-sidedness. 

Our people rolled up their sleeves to build the e- 
conomy. Their urgent task was to reconstruct the e- 
conomy ruined by the Japanese imperialists. 

The great leader Comrade Kim II Sung said: 

‘We must satisfy on our own the domestic needs 
for the finished goods by gradually reorganizing the 
Structure of industry which had mainly engaged in 
the production of raw materials and half-finished 
goods and follow the course of making our industry 
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many-faced and independent on a realistic calcula- 
tion of the sources of raw materials and the needs 
for products. Especially, it is very important for the 
independent development of our national economy to 
build a firm base for the machine-building industry 
which was nonexistent before in our country and 
construct and expand a large number of light in- 
dustrial factories essential to the people’s livelihood.” 


In order to put an end to the colonial one-sided- 
ness of the economy and satisfy in the main the do- 
mestic needs for heavy and light industrial products 
and farm produce which are required to make the 
country rich and powerful and improve the people’s 
living standard it was necessary to fulfil the task of 
reorganizing the productive structure of the economy. 


What was most important here was to rapidly 
develop heavy and light industries and agriculture, 
the basic sectors of the national economy, all alike, 
and properly coordinate the balance between them. 


In building an independent, multi-faced national 
economy in our country the primary task was to 
coordinate the development of heavy and light in- 
dustries and of industry and agriculture. Establish- 
ing proper correlation between these domains of pro- 
duction had a direct bearing on such essential pro- 
blems as the correct solution of speed and equilibrium 
in the development of the national economy, the lay- 
ing of economic foundation, the improvement of the 
people’s livelihood, the balance between accumula- 
tion and consumption, and furthermore the elimina- 
tion of colonial one-sidedness of the economy and the 
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successful construction of an independent national 
economy. 

Drawing on the experience gained in economic 
construction at the time and subjecting the lawiul 
requirement of the socialist economic development to 
scientific analysis, the great leader Comrade 
Kim Il Sung explored quite a new path for economic 
construction, along which the correlation of develop- 
ment of heavy and light industries and agriculture 
could be most correctly ensured. 

The great leader Comrade Kim II] Sung said: 

“Over the whole period of socialist economic 
construction our Party has consistently adhered to 
the basic line of socialist economic construction on 
giving priority to the growth of heavy industry simul- 
taneously with the development of light industry and 
agriculture.” (Kim Il Sung, Selected Works, Eng. 
ed., Vol. VI, p. 319.) 

Building an independent national economy by the 
method of giving priority to the growth of heavy in- 
dustry while simultaneously developing light  in- 
dustry and agriculture, laid down by the great'leader, 
was most correct because it was based on the accura- 
te calculation of our economic conditions and the law 
of economic development. 

Our prevailing situation at the time demanded us 
not only to rehabilitate the ruined economy but to 
lay gradually the foundations for an independent na- 
tional economy capable of powerfully pushing forward 
socialist construction in future. 

To meet this demand we had to rid the economy 
of its colonial lopsidedness and technical backward- 
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ness left over by history and lay the solid indepen- 
dent basis for a comprehensively developed national 
economy. 

This necessitated the priority development of 
heavy industry with the machine-building industry 
as its core. 

Meanwhile, the reality of our country did not allow 
us to develop heavy industry alone, delaying the de- 
velopment of light industry and agriculture. 

The solution of the problem of the people’s liveli- 
hood was vital to stabilizing and improving their 
extremely deteriorated living conditions and heighten- 
ing their revolutionary enthusiasm and _ crcative 
activeness without letup. 

This called for rapid development of light in- 
dustry producing mass consumption goods as well as 
agriculture. 

Laying the foundations for an independent na- 
tional economy and quickly enhancing the people’s 
living standard made it imperative to grow heavy 
industry preferentially while rapidly developing light 
industry and agriculture alike. 

By building the economy by way of closely combin- 
ing the development of heavy industry with light in- 
dustry and of industry with agriculture we attained 
tremendous successes already in the period of peaceful 
construction after liberation. 

Building an independent national economy on a 
full-scale in the postwar period, our Party defined it 
as the basic line of socialist economic construction to 
give priority to the growth of heavy industry while 
simultaneously developing iight industry and agricul- 
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ture and maintained it throughout. 

This was a new original line without precedent in 
the history of economic construction. 

The history of economic construction had until then 
known two paths, two experiences. 

One experience was that capitalist countries first 
developed light industry in which capital circulation 
was relatively quick, bringing profits soon with less 
investments. They started building heavy industry 
after the passage of a considerable period when funds 
were accumulated. This was a spontaneous method 
that required a long time in building modern industry. 

Needless to say, we could not follow such capitalist 
method of economic construction. 

The other was the method employed by socialist 
countries in which they forcibly developed heavy in- 
dustry before anything else. They constructed their 
economy by way of developing heavy industry first for 
a definite period of time and then light industry and 
agriculture. 

This method of economic construction was original- 
ly used by a socialist country when it, encircled by 
imperialism, had to build socialism and strengthen de- 
fence power single-handed. It was applied later by ma- 
ny other countries building socialism. 

Under the circumstances in which there was a 
threat of armed invasion by world imperialism and 
its tenacious economic blockade policy it was some- 
what unavoidable to develop heavy industry first even 
to the detriment of the people’s living for the time 
being in order to build the economy while defending 
the first socialist country all alone. 
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Nor did this experience in economic construction 
accord with the specific conditions and realistic de- 
mands of our country. 

Constructing the economy by the method of giv- 
ing priority to the growth of heavy industry with the 
simultaneous development of light industry and 
agriculture was squared with our reality though it 
was a method quite new to us. 

However, under the prevailing condition at the 
time it was by no means easy for us to develop heavy 
and light industries and agriculture rapidly all at 
once. 

For a country which is on a high level of economic 
development, possessing its own powerful heavy in- 
dustry and earning the national income enough and 
to spare, it may not be so difficult to rapidly develop 
heavy and light industries and agriculture simul- 
taneously and thus solve the problem of both econo- 
mic foundations and people’s welfare. 

But it was a really difficult and hard work for our 
country which had taken over long-standing back- 
wardness and poverty. 

Moreover, the country’s division into the north 
and the south and the sharp shortage of funds, 
materials and technical personnel badly needed in 
the building of an independent national economy 
threw additional difficulties in the way of carrying 
out this task. 

On the plea of such obstacles and_ difficulties 
the anti-Party counterrevolutionary sectarian  ele- 
ments were openly critical of the line of building an 
independent national economy by way of guaranteeing 
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the priority growth of heavy industry with the simul- 
taneous development of light industry and agricul- 
ture. Casting slurs on this basic line of economic 
construction, they alleged: “Too much stress is being 
put on the building of heavy industry while the peo- 
ple are leading a hard life.” “Machines do not pro- 
vide food.” “We have never heard such an instance 
as of having developed heavy industry preferentially 
while at the same time developing light industry and 
agriculture. How can we do it when it has not been 
tried in any other countries?” 

Their argument was that everything had to be ap- 
plied to immediate consumption without being the 
least concerned about the future. It was, in the final 
analysis, a harmful argument aimed at preventing our 
country from building its own national economic 
foundations. And it came from their counter- 
revolutionary manoeuvres to hamper the systematic 
improvement of the people’s living standard on a so- 
lid material basis and the work of strengthening our 
revolutionary base. 

Our people resolutely pushed aside such _pre- 
posterous argument and obstructive machination of 
the anti-Party, counterrevolutionary sectarian  ele- 
ments and followed without the slightest vacillation 
the already adopted line of economic construction, 
thereby successfully building a comprehensively de- 
veloped independent national economy. 

Our experience showed that only by giving 
priority to the growth of heavy industry with the 
simultaneous development of light industry and 
agriculture, was it possible to rapidly build a com- 
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prehensively developed independent national economy, 
properly coordinating the balance between the main 
production fields of the national economy, and satis- 
factorily solve all the problems of economic founda- 
tions, people’s well-being and correlations between 
accumulation and consumption. 

By bringing this experience into play, we could 
creatively develop the theory of extended reproduc- 
tion and build an independent national economy 
quickly and straight without committing any possible 
deviation. 


2) ESTABLISHMENT OF THE BASE 
OF HEAVY INDUSTRY WITH 
THE MACHINE-BUILDING 
INDUSTRY AS THE CORE 


Developed modern heavy industry with the ma- 
chine-building industry as its core is the prerequi- 
site for ceaselessly developing all other domains of 
the national economy such as light industry, agricul- 
ture and transport and equipping them with modern 
technique. Moreover, heavy industry forms the ma- 
terial basis of the country’s politico-economic inde- 
pendence, and without it we cannot say about the 
building of an independent national economy, nor 
think of socialist extended reproduction, nor streng- 
then the nation’s defence capabilities. 

The great leader Comrade Kim II Sung said: 

“Heavy industry is the basis for the development 
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of the whole national economy. Without building up 
a powerful heavy industry, technological reconstruc- 
tion of the national economy or consolidation of the 
foundation of an independent national economy is 
impossible.” (Kim Il Sung, Selected Works, Eng. ed., 
Vol. III, p. 74.) 

Heavy industry produces various means of pro- 
duction and supplies other branches with varieties of 
machines and equipment, raw materials, fuel and po- 
wer: Therefore, without giving priority to the growth 
of heavy industry it is impossible to develop other 
domains of the national economy. 

‘Giving priority to the growth of heavy industry 
ig°an immutable principle of socialist construction. 

In our country which had once been backward 
without going through the normal development of ca- 
pitalism it was a matter of special importance to 
build its own powerful heavy industry. 

In the past our country not only lacked modern 
heavy industry, but its agriculture was based on a 
very backward technique. 

Such being the case, without rapidly developing 
heavy industry it would be impossible to shore up 
light industry and agriculture and successfully build 
an independent national economy. 


OUR 'PARTY’S LINE OF BUILDING 
HEAVY INDUSTRY 


A matter of cardinal importance in building heavy 
industry is how to decide on its direction and con- 
tent while guaranteeing its priority growth. Only by 
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tackling this matter properly is it possible to build 
a heavy industry in organic combination with an in- 
dependent national economy and ensure its own in- 
dependence and diversity. 

Our Party’s line of creating heavy industry 
meant to build an independent and modern one. 

The great leader Comrade Kim I] Sung said: 

“Our Party’s line in regard to the building of 
heavy industry was to create our own base of heavy 
industry which would be equipped with new technolo- 
gy and would develop relying mainly on domestic 
natural resources and sources of raw materials and 
would be capable of supplying the needs of our na- 
tional economy for materials, raw materials, fuel, 
power, machinery and equipment mainly with na- 
tional products. This is precisely a_ line of 
creating an independent modern heavy industry.” 
(Kim I! Sung, Selected Works, Eng. ed., Vol. IV, p. 
219.) 

Our Party’s line in regard to the building of 
heavy industry demands among others to build it 
as an independent modern one, and its content invol- 
ves, firstly, equipping the national economy with 
up-to-date technology, secondly, relying upon our 
own base of raw materials and thirdly, supplying the 
needs of the national economy for machinery, raw 
materials, fuel and power with national products. 

In building the economy, it has so far been ge- 
nerally considered that heavy industry can serve the 
purpose if only it is modern. However, madern heavy 
industry is not always independent. 

If a heavy industry either engages exclusively in 
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making machines to be exported to meet domestic 
needs for raw materials and fuel or produces mainly 
raw materials and fuel to export for machinery and 
equipment, we cannot call it an independent heavy 
industry. 

Heavy industry can serve as the basis of an inde- 
pendent national economy only when it possesses all 
the key heavy industrial branches such as engineer- 
ing, metallurgical, chemical, mining, power and 
building-materials industries, and carries on exten- 
ded reproduction independently. 

Our people, following the Party’s line of building 
heavy industry, made clean riddance of its deformity 
and backwardness left over by the old society, and 
launched a vigorous struggle to create an indepen- 
dent modern heavy industry that, relying on rich re- 
sources at home, would supply the needs of the na- 
tional economy for machinery and equipment, raw 
materials, fuel and power mainly with domestic pro- 
ducts. 

In this way we were able to prepare the solid 
backbone of an independent national econonty and 
lay the material foundations for carrying on exten- 
ded reproduction. 

Our Party’s line of building heavy industry is 
unique because it makes it possible to build heavy 
industry in integral association with the building of 
an independent national economy and gives a clear 
exposition of what and how to create heavy industry. 
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THE BUILDING OF HEAVY INDUSTRY 
EFFECTIVELY SERVING PEOPLE’S 
WELL-BEING 


In carrying through the line of building an inde- 
pendent modern heavy industry an important 
problem was how to link the development of heavy 
industry with that of light industry and agriculture 
which are mainly in the service of the people’s -live- 
lihood. 

Giving priority to the growth of heavy industry 
is a general principle. This, however, does not mean 
that heavy industry should be built uniformly in all 
countries. 

While ensuring the priority growth of -heavy 
industry, our Party and state made great efforts to 
build a heavy industry not for heavy industry's sake, 
but one capable of effectively serving the develop- 
ment of light industry and agriculture and _ the 
improvement of the people’s welfare. 

The great leader Comrade Kim Il Sung said: 

“While steadfastly guaranteeing the priority 
growth of heavy industry, the Party has also endeav- 
oured to build a heavy industry not just for heavy 
industry’s sake, but one capable of most effectively 
serving the development of light industry and agri- 
culture and the improvement of the people’s standard 
of living.” (Kim I] Sung, Selected Works, Eng. ed., 
Vol. IV, p. 219.) 

Making efforts to build a heavy industry render- 
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ing effective service to the development of light in- 
dustry and agriculture and the improvement of the 
people’s living standard means concentrically de- 
veloping those heavy industrial branches which are 
linked directly or at comparatively short intervals 
with the production of mass consumption goods. 

Building such a heavy industry is a wise policy 
because it renders it possible to create a powerful 
heavy industrial base with rather small investments 
in a brief span of time, while at the same time rapidly 
developing light industry and agriculture and improv- 
ing the people’s living standard. 

Needless to say, our Party and the state did not 
make light of the development of those branches turn- 
ing out the production means for the manufacture of 
production means in the course of building an 
independent national economy. For instance, they 
channelled much energy all along into the production 
of machine-tools, the mother body of the machine- 
building industry, and into the creation of the founda- 
tions for fuel and power, metallurgical and chemical 
industries. 

While building our own heavy industry we did not 
confine our efforts to the development of the heavy 
industrial branches serving heavy industry allone but 
paid deepest attention from the start to building a 
heavy industry capable of effectively serving the de- 
velopment of light industry and agriculture and the 
improvement of the people’s living standard. 

This conforms with the objective and mission of 
developing heavy industry in socialist society. 

The aim of building heavy industry in socialist so- 
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ciety does not consist in itself, but in further develop- 
ing the productive forces by sending machinery and 
equipment, raw materials, fuel and power to different 
domains of the national economy and thus eventually 
increasing the output of consumer goods and raising 
the living standard of the people. This bespeaks that 
heavy industry should always be developed in close 
relation to the development of light industry produc- 
ing mass consumption goods and agriculture and 
made to serve the people’s welfare to the maximum. 

In developing the machine-building industry, our 
Party and state made it effectively serve the develop- 
ment of light industry and agriculture and the impro- 
verent of the people’s living standard; efforts were 
concentrated on manufacturing machinery and equip- 
ment necessary for the development of light industry 
producing fabrics, daily necessaries and foodstuffs 
and those necessary for the strengthening of the ma- 
terial and technological foundations of agriculture 
such as tractors, trucks, engines, pumps and trailers, 
while producing machine tools and other machines 
and equipment serving heavy industry itself. 

In developing the chemical industry, too, big stress 
was put on the production of chemical fertilizer, agri- 
cultural chemicals, chemical fibre, plastics, etc. to de- 
velop agriculture and secure raw materials for light 
industry. The metal industry was made to effectively 
serve the production of mass consumption goods by 
boosting its output of the second-stage processing 
goods. Great efforts were directed to shipbuilding for 
the development of fishing industry and to the pro- 
duction of building materials for housing construc- 
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tion, which were all directly connected with the peo- 
ple’s livelihood. 

Thanks to this policy of building heavy industry, 
the output of the heavy industrial branches effectively 
serving the people’s welfare grew at a very rapid pace 
in the whole period of building our independent na- 
tional economy. Especially the rate of development 
of the branches producing various kinds of farm ma- 
chines, chemical fertilizers, chemical fibres, plastics, 
ships and cement was much higher than that of 
growth of heavy industry as a whole. 

This enabled us to rapidly develop the heavy in- 
dustrial branches serving the improvement of the 
people's living standard while firmly building up the 
key branches of heavy industry. 

Our policy of building heavy industry was a most 
rational one which made it possible to strengthen our 
own economic foundations and at the same time qui- 
ckly enhance the people’s living standard in our coun- 
try whose economy had been backward and whose 
agricultural production had held a leading place in 
the national economy. 

The development of heavy industry effectively 
serving the growth of light industry and agriculture 
and the improvement of the people’s living standard 
provided the possibility for the maximum expansion 
of the domestic market for heavy industrial products. 

Ours is not an economy for overseas market, but 
an independent national economy serving mainly for 
the domestic market. Accordingly, how to expand the 
home market for means of production constitutes an 
important problem in guaranteeing the independent 
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process of production—the balance between produc- 
tion and consumption. 

Light industry and agriculture are the main bran- 
ches of production which consume means of production 
including machinery and equipment. 

Of course, a large part of heavy industrial products 
are used for heavy industry itself, but no small part 
for light industry and agriculture. 

When heavy industry turns out products servi- 
ceable to light industry and agriculture, they will 
be disposed of more easily through the home market. 

This provides favourable conditions for speedy 
development of not only light industry and agricul- 
ture but also heavy industry itself. 

Thus we were able to fully solve the marketing 
problem, an important problem for extended repro- 
duction, and continually develop the national eco- 
nomy at a high speed. 


THE BUILDING OF HEAVY INDUSTRY AND 
THE PROBLEM OF “PROCEEDS” 


The building of a powerful heavy industry in our 
country made it incumbent upon us to erect many 
factories and enterprises of new heavy industrial 
branches. 

But we ran into obstacles as some dogmatists 
and anti-Party elements, arguing about the “‘inter- 
national division of labour”, held that development 
of heavy industrial branches including the machine- 
building industry would be “unprofitable” in our 
country. 
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Palavering about “proceeds”, “productional tra- 
dition” and “national-geographical condition”, some 
others insisted that it would be profitable for our 
country to develop the mining industry, which had 
history and was in a favourable natural-geographic- 
al condition, or some other domains producing in- 
dustrial raw materials, while importing machinery 
and equipment from abroad. 

We could not follow such views whatsoever. Had 
we followed them, our country would have been 
unable to create its own solid base for heavy in- 
dustry, the machine-building industry, its core, in 
particular, and have to turn to other countries for 
machines in running the economy. 

Unscientific and unreasonable were their views in 
which they likened ‘“‘proceeds” to the income or im- 
mediate interests of any individual enterprise. 

Our Party and the state held fast to the position 
that all proceeds— the proceeds of separate enter- 
prises, the proceeds of the whole national economy 
and the immediate and prospective proceeds—must 
be viewed in a unified manner from the start. Hence 
we regarded it as the most correct way of increasing 
the proceeds to create and develop our own machine- 
building industry. 

As an.example we can cite the production of trac- 
tors in our country. 

Some people asserted that for a tractor factory 
it should have a capacity of at least several ten 
thousands of tractors, otherwise they should be im- 
ported for profitability’s sake. We however could not 
accept this view. 
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For the mechanization of our agriculture 70,000- 
80,000 tractors were needed among others. But it was 
hardly possible to buy so many tractors anywhete. 
That was not the way to mechanize agriculture in a 
short span of time. 

If we had imported tractors from abroad, it 
would have brought us one thousand a year at best. 
This meant agricultural mechanization would take 
70-80 years. 

The only way for the early mechanization of our 
agriculture was to make tractors by ourselves. 

True, tractor production might cost much and 
would not pay in its initial period. However, we 
could not on that account overlook the profits to be 
fetched by the mechanization of agriculture. 

The production cost of tractor, like all other pro- 
ducts, may be somewhat high at first. But it is bound 
to drop gradually as experience is accumulated in 
production, technical innovation effected and _pro- 
duction normalized. In our country it was reduced to 
about one third two years after the birth of the first 
tractor. 

While mass-producing tractors with our own ef- 
forts in our country we took a comprehensive account 
of the following things: the amount of social labour 
to be economized in the field of rural economy, in- 
fluence to be exerted upon the overall development 
of the national economy and especially the freeing 
of farmers from arduous work. In this respect, it is a 
biased view to reckon profits on the products whose 
production cost is rather high at the beginning. 

Proceeds should be reckoned on a basis of relati- 
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vely long term, taking the national economy as a 
whole, while figuring immediate and individual pro- 
fitability. 

As for “productional tradition”, we did not see it 
immutable. 

No country on earth has a productional tradition 
of the machine-building industry from the start. To 
argue about “productional tradition” means, in the 
final analysis, that the formerly backward countries 
should always remain backward. “Productional tra- 
dition” does not fall from the sky of its own accord. 
It is formed in the course of creating, consolidating 
and developing a new branch of production. The 
world history of industrial development shows _ this 
well. 

Various accounts can be given of “natural-geo- 
graphical condition”, too. 

No doubt, natural-geographical condition has a 
definite influence on production. Compared with a 
country in bad  natural-geographical condition a 
country in good one will be favourable in building, 
strengthening and developing heavy industry.’ This, 
however, cannot become a determinant. 

If a country makes an extensive investigation of 
its natural-geographical condition and tries hard to 
make the best use of it, it will be able to change the 
unfavourable into the favourable and find or make 
what is lacking. More, when relying on the achieve- 
ments of modern science and technology it will be 
able to turn disadvantage into advantage and make 
what it does not have. Like this, natural-geographi- 
cal condition, too, cannot become an absolute factor. 
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Resolutely pushing aside those mistaken views 
that hampered the creation of our own heavy in- 
dustrial base, our people started laying the solid 
foundations for an independent modern heavy 
industry in the revolutionary spirit of self-reliance. 


CREATION OF THE KEY BRANCHES OF 
HEAVY INDUSTRY WITH THE MACHINE- 
BUILDING INDUSTRY AS ITS CORE 


While building an independent modern heavy in- 
dustry we devoted special efforts to laying the foun- 
dations of our own machine-building industry. 

As all know, the machine-building industry is an 
industry manufacturing means of production, means 
of labour in particular; it forms the basis and core of 
heavy industry. 

The machine-building industry produces and sup- 
plies various types of machinery and equipment and 
keeps close ties with all other branches of the national 
economy. So, without a powerful modern machine- 
building industry it is impossible to develop quickly 
all other domains of the national economy, to say 
nothing of heavy industry, and equip them with up- 
to-date technique. 

In our country the machine-building industry was 
next to nothing before liberation due to the colonial 
predatory policy of the Japanese imperialists. The 
share of the machine-building industry in the gross 
industrial output value was only 1.6 per cent in 1944. 
Even it was composed mostly of machine repair shops 
making spare parts and of ironworks. | 
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Under such circumstances, to create our own base 
of the machine-building industry posed an urgent 
task from the first days of building our independent 
national economy. 

Proceeding from the importance of the machine- 
building industry and the actual requirement of the 
economic development our Party set forth a clear-cut 
policy in regard to supplying the needs for machinery 
and equipment mainly with native products and 
wisely led the people to implement it. 

We encountered many obstacles and difficulties in 
creating our own machine-building industry almost 
from scratch. 

The biggest obstacle was mystery about machinery 
and equipment. 

Having no experience in making machines in the 
past, some believed that machinery could be manu- 
factured only by a developed industry with a high 
level of technique. Mystery about machine was par- 
ticularly remarkable among some of the leading eco- 
nomic functionaries. Mystifying technology, they 
fell a prey to conservatism and passivism. 

So, mystery about machine and equipment, con- 
servatism and passivism had to be overcome first to 
build our own machine-building industry. 

For this, it was necessary above all to make func- 
tionaries think and act boldly, combating the tenden- 
cies to passivism and conservatism based on mystery 
of machinery and technology. 

The great leader Comrade Kim II Sung said: 

“We were told that the machine-building industry 
was mysterious and, at first, we, too, thought it was 
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very difficult to tackle it. But, as we have found it, 
there is nothing mysterious about it. 

“What is mysterious about cutting metal to make 
a machine? What is the difference in their principle 
between planing wood and lathing metal? Our ma- 
chine-building plants, which are furnished with up-to- 
date equipment, can produce as many dilferent kinds 
of heavy machines as we need, if only we try hard 
enough.” (Kim I] Sung, Selected Works, Eng. ed., 
Vol. II, p. 241.) 

Upholding the teaching of the great leader the 
ideological education and struggle to overcome mys- 
tery about machine and passivism were widely con- 
ducted among our leading functionaries, the econo- 
mic personnel in particular, and they were overcome 
in the course of practical struggle. 

Of course, it is not easy to make modern machines 
and equipment which require up-to-date technology. 
They do not come of themselves. Lacking experience 
and technique, we had to repeat faillures. But even a 
big thing could be made when we tackled it tena- 
ciously with determination, pooling strength and 
talents. That was essential. 

Such was the case when we set about manufac- 
turing tractors and lorries. At that time we had none 
of their blueprints. 

The developing national economy urgently de- 
manded us to manufacture them. However, the bluc- 
prints were unavailable. No one would give us them 
readily. So, we had no alternative but to draw them 
up for ourselves. 

Our workers and _ technicians, brushing aside 
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the mystery about technology and _ pooling their 
efforts, disassembled a tractor and lorry, modelled 
every spare part, and at last completed the blueprints, 
redrawing them several times. 

Naturally the blueprints made in this way could 
not be perfect. But with strenuous efforts we succeed- 
ed in making the first tractor and lorry in a month 
or so after repeated failures. Then, we went over to 
their mass production. 

It happened when a large-size 200,000-kva trans- 
former was made in our country. 

Some leading economic personnel obsessed with 
mysticism about machinery said that it had to be im- 
ported from a technically developed foreign country, 
alleging that our level of technical progress was too 
low to make it. 

Some others, also infected with mysticism and 
flunkeyism, even suggested that many apprentices 
should be sent abroad and learn how to make it for a 
long time, since we had never seen it and had no blue- 
print available. 

If much time had been spent to get a large-size 
200,000-kva transformer, it would have greatly ham- 
pered our economic development. Learning of this, the 
workers and technicians of the Taean Electrical Ma- 
chinery Plant rose up and set to map _ out plans 
and cut accessories with concerted efforts and wisdom 
in disregard of the views of ithose imbued with 
mystery about technology. In this way the 200,000- 
kva large-size transformer was completed with our 
own designs and technique in a matter of a little 
over one month. 
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Before this stark reallity those infected with mys- 
ticism about machinery and flunkeyism hung their 
heads and our working people became more confident 
of their strength and talents. They acquired the firm 
belief that they could make whatever up-to-date large 
equipment once they made up their minds and set to 
work on it. 

Like this, our modern machine-building industry 
was created and developed with bold determination 
and action amid the struggle against mysticism and 
flunkeyism. 

In developing the machine-building industry we 
also guarded against the tendency to manufacture big 
machines and machines requiring a high level of 
technology at a time from the beginning, without any 
preparation, blinded by subjective ambition. 

Correctly calculating our own strength and the 
actual requirement of the economic development in 
each period, our Party and state developed the ma- 
chine-building industry by way of producing ma- 
chines urgently needed for the national economic de- 
velopment and gradually going over from the pro- 
duction of small and simple ones to that of large and 
complicated ones. 

As an example we can illustrate the production 
of electric machinery. 

When the agricultural cooperative movement was 
in high gear after the war, we faced the task to ac- 
celerate the rural technical revolution, irrigation in 
particular. The demand was great for irrigation ma- 
chinery and equipment such as electric motors, pumps 
and transformers from the first postwar days. 
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We were producing them on the debris at the time. 

But since irrigation presented itself as the first 
and foremost task for the development of agriculture, 
we had to mass-produce them in a revolutionary man- 
ner, building factories and making technical prepa- 
rations at the same time. And we did so. 

To meet the demand of irrigation we turned out 
small electric motors, transformers and pumps at first 
and then gradually expanded and developed their 
production to make medium-size electric generators 
and motors. And on this basis, we gradually went 
over to the manufacturing of large-size ones. 

As the postwar rehabilitation and construction 
was in full swing and the needs for cranes grew high 
at the construction sites we first made tower cranes 
and then, drawing on that success, manufactured 
crane cars and big excavators. On this basis, we 
organized the mass-production of lorries and tractors. 

The same method was applied to the creation of 
the machine production bases for our mining, metal- 
lurgical, chemical, shipbuilding, building materials 
and llight industries. 

As seen above, our machine-building industry ad- 
vanced step by step from the lower to the higher 
stage. It went over from the production of spare 
parts to that of small, medium, large and precision 
machines and then to that of the whole sets of ma- 
chinery and equipment for modern big factories. 

We strengthened the material and technological 
foundations of the machine-building industry and in- 
creased the production of machinery and equipment 
by way of enlisting the broad masses in these efforts. 
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An example of this is to be found in the “machine- 
tool-begets-machine-tools movement” which was con- 
ducted with the participation of the whole masses. 

At a time when the technological reconstruction 
of the national economy was placed on the order of 
the day what was needed in all fields of the nation- 
al economy was machines and equipment, machine 
tools in particular. 

Our machine-building industry was still not po- 
werful enough to fully meet the demand for machine 
tools, which was growing fast with the rapid dev- 
elopment of the national economy and eSpecially 
with the progress of technological reconstruction. 

Just at that time in March 1959, the great leader 
Comrade Kim Il Sung was touring North Hamgyong 
Province for on-the-spot guidance. At the Chuul Flax 
Mill he saw the workers there making a single-pur- 
pose equipment for themselves and grasped its inno- 
vatory significance. Taking this new bud as a spark 
he enkindled the flames of the “machine-tool-begéts- 
machine-tools movement” all over the country in 
order to solve the knotty problem of machiné tools. 

This was a great initiative which opened a new 
way to lay the solid material and technological foun- 
dations of the machine-building industry and further 
promote the technological reconstruction of the na- 
tional economy by mobilizing the creative wisdom 
of the masses and all reserves and possibilities to the 
utmost. 

This movement initiated by the great léader 
spread like a prairie fire to the whole country. 

The machinery plants set up mechanization and 
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automation shops to manufacture a large number of 
various single-purpose and special machine tools ur- 
gently needed for at the plants, and the maintenance 
and power shop of every factory organized a prac- 
tice workteam to make single-purpose machine tools 
through a mass movement. 

Thus, wherever there were machine tools, a vigo- 
rous struggle was unfolded to make machines. 

Shattering mystery about machine and thinking 
and practising boldly, our working people wrought a 
great miracle in machine-tool production. In the 
single year of 1959 when the “machine-tool-begets- 
machine-tools movement” was commenced they 
manufactured over 13,000 machine tools over and 
above the plan. This figure was far greater than that 
of machine tools turned out in five years between 
1954 and 1958. 

Afterwards, the ‘machine-tool-begets-machine- 
tools movement” was further developed in depth, giv- 
ing birth to numerous special and precision machine 
tools including a 8-metre turning lathe, 3,000-ton 
and 6,000-ton presses and a 6-metre hobbing lathe. 

The base of the machine-building industry was 
firmly built up through a mass movement by way of 
letting a machine tool beget machine tools and a 
factory factories. 

Indeed, the “machine-tool-begets-machine-tools 
movement” not only helped rapidly reinforce the te- 
chnical equipment of the national economy and ac- 
celerate the technical revolution but also greatly con- 
tributed to turning machinery production into the 
work of the masses themselves and strengthening 
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the technical innovation movement. 

The rapid growth of the machine-building indus- 
try has markedly heightened its position and lead- 
ing role in the national economy and further acce- 
lerated the many-sided development of the economy. 

While developing the machine-building industry 
our Party and state also greatly endeavoured to 
build up cur own base for the metallurgical industry. 

One of the important questions in guaranteeing 
the independence of the metallurgical industry was 
to keep balances between its main production pro- 
cesses. 

In the days of Japanese imperialist rule our me- 
tallurgical industry had been in an abnormal pro- 
duction cycle and showed extreme deformity so that 
the production of steel had lagged far behind pig 
iron, and that of rolled steel behind steel. In 1944 
the output of pig iron, steel and rolled steel showed 
the ratio of 100, 30 and 22. 

Under such condition the Party and the state 
took measures to increase sharply the output of steel, 
rolled steel and second-stage metal-processing 
goods, while continuously expanding the pig iron 
output. They also took a positive measure to expand 
their variety and standards along with their quanti- 
tative growth. 

Another important question in strengthening the 
independence of the metallurgical industry was to 
develop it on the basis of domestic fuel resources. 

Since coking coal had still been unavailable in 
our country we enlisted every possibility and active- 
ly developed the method of making iron and_ steel 
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with anthracite abundant in our country instead of 
coke or with the least possible expense of it, and in- 
tensified the research in electric iron-manufacturing. 

As a result, our metallurgical industry has per- 
fected the processes of production from pig iron to 
steel, rolled steel and second-stage metal-processing 
goods and much consolidated its independence; it is 
powerful enough to fully meet on its own the needs 
of the national economy for different kinds of metal 
goods. 

The Party and the state also directed great ef- 
forts to the chemical industry in building heavy in- 
dustry. 

In former days our chemical industry had been 
insignificant and that had leaned upon the produc- 
tion of inorganic goods—chemical fertilizer. 

In order to shake off the backwardness of the 
chemical industry and strengthen its independence 
our Party kept developing the inorganic chemical in- 
dustry while creating a new organic one. 

It first put efforts into increasing the output of 
chemical fertilizers for the solution of the food pro- 
blem and then, on this basis, into building up the 
basic inorganic chemical industry branches such as 
the acid and alkaline industries including the vitrio- 
lic and soda industries. This was an important pre- 
requisite to the development of the organic chemical 
industry. 

On this basis, we developed a carbide industry 
which is of decisive importance in the development 
of our organic chemical industry and laid the 
groundwork for the creation of an organic chemical 
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industry. 

Then we opened up such branches as synthetic 
fibre, plastics and synthetic rubber industries which 
are necessary for man’s clothing and living. 

In developing the organic chemical industry, we 
followed the course of making carbide from llime- 
stone and anthracite which are found in profusion at 
home and manufacturing chemical products with 
carbide. This was a Juche-based orientation for the 
development of the chemical industry conforming to 
the actual conditions of our country which has no 
petroleum, gas and coking coal available to other 
countries. 

Thus, today our chemical industry has overcome 
its deformity of inorganic leanings and attained its 
many-faced development by equipping itself with 
organic branches as well. 

Our Party and state also developed the mining, 
power and building materials industries along with 
the machine-building, metallurgical and chemical in- 
dustries. 

Today our heavy industry with the machine-build- 
ing industry as its core is equipped with everything 
necessary and developed in a many-sided way as the 
firm material basis for the speedy development of 
our national economy. It is reliably guaranteeing 
the politico-economic independence of the country 
and giving effective service to the development of 
light industry and agriculture. 
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3) CREATION OF THE BASE OF 
MODERN LIGHT INDUSTRY 


One of the important tasks that faced us in build- 
ing an independent national economy after libera- 
tion was to lay our own solid light industry base. 

Without doing so, it was impossible to fully sa- 
tisfy the people’s increasing demand for consumer 
goods of high quality and wide variety and develop 
the national economy in a diversified way. 

Incidentally, we had inherited almost nothing of 
light industry from the old society. 

In our country the Japanese imperialists did not 
develop the textile, daily necessaries and food-pro- 
cessing industries at all. They robbed our country of 
the bulk of light industrial raw materials, processed 
them and shipped them back to Korea to sell at high 
prices. This rendered it impossibie for our people 
even to acquire the technique regarding the manu- 
facture of consumer goods. 

As a result, our light industry was in an extreme- 
ly backward state and even our traditional handi- 
craits were totallly destroyed. In 1944, the textile 
industry in the northern half of the Republic could 
produce only 0.14 metres of fabrics per head of the 
population. 

These circumstances placed many difficulties in 
our way when we got down to newly establish a 
light industry base, while creating heavy industry, 
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with a view to building an independent national eco- 
nomy. 

Overcoming all sorts of hardships and difficul- 
ties, our people buckled down to creating a light in- 
dustry base in order to produce necessaries of life. 


DEVELOPMENT OF LOCAL INDUSTRY 
SIDE BY SIDE WITH CENTRAL INDUSTRY 
IN THE OUTPUT OF POPULAR 
CONSUMPTION GOODS 


Our Party’s consistent policy in laying our own 
base for the production of popular consumption 
goods was to develop small- and medium-scale local 
industry alongside of large-scale centrally-run in- 
dustry. 

The great leader Comrade Kim I! Sung taught: 

“Our Party’s policy in the production of consum- 
er goods for the people is to develop small- and 
medium-scale local industry alongside large-scale 
central industry.” (Kim Il Sung, Selected Works, 
Eng. ed., Vol. IV, p. 221.) 

Development of large-scale production and small- 
and medium-scale production in parallel represents 
a positive way to lay in a short space of time the 
base of modern light industry by enlisting and uti- 
lizing to the full all the country’s productive poten- 
tialities, big and small, and all its possibilities of 
increased production of consumer goods, instead ol 
turning to any separate possibility of boosting their 
production, 

Correct combination of large-scale production 
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with small- and medium-scale one in turning out po- 
pular consumption goods, without laying undue 
stress on the former, conforms with the light indu- 
stry’s specific features in production and technology. 

Light industry, in general, produces tens of thou- 
sands of kinds of consumer goods. Accordingly, 
there are some articles which can be made with com- 
paratively simple technology and equipment while 
others require a high level of technology and com- 
plex machines and equipment. And, there are goods 
whose mass production has advantage in meeting 
the nationwide demand, while there are articles 
whose production is rational in supplying the local 
demand. 

Moreover, there are items of goods which are 
produced with raw and other materials supplied by 
the state on a national basis, and there are other 
items of goods whose production can be organized 
by making use of various raw materials available 
in all parts of the country. 

In view of such economic and technical charac- 
teristics, in laying a solid base of modern light in- 
dustry it is rational to concurrently develop large- 
scale central industry, which requires a high level 
of technology and meets mainly the nationwide de- 
mand and whose raw materials are provided by the 
state, and small- and medium-scale local industry 
whose production can be organized with comparati- 
vely simple technology and principally with local 
raw materials and which meets the local demand. 

In order to establish the base of modern light 
industry, our Party and state directed much efforts 
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primarily to the building of a large-scale centrally- 
run industry. 

In our country where there was almost no light 
industry base, it was essential to extensively cons- 
truct big light industry factories and _ enterprises. 
Only this would make it possible to firmly build up 
its skeleton, consolidate its material and technical 
foundations and stabilize and improve the deterio- 
rated people’s living conditions through the rapid in- 
crease of the production of mass consumption goods. 

This was also necessary to turn to good account 
the economic and technical advantages peculiar to 
large-scale production. 

As is generally known, large-scale production 
based on the latest science and technology ensures 
high production capacity and good economic result of 
per-unit capital investment. It makes it possible to 
organize mass production based on modern machi- 
nes and equipment and is favourable for the organi- 
zation of production and labour. Therefore, it can 
increase social labour productivity while reducing 
the per-product cost. 

That is why, in creating our own base of modern 
light industry, our Party and state attached primary 
importance to the building of large-scale central in- 
dustry, concentrated capital investment on it, built 
large factories and enterprises and steadily reinfor- 
ced their technical equipment. 

In building large-scale light industry factories, 
our Party and state determined the order of priority 
in capital investment and the scale of each factory, 
so that the main stress might be put on textile pro- 
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duction and the foodstuff industry, which are of 
primary importance in solving the problem of food, 
clothing and housing for the people and, at the same 
time, the production of various daily necéssities and 
goods for cultural use rapidly developed. In  addi- 
tion, they took energetic measures to secure raw ma- 
terials for those large-scale central light industry 
factories. 

This made it possible for our country to rapidly 
build large textile mills which turn out various kinds 
of textiles including cotton, silk and woolen fabrics, 
modern food-processing factories such as bean paste 
and soy factories, meat-processing factories, fish 
canneries and cornstarch factories, and modern 
large-scale light industry factories such as shoe fac- 
tories, ceramic ware factories, daily necessities com- 
bines and factories producing goods for cultural use. 

However, due to the country’s economic situation, 
it was impossible to set up many modern large-scale 
light industry factories at a time so as to fully satis- 
fy the people’s demand. Moreover, these alone could 
not satisfactorily meet the rapidly growing demand 
for mass consumption goods. 

In fact, the construction of large-scale light in- 
dustry factories needed a lot of funds, materials and 
manpower at a time and the invested funds aiso 
were not regained in a short time. Besides, with 
large-scale production alone, the production poten- 
tialities of the national economy could not be fully 
tapped and utilized. It has some limitations in bring- 
ing the producing districts closer to consumer areas, 
déveloping the local economy and enlisting local raw 
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materials and idle materials and manpower. 

It was, therefore, imperative to develop medium- 
and small-scale local industry alongside large-scale 
centrally-run industry with a view to bringing about 
innovations in the production of mass consumption 
goods. 

In this, our Party put forward the policy of build- 
ing large-scale light industry factories by the state 
and medium- and small-scale local industry factories 
by a nationwide movement. 

The great leader Comrade Kim II Sung said: 

“The June Plenary Meeting decided to extend the 
food-processing industry and the production of daily 
necessities in order to improve the people's liveli- 
hood rapidly. The state should take measures and an 
all-people campaign should be launched  simultane- 
ously to implement this decision. 

‘Measures to be taken by the state mean that the 
state-owned industrial enterprises should open by- 
product shops to increase the production of daily 
necessities and, besides, that factories for daily ne- 
cessities should be built with state investments. 

“And the all-people campaign means that each 
district should enlist the local resources and set up 
small-scale factories on its own without big state 
investments, and turn out foodstuffs and other daily 
necessities in large quantities.” (Kim Il Sung, 
Selected Works, Eng. ed., Vol. II, pp. 184-85.) 

In building light industry factories it was too 
much for us to push ahead with large-scale ones and 
medium- and small-scale ones simultaneously, with- 
out putting off either of them. Under these condi- 
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tions, it was very important to decide on how to 
build them altogether. 

Our Party’s policy of building large-scale indus- 
try factories by state measures was aimed to set up 
large factories in a more effective way. 

The state measures were essential for the suc- 
cessful construction of large-scale modern factories 
because it needed comparatively long period, a large 
amount of fund, a high level of technology and com- 
plicated machinery and equipment. 

But, such was not the case with medium- and 
small-scale factories. 

They could be built with a comparatively small 
amount of funds, materials and manpower, and in 
all parts of the country through a mass movement 
because they were based on not complicated but sim- 
ple technology. 


CONSTRUCTION OF MEDIUM- AND 
SMALL-SCALE FACTORIES THROUGH 
A NATIONWIDE MOVEMENT 


Our Party advanced a revolutionary policy for 
building medium- and small-scale local industry 
factories through a nationwide movement by enlist- 
ing local reserves and _ potentialities. 

The great leader Comrade Kim II Sung said: 

“At its June Plenary Meeting, our Party adopted 
the decision to develop, through an all-people move- 
ment, the food-processing industry and increase the 
production of daily necessities and, to this end, put 
forth the task of setting up more than one local in- 
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dustry factory in each county.” (/bid., p. 212.) 

In view of the fact that our country had to build 
medium- and smali-scale local industry factories 
while channeling the greater part of limited state 
funds, facilities and manpower into the establish- 
ment of large-scale light industry factories under 
central authority, the construction of medium- and 
small-scale factories through a nationwide move- 
ment was a most effective way to mobilize the local 
reserves and potentialities to the fullest. 

At the June 1958 Plenary Meeting of the Party 
Central Committee the great leader Comrade 
Kim I] Sung put forward the task of setting up more 
than one local industry factory in each city and 
county through a movement of all the masses. This 
marked a turning-point in the building of medium: 
and small-scale local industry factories. 

In order to carry out the task set forth by the 
great leader our people actively explored and enlis- 
ted, through a movement of all the masses, local re- 
serves and potentialities, thereby building more than 
1,000 local industry factories with a small amount of 
state funds in a period of only several months. 

We saw to it that buildings, facilities and man- 
power which were needed for developing medium- 
and small-scale industry were all secured through 
an all-people movement by tapping reserves latent 
in localities. 

In the initial stage of the establishment of out 
medium- and small-scale factories through a mass 
inovement, we erected their buildings by making use 
of materials abundant in localities, such as clay, 
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weathered granite, natural slates and timbers, and 
in case even such buildings could not be put up due 
to the pressure of time, we started production in 
back rooms of dwelling houses or outhouses. 

As regards the equipment of local industry fac- 
tories, we started with the use of idle facilities after 
repairing or reclaiming them and turned to account 
even handicraft technique extensively, with the in- 
tention of gradually raising their technical level in 
future. 

We also solved the problem of manpower for the 
newly-built local industry factories by marshalling 
idle manpower in localities. 

Since socialist construction rapidly progressed 
and the large number of local industry factories 
were built at one time in our country, we had no ex- 
cessive manpower to allocate for them. Therefore, we 
solved the problem by enlisting local idle labour, 
particularly no small number of women who had 
been tied down to housekeeping by that time. 

In order to draw many housewives into local in- 
dustry, we conducted ideological education among 
them and, at the same time, built large numbers of 
creches and kindergartens to provide them with con- 
ditions for working without worries. Moreover, we 
adequately fixed the working hours for the women 
who had many children and also took a measure to 
raise their level of technique and skills by establi- 
shing and strengthening the system of passing on 
technical know-how. 

In this way, the problem of the work force of 
local industry factories could be solved mostly by 
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enlisting housewives. 

At that time the building of medium- and small- 
scale factories through an all-people movement was 
greatly impeded by some people who had a tendency 
to neglecting it, putting stress only on that of large 
ones. 

This tendency was revealed among some leading 
personnel and some workers: the former assumed a 
passive attitude toward widely mobilizing the mas- 
ses and tapping local reserves for the construction 
of medium- and small-scale factories and the latter 
did not devote ail their wisdom and enthusiasm to 
it. This constituted a serious obstacle to promoting 
the building of those factories through an all-people 
movement. 

The tendency of making light of the building of 
medium- and small-scale factories was attributable, 
above ail, to the fact that some people were ignorant 
of its significance and advantages and they used to 
construct large factories alone. 

We waged a vigorous ideological struggle against 
such an ideological tendency, and at the same time, 
brought home to the broad sections of the people the 
advantages and significance of medium- and small- 
scale factories in the following manner: 

Because medium- and small-scale production was 
in close proximity to the sources of raw materials 
and consumer areas, these factories could be built 
without difficulties, saving enormous social labour, 
and the short period of their construction would en- 
sure higher economic efficiency in capital invest- 
ment; because they could be distributed throughout 
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the country, it would help us to quickly increase pro- 
duction and promptly satisfy various local demands 
by enlisting all reserves and potentialities in respect 
of raw and other materials and manpower lying idle 
in localities; they would make it possible to increase 
per-household income and rapidly raise the living 
standards of workers and office employces and thev 
also had a great significance in revolutionizing and 
working-classizing many housewives by tempering 
them through organizational lives and collective 
work. 

Such ideological work made it possible to over- 
come the wrong ideological viewpoint of slighting 
medium- and small-scale production and more ener- 
getically push ahead, through a movement of all the 
people, with the building of medium- and small-scale 
factories while erecting the large-scale ones. 


DEVELOPMENT OF LOCAL INDUSTRY 
FACTORIES TO A HIGHER STAGE 


Having laid foundations for medium- and small- 
scale local industry through the all-people campaign, 
our Party set forth the task of developing it to a 
higher stage. 

The great leader Comrade Kim II] Sting taught: 

“The task facing local industry at the time of the 
June 1958 Plenary Meeting of the Party Centra! 
Committee was to construct factories in every coun- 
ty and draw in extra local labour power to start 
production, thereby laying foundations for local 
industry; but, now, we have the task of developing 
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local industry on a higher stage, based on the foun- 
dations already laid.” (Kim I] Sung, Selected Works, 
Eng. ed., Vol. III, p. 345.) 

Once the foundations of medium- and small-scale 
local industry were laid through a nationwide mo- 
vement, it was necessary to develop it to a_ higher 
stage on this basis. 

Because the local industry factories were brought 
into operation mainly with idle facilities and the la- 
bour of housewives in the early days of their const- 
ruction, it was inevitable that their material and 
technical bases were weak and the level of technical 
skills of their workers was also low; accordingly nei- 
ther the quality of goods produced nor the level oi 
enterprise management was high. But, this state of 
affairs could not last for long. 

In the days immediately after the armistice when 
there was a dearth of things and life was hard, peo- 
ple could put up with low quality and a short supply 
of goods, but, as their living conditions improved 
they needed better and more goods. This is a law. 

It was quite natural that local industry should be 
developed to a higher stage to mcet the needs of the 
changing situation. 

Meanwhile, around this time the foundations of 
our centrally-run industry. heavy industry in particu- 
lar, had become as solid as to give all-round support 
and assistance to local industry. 

Large-scale centrally-run industry was now 
equipped with modern technology and maintenance 
and power shops that had many cutting machines. At 
the same time, it became able to produce on its own 
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not only accessories but also machinery and equip- 
ment needed for strengthening iis own material and 
technical foundations. 

In the light of their material and technical foun- 
dations and accumulated experiences, large central- 
ly-controlled industry was now powerful enough to 
render assistance to medium- and_ small-scale 
industry in all aspects ranging from technology to 
management. 

Correctly reckoning with the objective demand of 
the development of our local industry and the reali- 
zable possibilities of meeting the demand, our Party 
put forward the policy of letting large-scale central- 
ly-run factories and enterprises take charge of 
medium- and small-scale local factories and give an 
all-round guidance and assistance to them. This 
policy conformed also with the nature of the socialist 
economic system under which socialist industrial 
enterprises cooperated with and helped one another 
in a comradely way. 

An important thing in this was what and how we 
shouid do to develop local indusiry to a higher stage 
with the help of the industry under central authority. 

The great leader Comrade Kim Il Sung taught: 

‘Then, what should we do to develop local indus- 
try to a higher stage, and how? 

“First of all, the technical revolution should be 
stepped up to mechanize the whole process of pro- 
duction and to gradually introduce automation. 

“With the development of local industry more 
raw material bases should be secured and a great 
deal of work expended, but some counties fail to cope 
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with their work because of the manpower shortage.” 
([bid., p. 345.) 

The first and foremost task in developing 
medium- and small-scale local industry on a higher 
stage was to press ahead with the technical revolu- 
tion so as to mechanize all the processes of produtc- 
tion and to gradually introduce automation. 

As a matter of course, at the initial period when 
the production capacity of local industry was small, 
we had to weave fabrics with treadle looms, turning 
to account even handicraft technique. And, with idle 
facilities and handicraft technology alone, it was 
impossible to develop local industry to a higher 
Stage. 

Without changing outdated and handicraft techni- 
ques for modern ones, neither labour productivity of 
workers nor the quality of goods manufactured could 
be enhanced and, moreover, the working people 
could not be freed from toilsome labour. 

However, medium- and small-scale local industry 
factories had many objects which should be mechani- 
zed and automated and their level of technical equip- 
ment had to be raised on the whole, and this ren- 
dered it impossible to develop all of them to a higher 
stage at once. 

In our country the improvement of the technical 
equipment of local industry factories was carried out 
gradually. In other words, it was introduced step by 
step—from the basic production processes to auxili- 
ary ones, from semi-mechanization to mechanization 
and then comprehensive mechanization, and from 
semi-automation to automation. 
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To carry out the technical revolution of local 
industry, the Party and the state set up in each pro- 
vince combined machine plants whose sole duty was 
to serve the technical innovation of local industry, 
while providing it with modern light industry ma- 
chines and equipment produced by the centrally-run 
industry. And they saw to it that through a mass 
campaign for assisting local industry the machine- 
building factories manufactured small-size cutting 
machines such as portable lathes, desk drilling ma- 
chines, presses and various single-purpose facilities 
which were vitally needed for the production of con- 
sumer goods and that all big factories and enterpri- 
ses under central authority directly took charge of 
local industry factories within their respective coun- 
ties to help them in their technical innovation. 

At the same time, they encouraged medium- and 
small-scale factories themselves to launch a vigorous 
technical innovation movement. 

With the introduction of large numbers of new 
machinery and equipment into them, it was important 
to raise the technical and skill levels of the workers 
who handled them. 

For the solution of this problem we set up the sys- 
tem of passing on technical know-how and skills and 
operated it properly so as to make all workers versed 
in their machine-tools and, at the same time, launched 
a mass campaign to let everyone acquire more than 
one technique. Moreover, we also took steps to keep 
technicians and highly skilled workers of medium- 
and small-scale factories to their posts and to get 
them to impart skills to unskilled workers on their 
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responsibility. 

Another important problem that arose in develop- 
ing local industry factories on to a higher stage was 
to lay down their own solid bases of raw materials. 

As the material and technical foundations of me- 
dium- and small-scale factories were gradually 
strengthened and their output augmented, the dem- 
and for raw materials grew further. In this condition, 
if we resorted only to the existing source of raw ma- 
terials and the conventional method of securing 
them, we could not supply the demand for them. 
Without properly solving the problem of raw mate- 
rials, it was impossible to normalize production and 
develop it in a planned and farsighted way. 

Originally, medium- and_ small-sized local 
industry was aimed at manufacturing goods mainly 
by tapping the sources of raw materials which could 
be found all over the country. In the first stage of 
the development of local industry we could solve the 
problem of raw materials with wild animals and 
plants, agricultural products and sideline products, 
waste things and so on, but in the new stage of the 
development we found it difficult to solve the prob- 
lem with them alone. 

So, in order to lay solid bases of raw materials 
for local industry, the Party and the state tapped and 
utilized as ever natural raw materials and, at the 
same time, allotted more than 200 chongbo of land 
to each county as the raw material bases of local 
industry factories and saw that mountains were tur- 
ned into bases for various kinds of raw materials 
including oil-bearing plants. 
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In addition, with a view to acquiring part of raw 
materials for local industry by industrial methods, 
the Party and the state established the bases of pro- 
cessed raw materials. In particular, they took posi- 
tive measure to make heavy industry assist this 
work. 

By this measure, the chemical industry establlish- 
ed for localities their self-supplying bases of sal 
soda, paints, dyestuffs, bleaching powder, vinyl 
chloride, etc., which were needed in plenty by local 
industry, and at the same time, provided it with some 
chemicals and materials. 

The metal industry built small-sized metal plants 
for localities in order that they could secure various 
metal products for their use by smelting iron and 
turning out cold-rolled products there by themselves. 

The building-materials and coal industries laid 
in each province bases for producing building mate- 
rials and coal needed by local industry. 

As seen above, by establishing the solid bases of 
raw materials in accordance with the new stage of 
the development of local industry, we made it pos- 
sible to normalize and rapidly increase its produc- 
tion. 

Next in importance in developing local industry 
to a higher stage was to improve its management. 

Our Party and state reorganized the system of 
guidance to local industry so as to bring out local 
initiatives to the full and intensify central and local 
guidance to it, to suit the demand of its development. 

On the other hand, we exerted great efforts to 
solving the problem of management personnel. 
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As local industry factories were built in large 
numbers at a time, it was impossible for the centre to 
train so many management personnel needed by 
these factories. And it was also impossible to properiy 
run the factories only with inexperienced persons 
new from schools. 

In these circumstances, while reorganizing the 
central management apparatuses to assign experi- 
enced, fine management personnel to localities, we 
trained those people active in local industry factories 
to be competent management personnel through such 
educational channels of studying while on the job as 
correspondence and night courses. 

We sent the management personnel of local in- 
dustry factories to higher industrial schools or col- 
legies in each province twice a year, for two months 
each, to give them knowledge of factory management 
and teach them how to solve knotty problems they 
came across in practical work. Each time they at- 
tended these schools, they were given tasks of study 
for six months. After returning to factories, they con- 
firmed through practice their knowledge acquired at 
school. 

In this way, we got functionaries of local industry 
factories to study for two or three years. 

At the same time, in consideration of the fact that 
women held the overwhelming majority of employees 
of those factories, we promoted many women to 
cadres. This made it possible to properly run the fac- 
tories to suit the make-up of their employees and of- 
fered many advantages to training women as public 
figures. 
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As a result, today, our several thousand local 
industry factories are equipped with modern techno- 
logy and their production increases rapidly, resting 
on their own solid bases of raw materials, and their 
level of management has risen on the whole. 

These medium- and small-scale factories turn out 
more than half of popular consumption goods today. 

As seen above, with the simultaneous develop- 
ment of large-scale centrally-run industry and me- 
dium- and small-scale local industry, our country is 
now in a position to produce on its own tens of thou- 
sands of kinds of consumer goods for the people. 

Thus, our country which imported almost all po- 
pular consumption goods from abroad in the past, 
has been able to fully satisfy, from long ago, the peo- 
ple’s daily increasing demand for consumer goods 
exclusively with home-made ones and lay a solid fo- 
undation of light industry capable of producing va- 
rious high-quality consumer goods in larger quanti- 
ties. 


4) DEVELOPMENT OF DIVERSIFIED 
AGRICULTURE 


Building an independent, comprehensive econo- 
my made it imperative to create an advanced rural 
economy capable of guaranteeing the self-sufficien- 
cy of provisions and the ample supply of agricultu- 
ral raw materials. 

Only by developing agriculture quickly along 
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with industry was it possible to fully solve the pro- 
blems of food, raw materials and market for the 
growth of industry and successfully build a modern 
independent industry. 

Without rapidly developing agriculture, one of 
the two major branches of the national economy, 
and strengthening its organic ties with industry and 
other domains of the national economy it was impos- 
sible to develop the economy in a many-sided way 
and build an independent national economy with 
success, assuring a high speed of extended repro- 
duction. 

Particularly today when the food crisis is sweep- 
ing the world, if a country is not self-sufficient in 
provisions and other farm products, it will have to 
depend on other countries for food and eventually 
fail to secure economic independence. 


CONSOLIDATION OF THE MATERIAL AND 
TECHNICAL FOUNDATIONS OF AGRICUL- 
TURE 


In order to create a diversified advanced rural 
economy it was required to forcefully push forward 
the rural technical revolution and solidify its ma- 
terial and technical foundations. 

Only by doing so was it possible to rapidly dev- 
elop all branches of agricultural production, provide 
a bountiful life for the farmers and free them from 
arduous work by equipping agriculture with modern 
techniques and widely introducing the latest achie- 
vements of agricultural science. 
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Our Party and state paid deep attention to 
strengthening the material and technical founda- 
tions of agricultural production from the time when 
the agrarian reform was enforced immediately after 
liberation. Particularly in the postwar period, in 
compliance with the mature demand of the develop- 
ing revolution, they completed agricultural coopera- 
tivization in a short space of time before technologi- 
cal reconstruction and pushed ahead with the rural 
technical revolution in very earnest, resting on the 
powerful assistance of industry and the superiority 
of the socialist agricultural system. 

But there cropped up a problem of what to begin 
with and how to powerfully push the rural techni- 
cal revolution to lay a solid material and technologi- 
cal basis of socialist agriculture. 

The great leader Comrade Kim I] Sung said: 

“Irrigation, mechanization, electrification and 
chemicalization are the four fundamental com- 
ponents of the technical revolution in the country- 
side.... 

“The carrying out of the four fundamental tasks 
of the technical revolution in the countryside—irri- 
gation, mechanization, electrification and chemicali- 
zation—is indispensable to the building of a really 
solid material and technical foundation of socialist 
agriculture....” (Kim Il Sung, Selected Works, Eng, 
ed., Vol. IV, p. 51.) 

Our Party and state defined irrigation, mechani- 
zation, electrification and chemicalization as the 
basic tasks of the rural technical revolution and 
made energetic efforts to put them into practice. 
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These four basic tasks of the technical revolution 
in the countryside are closely interlinked. Only when 
they are fulfilled can we say the rural technical rev- 
olution has been completed. They are essential for 
strengthening the material and technical founda- 
tions of agriculture, rapidly developing agricultural 
production and freeing the farmers from arduous 
labour. 

Nonetheless, some people put stress only on me- 
chanization and electrification and neglected irriga- 
tion and chenicalization in carrying out the techni- 
cal revolution in the countryside. On the contrary, 
some others gave weight only to irrigation and che- 
micalization, while underestimating mechanization 
and electrification. We opposed both tendencies and 
held to the stand that the four fundamental tasks of 
the rural technical revolution should be carried out 
all alike. 

Our experience shows that in order to solidly 
build a many-sidedly developed base of agricultural 
production on the basis of modern science and tech- 
nology and really free the farmers from hard toil 
these four tasks of the rural technical revolution 
must be carried out without fail although their order 
of priority may depend on the level of industrial de- 
velopment and the specific conditions of the coun- 
tryside. 

While carrying on the technical revolulion in the 
countryside we defined irrigation as the most im- 
portant task and tackled it first among others. 

The great leader Comrade Kim I] Sung said: 

“Irrigation was the first important task in the 
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technological renovation of our agriculture. Imme- 
diately after the armistice, we built irrigation works 
on an extensive scale together with agricultural co- 
operativization. During the Five-Year Plan, 
with cooperativization completed, we _ specifically 
carried on a vigorous, all-people movement to 
promote a nature-transforming project for irrigation.” 
(Kim Il Sung, Selected Works, Eng. ed., Vol. III, p. 
80.) 

It was because of the specific feature of our agri- 
cultural production that we set irrigation as the 
most important primary task in the technical revolu- 
tion in the countryside. 

Unlike industry, agriculture is largely dependent 
on natural and climatic conditions. This was parti- 
cularly true of our agriculture. 

In our country the air is dry in the spring farm- 
ing season, and it is rainy in summer. So in the 
past our country suffered serious drought and flood 
damages every year. 

And rice farming occupies the most important 
place in our country’s grain production. Under such 
condition no good machines, no amount of fertili- 
zers and agricultural chemicals could serve proper 
purpose before preventing floods and droughts. 

Therefore, irrigation in our country was indis- 
pensable for gathering large, stable harvest in farm- 
ing. Only by introducing irrigation could we suc- 
cessfully carry out the other tasks of technical rev- 
olution in the countryside. 

We tackled irrigation first also in consideration 
of the level of our industrial development at the 
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time the technical revolution was started in the 
countryside. 

Till then, we were still not in a position to manu- 
facture modern farm machinery including tractors 
and produce different electric equipment and mate- 
rials needed for the electrification of agriculture, 
and an ample amount of chemical fertilizers and 
agricultural chemicals. 

Irrigation is a big nature-remaking project. How- 
ever, since it is the work of creating dykes, ponds, 
waterways and the like to reserve and distribute 
water, we could step it up for a definite period even 
without a sufficient amount of complicated modern 
machinery. 

That was why our Party and state buckled down 
to irrigation first in carrying out the technical rev- 
olution in the rural areas. 

Here we properly combined irrigation projects 
with forest and water conservation in conformity 
with the natural and economic conditions of locali- 
ties. 

We gave the first consideration to irrigation pro- 
jects in the plain areas of the west coast abundantly 
favoured with water sources; in the steep, hilly 
areas of the east coast where farmland had been of- 
ten washed away by flood, the main stress was put 
on forest and water conservation such as river ad- 
justment, embankment and the creation of reserved 
forests, while carrying on irrigation projects pro- 
perly. 

In our country rice-paddies were irrigated first. 
It is because our agriculture consists largely of rice 
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farming, and the irrigation of paddy fields is easier 
than that of dry fields. 

Dry fields were extensively brought under irriga- 
tion from 1958 when the irrigation of paddies had 
been completed in the main. Together with a furrow 
system, sprinklers were widely used in dry field ir- 
rigation. 

In irrigating farmland, we also saw to it that 
small- and medium-sized irrigation projects were 
undertaken in parallel with large-scale ones. 

Generally speaking, a large-scale irrigation pro- 
ject has a great advantage in reducing construction 
costs and increasing labour productivity because it 
is conducted with a large amount of machinery and 
equipment and a huge technical force in a vast area. 
But it requires the outlay of much funds, materials 
and manpower at a stroke and takes a long time. 

In the meantime, a small- and medium-sized irri- 
gation project has an advantage in that it can be 
undertaken everywhere with small investments and 
labour force and completed in a short period to ser- 
ve agricultural production. Particularly in our coun- 
try irrigation could not be sped up without making 
a comprehensive use of all water sources, large and 
small, because its farmlands did not lie in full har- 
mony with the distribution of rivers. 

So, we properly combined the large-scale irriga- 
tion projects with the small- and medium-sized ones. 

Besides, while introducing irrigation, we not 
only constructed works for water supply, but at the 
same time undertook projects for timely draining 
standing water in the rainy season. 
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In order to mobilize the reserves latent in locaii- 
ties to the maximum and solve the question of funds 
in full in conducting the irrigation projects we made 
sure that small- and medium-sized projects were 
undertaken by cooperative farms themselves at first, 
while large-scale ones were carried out with 
state funds. And later, with the laying of the founda- 
tions of industry and the increase of state accumu- 
lation, we saw that the small- and medium-sized irri- 
gation projects which had been undertaken by co- 
operative farms themselves were also financed by 
the state. This we did at first in order to mobilize 
all and every reserve and potential under the condi- 
tion where the state could not afford the expense of 
all irrigation projects. 

Besides, since the whole cultivated fields could 
not be brought under irrigation at one time, we first 
tackled under a long-term yearly plan those fields 
whose irrigation was important and economically 
effective and required comparatively less funds in 
building up the nation’s grain production base. 

While stepping up the irrigation of agriculture we 
paid great attention to turning this work into an all- 
mass movement. 

As a great nature-remaking work the irrigation 
of agriculture demanded of us to invest a huge a- 
mount of funds and manpower and undertake pro- 
jects on a vast scale. And it was quite impossible 
for the farmers to do this work for themselves. It 
could be successful only with the powerful support 
of the state and industry and the active assistance 
of the entire people. 
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In irrigating farmland by national efforts we 
made workers produce and send various electric mo- 
tors, pumps, iron materials, cement and timber ne- 
cessary for irrigation in excess of the planned figures 
and office employees and students offer labour as- 
sistance. And we made a_ point of supplying large 
quantities of modern machinery and equipment for 
the purpose in proportion as the foundations of in- 
dustry were laid, while letting the whole masses 
give labour assistance. 

Thanks to the assistance of the whole country 
and the entire people the vast and difficult irriga- 
tion projects could be completed in a short span of 
time. 

Today our countryside has been covered with ra- 
mified networks of waterways and a perfect irriga- 
tion system established to gather high, stable har- 
vests, regardless of any severe drought or flood. 

As in irrigation there has also been great pro- 
gress in mechanization in the course of the techni- 
cal revolution in the countryside. 

The great leader Comrade Kim II Sung said: 

“Along with irrigation, mechanization is impor- 
tant in the rural technical revolution.” (Kim I] Sung, 
Selecied Works, Eng. ed., Vol. II, p. 310.) 

Mechanization of agriculture was essential for 
increasing farm production rapidiy and freeing the 
farmers from arduous labour. It was also necessary 
for reducing the cost of farm produce while solving 
the problem of labour force on the strain. 

Therefore, from immediately after liberation we 
manufactured and supplied different types of impro- 
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ved farm implements as well as small- and medium- 
sized farm machines to replace the conventional 
ones. And as the foundations for tractor production 
had not yet been laid, we imported some tractors 
from abroad to set up farm machine hire stations 
and hired them out on an experimental basis. 

It was in the postwar days when the agricultural 
cooperativization had been completed in the main 
and the bases for the production of modern farm ma- 
chinery built that we buckled down to the mechani- 
zation of agriculture in earnest. 

In mechanizing agriculture our Party and state 
correctly fixed the order of priority for the objects 
of mechanization. 

To begin with, we chose the objects of mechani- 
zation on the principle of gradually extending it 
from the plain areas to the mountain regions. Me- 
chanization could be easily introduced in the plain 
areas where the fields were rather flat and adapta- 
ble to modern farm machinery. 

And in choosing the objects of work for mechani- 
zation we adhered to the principle of mechanizing 
arduous and labour-consuming work first and then 
all other work step by step. This was the way of 
quickly increasing the effectiveness of mechaniza- 
tion under the condition where it was impossible to 
supply all the necessary modern farm machinery at 
a stroke. 

When the firm farm machinery production bases 
were built and its output grew, we pushed ahead 
with the mechanization of all farm work including 
labour-consuming and arduous work in all areas, 
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plain and mountainous. 

While carrying out mechanization the Party and 
the state also correctiy combined modern with sim- 
ple machinery, and large with small- and medium- 
sized machinery. This was designed to increase the 
effectiveness of mechanization to suit the specific 
features of agricultural production. 

In our country many plots of land are small, 
stony and sloping. So, even if a large number of big 
farm machines had been sent to such areas, it would 
have been impossible to raise their utility rate and 
increase the effectiveness of mechanization. For such 
areas it was effective to employ small- and medium- 
sized farm machines in quantities. And in order to 
tap every possible reserve and possibility and com- 
plete mechanization at an early date it was required 
to combine modern mechanization with simple me- 
chanization. 

While increasing the supply of farm machinery 
to the countryside, it was also necessary to improve 
their utilization rate. 

For this purpose we reorganized the former farm 
machine hire station into the farm machine station, 
set it up in every city and county and assigned the 
state-owned tractors to the cooperative farms to ope- 
rate the machines under their farming plans. And we 
saw to it that tractor drivers, like co-op members, 
were paid according to their work-points by the co- 
operative farms, thereby making them work with the 
responsible attitude of a master towards agriculiu- 
ral. production. 

These positive measures led to speeding up the 
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mechanization of our agriculture. 

Our Party and state paid deep attention to the 
electrification of agriculture as well. 

Without the electrification of agriculture it was 
impossible to successfully carry out irrigation and 
mechanization, lay the material and technical foun- 
dations conforming to socialist society and build mo- 
dern rural communities. 

For the electrification of the countryside we had 
to produce more electric power, machinery and ma- 
terials. 

With a view to quickly increasing the output of 
electricity the Party and the state constructed, toge- 
ther with large power stations, hosts of small- and 
medium-sized power stations in all parts of the 
country which would serve mainly the countryside. 

In our country rivers are found in profusion, and 
a lot of reservoirs have been created everywhere in 
the course of irrigation. 

Turning them to good account, we constructed 
small- and medium-sized power stations everywhere 
through an all-people movement. This enabled us to 
bring rural electrification to early completion with 
less expenditure. 

The building of many small- and medium-sized 
power stations provided a favourable condition for 
fully meeting the needs of the national economy for 
electricity and accelerating rural electrification. 

While constructing them, we saw that generators 
and cement were provided by the state and others 
assured by mobilizing the local reserves and man- 
power. In addition to increasing the output of elec- 
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tricity, we manufactured and supplied machinery, 
equipment and materials needed for rural electrifica- 
tion. 

In the meantime, we made sure that the scattered 
farm houses were brought together to form new vil- 
lages of a proper size so as to favour rural electrifica- 
tion and that the construction of rural modern houses 
was stepped up in close combination with rural 
electrification. 

In this way, electricity has found its way to alll 
rural ri and all the peasant families. It is widely used 
not only in the peasants’ domestic life but as power 
for machinery operation in the countryside. 

Today the amount of electricity consumed by our 
countryside is very large for the nation’s output of 
electricity. Our country has already surpassed the 
level of advanced countries of the world in rural 
electrification. 

The chemicalization of agriculture occupies an 
important place in carrying out the technical rev- 
olution in the countryside. 

It is essential for boosting per-unit-area crop 
yields through highly intensive farming and freeing 
the farmers from arduous labour. 

In the chemicalization of agriculture our Party 
and state directed primary attention to the liberal 
application of chemical fertilizer, considering that 
most of our arable land was originally poor and 
under long cultivation at that. What was important 
here was to increase the output of chemical fertili- 
zer and improve its qualitative composition. 

We made great efforts to increase the output of 
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chemical fertilizer, in addition to compost, with the 
goal of bringing the amount of its application to one 
ton per chongbo. And to improve its qualitative com- 
position, we quickly augmented the production of 
phosphatic and potash fertilizers as well as nitrogen 
fertilizer and created a firm base for the production 
of microelement fertilizers. 

At the same time, we estabiished a scientific 
manuring system whereby fertilizers were correctly 
chosen and compounded according to the qualities 
of soil and crops and rationally applied at the most 
proper time, and thus raised the efficacy of chemi- 
cal fertilizer to the maximum. 

While increasing the amount of chemical fertili- 
zer applied and raising its efficacy, we turned out 
and supplied large quantities of various weedicides 
and insecticides suitable for the specific features of 
our agriculture. 

Thus, our country has achieved great advance in 
the chemicalization of agriculture by increasing the 
amount of fertilizer applied and per-unit-area yields 
and considerably lessening such arduous work as 
weeding. 

With the forceful promotion of the rural technical 
revolution in our country irrigation and electrifica- 
tion were completed already long ago and mechani- 
zation and chemicallization have entered the stage of 
overall completion, and the material and technical 
foundations of agricultural production have been 
strengthened beyond measure. 
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DIVERSIFIED DEVELOPMENT OF 
AGRICULTURAL PRODUCTION 


In order to create the firm bases of food and raw 
materials our Party, while strengthening the materi- 
al and technical foundations of agriculture, set forth 
the policy that involved developing in a diversified 
way all branches of agriculture such as the cultiva- 
tion of industrial crops, animal husbandry, fruit 
growing, vegetable growing and silk culture, while 
laying emphasis on grain production. 

The great leader Comrade Kim I] Sung said: 


‘We must continue to carry through our Party’s 
agricultural policy on emphasizing grain production 
and simultaneously developing other branches of 
agriculture such as the cultivation of industrial 
crops, animal husbandry, silk culture, fruit growing 
and fresh-water fish breeding. Thus, we must turn 
our countryside not only into a powerful food base 
but also into a strong base of raw’ materials.” 
(Kim Il Sung, Selected Works, Eng. ed., Vol. II, p. 
314.) 


In the past our agriculture one-sidedly concentrat- 
ed on grain production and its other branches were 
very backward due to the colonial predatory policy 
of the Japanese imperialists. And though it leaned 
on grain production it was too backward to meet 
even the food requirements of the inhabitants. 

Without eradicating such deformity and back- 
wardness of agriculture it was impossible to build 
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our own base of agricultural production. Only by 
diversely developing agriculture could we put an 
end to these shortcomings, build up our own solid 
base for food and raw materials and develop the na- 
tional economy in a comprehensive way. 

To see the diversified development of agriculture, 
our Party and state concentrated utmost efiorts, 
above all, on grain production so that our country 
might be self-sufficient in food. 

Since our country has many mountains and limi- 
ted arable land it was no easy task to increase grain 
output and solve the food problem by ourselves. Its 
artificial separation from south Korea, the former 
granary of the country, after liberation due to the 
occupation by US imperialism, rendered it more dif- 
ficult to carry out the task. 

Our Party and state, however, laid a favourable 
socio-economic foundation for the rapid growth of 
agricultural production including grain output by 
carrying out the agrarian reiorm and agricultural 
cooperativization in time with far-sightedness. 

Besides, while undertaking great nature-remak- 
ing projects such as reclamation of tidelands and 
highlands to obtain more arable land, we took posi- 
tive measures to raise per-unit-area crop yields by 
introducing advanced intensive farming methods, 
improving seeds and raising the utilization rate of 
land to the maximum on the principle of the right 
crop on the right soil and in the right season. 

We also improved the qualitative composition of 
grain production by increasing the proportions of 
the output of rice, the staple food of our people, and 
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strove to increase grain production through an all- 
mass movement. 

Thanks to these positive measures our country 
laid a firm base of grain production and achieved 
self-sufficiency in provisions long ago, without turn- 
ing to foreign countries for them. 

While increasing grain production for its self- 
sufficiency we also directed great efforts to rapidly 
developing other branches of agriculture. 

We augmented the production of different indu- 
strial crops by cultivating them concentrically on 
the right soil, while paying deep attention to the 
development of animal husbandry to supply the peo- 
ple with meat and eggs in abundance. 

Originally, our animal husbandry had almost no 
foundation for its development owing to the colonial 
rule of Japanese imperialism and to the three-year 
war unleashed by US imperialism. 

During the war we evacuated war sufferers to 
mountainous areas and started constructing big 
state-run agro-stock farms there. In the postwar pe- 
riod we developed animal husbandry by combining 
the collective stockbreeding of the cooperative farms 
with sideline stockbreeding by their members. Besi- 
des, we took measures to create fodder bases for 
stockbreeding and improve livestock breeds. 

In particular, the introduction of industrial me- 
thods in stockbreeding on the initiative and under 
the meticulous concern of the great leader Comrade 
Kim I] Sung marked an epochal turning-point in the 
development of our animal husbandry. 

As the vast grazing lands are few and the arable 
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land is limited in our country, we could not develop 
animal husbandry with grain fodder alone. The best 
way, therefore, was to mass-produce meat and eggs 
by industrial methods. 

Of course, this involved many obstacles and dif- 
ficulties. Our animal husbandry being originally 
backward, we had not many technicians, no breeds 
worth mentioning and no experience in raising lli- 
vestock and pcultry by industrial methods. 

But in their effort to alleviate the cares of the 
fatherly leader who said that he would have nothing 
more to be desired if only he could feed the people 
with plenty of meat and eggs, the Party and the 
state constructed poultry and pig plants through a 
mass movement everywhere in the country and 
created solid assorted feed bases. 

Thus, today our country has laid the foundation 
of its own modern animal husbandry capable of 
meeting the needs of the working people for meat 
and eggs. 

The Party and the state also put great energies 
into the development of fruit growing. 

In our country with limited arable lands the re- 
serve for expanding the fruit area lay in reclaiming 
and using the hills which occupy some 80 per cent 
of the whole territory of the country. If we turned 
into orchards the hilly Jands which our country 
abounds in we could expand the fruit area extensive- 
ly without causing much damage to the arable lands. 

Having found such reserves for the expansion oi 
the area under fruit cultivation, the great leader per- 
sonally created an example of how to develop fruit 
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growing, making use of the hills in the Pukchong 
area Of South Hamgyong Province. With a view to 
popularizing the experience gained from it, he call- 
ed the Enlarged Meeting of the Presidium of the 
Party Central Committee on the spot in April 1961. 
At the meeting he analysed and summed up that ex- 
perience and set forth the task of turning all hills 
across the ccuntry into fruit hills, into silk hills, by 
an all-people movement. 

All the people rose up to fulfil this sacred task, 
to fulfil a far-sighted plan for country’s eternal 
prosperity and reciaimed tens of thousands of 
chongbo of hills for orchards every year. 

In this way, our country which had only a few 
thousand chongbo of orchards before liberation has 
now been converted into a fruit garden covered with 
hundreds of thousands of chongbo of orchards in- 
cluding the one hundred-ri long youth orchard which 
itself forms a county called Kwail (fruit). 

In order to supply the people with fresh vegeta- 
bles all the year round we created the solid bases of 
vegetable production in the proximity of cities 
and workers’ districts, widely introducing the water 
sprinkling system. We also rapidly developed seri- 
culture through an all-mass movement. 

The reality of our country showed that any coun- 
try in whatever unfavourable natural and climatic 
conditions could lay the foundation of agricultural 
production capable of satisfactorily meeting the 
needs of the national economy and the inhabitants 
for provisions and raw materials if it unfolded an 
active struggle to create a diversely developed agri- 
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culture with main stress laid on grain production. 


ASSISTANCE OF INDUSTRY TO 
AGRICULTURE 


For the diversified development and rapid growth 
of agricultural production and the strengthening of 
its material and technical foundations it was neces- 
sary to aid the countryside in all aspects. 

In our country, a former agrarian country, it was 
difficult for industry to give assistance to agricul- 
ture on a large scale because of its insufficient in- 
ner accumulation in the early period of construc- 
tion of an independent national economy, but it did 
all it could to assist agriculture. 

However, the case was different when the founda- 
tion of industry was established. From then on we 
gave positive assistance to the countryside in all 
respects. 

The great Icader Comrade Kim Il Sung said: 


‘..once the foundation of socialist industry has 
been established, there must be a turnabout whereby 
industry comes to the aid of agriculture. From that 
time on, the countryside should be given greater as- 
sistance in all respects.” (Kim Il Sung, Selected 
Works, Eng. ed., Vol. IV, p. 41.) 


Upon laying the foundation of socialist industry 
our Party and state decisively strengthened the ma- 
terial, technical, financial and labour assistance of 
towns to the countryside in all respects. 

One of the difficulties we faced in giving power- 
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ful assistance to the countryside was the remnants 
of the outmoded idea of neglecting the countryside. 

Some persons infected with that idea slighted 
rural work and did not aid the countryside properly. 
Some others were even unwilling to aid the country- 
side, captured by the wrong idea of developing indu- 
stry and towns alone at the expense of agriculture 
and the countryside. 

Yet some others, thinking merely of the fact that 
in the days of the private peasant economy indivi- 
dual peasants had run their economy and made 
their living all by themselves, failed to understand 
clearly that the state must responsibly look after 
the development of the cooperative farms and the 
living conditions of the peasants after the comple- 
tion of agricultural cooperativization. 

Without getting rid of such outmoded ideological 
remnants it was impossible to bring the activity and 
creativeness of the peasants into play, develop agri- 
culture vigorously and improve the peasants’ living 
standard quickly. They would eventually hinder the 
development of industry itself, and of the national 
economy as a whole. 

Hence, our Party launched a powerful ideologi- 
cal struggle against the manifestations of those old 
ideological remnants, clarifying: It is a capitalist 
idea to neglect the countryside. Under capitalism it 
is the rule that towns exploit the countryside and 
the latter lags behind the former. 

And it explained untiringly: Since industry is 
the leading part of the national economy and towns 
advance ahead of the countryside in all spheres ol 
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politics, the economy and culture, agriculture can 
be equipped with modern techniques like industry 
only with the latter’s assistance and the backward 
countryside can reach the level of towns only with 
the latter’s aid. Only in this way can differences 
between towns and the countryside, the hangover 
of the old society, be eliminated. 

As a result, the tone of helping the countryside 
actively in all respects was built up. 

Our Party, while combating the idea of neglect- 
ing the countryside, more energetically gave it mat- 
erial, technical, financial and labour assistance. We 
sent more tractors and other farm machinery to the 
countryside, spared no technical and financial aid 
to it and made ail people help it in the busy farming 
season. 

Besides, a series of revolutionary measures were 
taken to improve the peasants’ living standard: The 
agricultural tax in kind was completely abo- 
lished and the state came to bear the expense of all 
capital construction in the rural areas and that of 
the construction of modern houses for farmers as 
it did for factory and office workers. 

Powerful assistance of industry to agriculture, 
and of towns to the countryside, resulted in greatly 
strengthening the material and technical foundations 
of agriculture, rapidly developing agriculture in par- 
allel with industry and considerably reducing differ- 
ences between town and country. 

Our experience shows that in order to create a 
diversely developed advanced agriculture it is ne- 
cessary for industry to give active assistance to agri- 
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culture without fail and that when the foundation 
of socialist industry is laid, it should give powerful 
assistance to the countryside in all spheres. 

In our country all branches of agricultural pro- 
duction including grain production were rapidly de- 
veloped becattse our countryside received powerful 
assistance and our agriculture laid its solid material 
and technical foundations. 

Today our agriculture has been converted into 
a powerful food and raw material production base. 
Free from any worldwide crisis of food and raw 
materiais, it is growing incessantly at a high tempo, 
fully meeting for itself the requirements of the na- 
tional economy and the inhabitants. 

As can be seen above, our national economy 
today has formed a comprehensive system whereby 
all economic branches are organically interlinked 
thanks to the creation of a powerful heavy industrial 
base with the machine building industry as its nu- 
cleus, a modern light industrial base and a many- 
sidedly developed advanced agriculture. 

Relying on this economic foundation we have 
been able to turn out and supply mainly for ourselv- 
es the heavy and light industrial products and agri- 
cultural produce needed for enriching, strengthening 
and developing the country and improving the peo- 
ple’s living standard and build a powerful indepen- 


dent national economy with a comprehensive stru- 
cture. 
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5. ESTABLISHMENT OF A 


SOLID RAW-MATERIAL 
BASE RELYING ON DOMESTIC 


RESOURCES 


One of the important components of the building 
of an independent national economy is the establi: 
shment of a solid raw material base of one’s own. 
Only when one builds up the economy relying basi- 
cally on domestic raw materials, can one firmly gu- 
arantee the economic independence. 

The great leader Comrade Kim Il Sung taught: 

‘...For industry to become a sound, independent 
one, more than 70 per cent of raw materials must 
be secured on one’s own.... Under the present con- 
ditions where there are the states and borders, we 
must have our own things; we can develop the na- 
tional economy safely only when we are in a posi- 
tion to supply almost all industrial raw materials 
by ourselves. 

“Industry dependent on the raw materials of 
other countries is a subordinate industry.” 

Establishment of one’s own solid raw material 
base is an indispensable condition for developing 
the national economy by one’s own effort in what- 
ever complicate circumstances. 


158 


Only when each country lays and consolidates 
its own solid raw-material and fuel-power bases, 
can it exploit domestic resources actively, use them 
rationally and develop the economy steadily on a 
far-reaching plan. 

In our country, it was particularly urgent to sol- 
ve the problems of raw materials and fuel on our 
own. 


It may be said that our country has a relatively 
small farm land area in comparison with the popul- 
ace. This gave a certain limitation to the sufficient 
supply of agricultural raw materials required ior 
the development of light industry. 

Though there were some mining industries in 
the past, their level of technical equipment was very 
low. The Japanese imperialists had exploited orc and 
coal mines for predatory purposes. Therefore, this 
situation rendered it very difficult to synthetically 
develop and rationally use the natural resources. 

The key branches of heavy industry with the ma- 
chine-building industry as the core were making very 
poor progress, and even the existing insignificant 
branches were deformed ones, with the result that 
the branches producing processed raw materials 
were in a backward state. 

In a word, because it had taken over the back- 
ward economy in the past, our country found it very 
difficult to solve the problem of agricultural raw 
materials, not to mention natural as well as process- 
ed raw materials. 

However, as the building of an independent na- 
tional economy progressed and the national econo- 
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my developed in a many-sided way, the demand 
for raw materials and fuel increased in quantity and 
variety. The national economy demanded more and 
better raw materials in greater variety, but there 
were many limitations in meeting the demand. 

Whether we successfully solved the problems of 
raw materials and fuel or not posed as a very serious 
question in pushing forward the building of an in- 
dependent national economy. 


1) FACTORS IN THE ESTABLISHMENT 
OF RAW-MATERIAL BASE 


It can be said that various factors operate in the 
establishment and development of one’s own raw 
material and fuel bases. 

These factors are the conditions of natural re- 
sources, the ievel of development of science and te- 
chnology and the socio-economic system of a given 
country. 

But, what is decisive among these factors is the 
socio-economic system. 

In capitalist countries, the development of the 
branches producing raw materials and fuel serves 
the capitalists’ purpose of gaining profits. 

The imperialists supply the domestic demand for 
industrial raw materials and fuel mainly by piratical 
plunder of their colonies and underdeveloped na- 
tions, because plunder by means of monopolization 
of the raw material and fuel resources of their co- 
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lonies and dependent countries and by use of the 
cheap labour of these countries brings them many 
times larger profits than they get from the exploita- 
tion and use of the raw material and fuel resources 
cf their own countries. 

In the past, the imperialists forced the colonies 
and dependent countries in Asia, Africa and Latin 
America to develop the extraction industries and 
monoculture aimed at plundering raw materials, fuel 
and strategic materials. As a result, minerals, agri- 
cultural produce and other raw materials occupied 
upwards of 90 per cent of the exports in a number 
of countries in these regions. 

Meanwhile, in these countries the manufactured 
goods held 70-80 per cent of their imports. In 
this way, the imperialists plundered them of a tre- 
mendous amount of treasures worth tens and hund- 
reds of billions of dollars every year. 

For this reason, the imperialists did not intend 
to develop domestic resources, although they had a 
definite amount of them, but continued to solve the 
problems of raw materials and fuel mainly through 
the plunder of colonial and dependent countries. 

Even if the exploitation and utilization of do- 
mestic raw materials and fuel resources had made 
both ends meet, they had exploited their natural re- 
sources not in an all-round and systematic way, but 
recklessly, blinded with the acquisition of more pro- 
fits. Therefore, in capitalist society it is impossible 
to carry out the exploitation of natural resources in 
a prospective, planned and rational way. 

In the imperialist countries, resources are tapped 
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spontaneously, and raw materials and fuel produced 
are not used effectively. They are wasted prodigally. 
Since raw materials and fuel are used for individual 
capitalists in bringing them profits, they do not ser- 
ve the iriterests of the whole sociely from the stand- 
point of the national economy. In capitalist society 
a huge volume of raw-material, fuel and power re- 
sources is squandered in the militarization of the 
economy which is not vital to the people’s life and 
in ensuring an extravagant life to a handful of weal- 
thy classes. 

The socialist system is dilferent from the capit- 
alist system. That system alone, where power is in 
the hands of the people and the means of production 
are made public ownership, is provided with the 
possibility of successfully solving the problems of 
raw materials and fuel. 

A socialist state can exercise a unified control 
over the country’s manpower and material resources 
and develop its natural resources in a planned and 
far-sighted way, and build up its own raw material 
and fuel bases in compliance with the requirement 
of the economic development of the country. 

The conditions of natural resources constitute 
a material prerequisite for and an indispensable fa- 
ctor in laying one’s own raw material and fuel bases. 

Development of one’s own raw material and fuel 
resources and the building of an independent nation- 
al economy in the countries having limited natural 
resources which are in large demand for the develop- 
ment of modern industry, cannot but be more diffi- 
cult than in those countries which are endowed with 
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relatively rich natural resources. But, this by no 
means implies that a country with poor natural re- 
sources cannot solve the problems of raw materials 
and fuel on its own and build an independent na- 
tional economy. 

The conditions of natural resources are not always 
absolute and unchangeable. 

There may be many resources not yet surveyed 
or exploited, although their amount varies according 
to countries. Therefore, if each country actively sur- 
veys and taps its natural resources, it will have more 
raw-material and fuel-power resources of its own. 

In the past our country was considered to have 
no mineral deposits for the production of phosphatic 
fertilizer and aluminium in view of the nature of soil. 
However, in order to build up a solid raw material 
base of our own, we worked tirelessly to explore 
these raw material resources, with the result that we 
found that our country had rich deposits. 

Thus, we came to tap our own raw material re- 
sources, without relying on other countries for them, 
and produce phosphatic fertilizer and aluminium 
which are imperatively necessary for the develop- 
ment of the national economy. Today we have be- 
come able to iully meet the demand of the national 
economy for them. 

As seen above, if one works with tenacity and 
actively explores domestic natural resources, display- 
ing the revolutionary spirit of self-reliance, one can 
discover the resources of raw materials and fuel, 
which were formerly considered to be non-existent, 
and eifectively use them for the development of the 
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national economy. 

We also narrowed down the limitations of natural 
resources in no small degree by advancing the latest 
science and technology. 


The development of science and technology op- 
ens up a broad road to the solution of the problems 
of raw materials and fuel. With the rapid develop- 
ment of science and technology, various synthetic, 
processed and other new raw materials have been 
produced and substitute materials widely introduced. 
This has rendered it possible for countries to succes- 
sfully solve the problems of raw materials and fuel 
which they have not or are short of. If one turns these 
possibilities to good account, one can establish one’s 
own solid raw material and fuel bases in conformity 
with the natural and geographical conditions and 
the economic development of one’s country. 


The reality of our country furnishes a positive 
proof. 


The solution of the problem of raw materials for 
the clothing of the people was one of the very dif- 
ficult problems we faced in the building of our 
own base of raw materials. 


Since the arable land is limited in our country, 
we had to allocate the greater part of it to grain pro- 
duction, and we were unable to cultivate cottcn in 
large quantities because we have a heavy rainfall in 
summer. 


Under these conditions, if we had not buckled 
down to the solution of the problem of fibre on the 
pretext of natural conditions, we would have not 


164 


been able to establish a textile industry fully depen- 
dent on our own raw materials. 

With a view to solving the clothing problem for 
the people, the great leader Comrade Kim Il Sung 
suggested the production of a large quantity of che- 
micall fibre from limestone and anthracite abundant 
in our country, instead of cotton. 

Until then we hardly conceived of the production 
of fibre from stones like limestone and anthracite. 

Upholding the highly important suggestion of 
the great leader, the scientists and technicians of 
our country carried on their scientific researches 
strenuously and succeeded at last in making the vin- 
alon fibre from them and in industrializing its pro- 
duction. 

This marked the beginning of the “history of 
vinalon” in our country, in which a chemical fibre 
was produced from limestone and coal and the pro- 
blem of clothing solved for the people. 

Basing ourselves on these scientific and technical 
achievements, we first erected a large-scale modern 
vinalon factory of the world’s first class with a 
capacity of 20,000 tons and later increased its 
capacity to more than 50,000, converting it into a 
gigantic vinalon producing base. 

The scientists and technicians of our country 
also conducted researches for the production of che- 
mical fibre from reed growing in abundance in our 
country in their effort to solve the problem of raw 
fibres and succeeded in the industrialization of their 
production. 

As a result, our country has become able to fully 
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solve the problem of fibre, not with the use of agri- 
cultural raw materials but by industrial methods, 
on the basis of the achievements of modern science 
and technology, a problem which seemed so difficult 
to solve in the past. And it is now in a position to 
satisfactorily solve the problem of clothing for the 
people with domestic raw materials. 

When we say that we should establish one’s own 
bases of raw materials and fuel, we do not mean 
that one must produce all the raw materials and 
fuel needed for the development of the national econo- 
my. 

However diverse and much resources a country 
may have, it cannot fully meet the home demand 
for all the numerous raw materials and fuel need- 
ed for the development of modern industry. There 
is no such country, and it is absolutely impossible. 

A country has to fill the demand for raw materi- 
als and fuel, which it still fails to produce or feels 
short of, through foreign trade with other countries 
by way of supplying each other’s needs on the prin- 
ciple of equality and mutual benefits. | 

We are importing from other countries those raw 
and other materials which our country cannot pro- 
duce and is short of, on the principle of mutual ac- 
commodation. And we export, in return, goods produ- 
ced in large quantities in our country. 

Our invariable stand in this respect is that we 
follow the direction of filling the demand for the 
overwhelming proportion of raw materials and fuel 
required for the development of the national econo- 
my on our own by producing, by ourselves at home, 
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as far as possible, what is essential and what is 
needed in large quantities, and of supplying what 
is in small demand or a little deficient through 
foreign trade. Only by doing so, cat one firmly 
guarantec the independence of raw material and fuel 
bases and ensure the smooth development of the 
economy. 


2) ESTABLISHMENT OF ONE’S OWN 
RAW-MATERIAL AND FUEL-POWER 
BASES 


In order to establish its own solid raw material 
base, our country first of all laid down the policy 
of developing the mining industry ahead of the pro- 
cessing industries and organized work in such a 
way that the natural resources were explored and 
developed extensively. 


The great leader Conirade Kim Il Sung taught: 

‘‘We should keep the mining industry well ‘ahead 
of the development of the processing industries and 
further consolidate our country’s raw material and 
fuel bases by carrying through our Party’s line.” 
(Kim Il Sune, Selected Works, Eng. ed., Vol. IV, p. 
578.) 


Without giving precedence to the mining indust- 
ry, the first process of production, it is impossible 
to fully meet the demand for raw materials needed 
in large quantities for the development of the pro- 
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cessing industries, normalize industrial production, 
or firmly guarantee the independence of the eco- 
nomy. 

In the past the insignificant mining industry of 
our country was placed in the exclusive service of 
Japanese industry, supplying it with raw materials. 
Therefore, its level of technical equipment was ex- 
tremely low and the composition of mineral pro- 
ducts very simple. Without remedying these, it was 
impossible to build up a sound raw material base of 
our own. 

Planned development and use of the country’s 
natural resources under a far-reaching plan and pre- 
ferential development of the mining industry were 
the pressing tasks set before us in building the solid 
raw material base of our own. 

For this, it was necessary, first of all, to give 
precedence to the geological prospecting work. 

Our Party and state directed their main effort to 
the strengthening of the material and technical foun- 
dations and technical forces of the geological pro- 
specting work in order to give definite precedence 
to this work which remained one of the most back- 
ward branches in the past. 

Even in the difficult war conditions, they, fore- 
seeing the building of an independent national eco- 
nomy to be carried out full-scale after the war, or- 
ganized specialized geological prospecting agencies, 
consolidated their material and technical founda- 
tions and pushed forward the exploration of minerals 
in a nationwide movement, drawing the broad mass. 
es in the prospecting work. 
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As a result of the steady promotion of the geo- 
logical surveying and prospecting work, this work 
and the drawing of a geological map of the country 
were undertaken successfully, and the resources of 
many primary raw materials including iron ore who- 
se deposits were said to have been exhausted, were 
discovered, thus securing far more deposits for our 
mines and collieries. This created favourable con- 
ditions for developing the mining industry ahead 
of the processing industry. 

On this basis, our country concentrated capital 
investment on the mining industry and increased it 
continuously; it introduced modern machines and 
equipment extensively and took other positive mea- 
sures. In the period of 1957-60, 25.9 per cent of the 
state investments in capital construction for indu- 
stry went to the mining industry, whereas the figure 
stood at 13.5 in 1954-56. The percentage kept on ris- 
ing in the years that followed. 

Thanks to these measures, our existing mines 
underwent reconstruction and expansion on the ba- 
sis of modern technology, with scores of large-scale 
mines newly opened and many dressing plants includ- 
ing the large-scale ones, each with a capacity of 
several million tons, commissioned. On this basis, 
we have continuously and energetically carried out 
the line of developing the mining industry, the line 
of mining not only the high-quality ore but low- 
quality one as well, of going over to the method of 
large-scale mining and dressing and of replacing, 
to this end, the equipment with a large-sized one, 
modernizing it, changing it into high-speed one 


169 


and diversifying conveyance. 

This enabled our country to develop the mining 
industry, the first process of production, ahead of 
the processing industries and build up its own solid 
independent bases for the production of primary raw 
materials. 


In order to establish a firm raw material base, 
the Party and the state also exerted great effort to 
creating new raw and other materials or making 
substitutes for them and replacing the imported raw 
materials and fuel with the domestic ones. This is 
the method we are applying in the independent solu- 
tion of the problem of raw mnateriais. 

As we strove hard to make the non-existent re- 
sources the existing ones, we have been able to re- 
place no small amount of the raw materials, for 
which various branches of the national economy re- 
lied on other countries, with home-produced ones. 

Cite an illustrative instance. Because coking coal 
is not found in our country, we had so far imported 
it from other countries to develop the metallurgical 
industry. And, this greatly affected the normaliza- 
tion of iron production when the production of cok- 
ing coal was not up to the mark in the export coun- 
tries or when its transportation was not smooth- 
going. For our country, this could not but be a ser- 
ious problem. 

Therefore, we have since long ago bent great 
effort to establishing an independent system of! met- 
al industry to produce iron with anthracite abundant 
in our country. 

By their untiring researches into the cstablish- 
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ment of an independent system of the metallurgical 
industry, our scientists and technicians succeeded in 
introducing the process of continuous steel making 
from granulated iron, the reduced ball ore processes 
and electric iron smeJling. As a result, in our country 
a wide road was cpen in developing the metal indu- 
stry with home-produced fuel. 

In the past, our country also imported rubber 
because its plants did not grow there. We were re- 
solved to produce it by ourselves from our abundant 
limestone and anthracite and pushed on the resear- 
ches into it and succeeded in making synthetic rub- 
ber. And we are now in a position to industrialize 
its production. 

In the field of the chemical industry, teo, we are 
following the direction of developing it by means 
of carbide, not with imported oil. 

Likewise, we are resolving the problem of light 
industry raw materials by industrial methods with 
domestically abundant resources, without relying 
on agricultural raw materials. 

We are producing a large quantity of vinyl plastic 
as well as chemical fibre from limestone and 
anthracite to supply raw materials for the manufa- 
cture of thousands of kinds of daily necessities. 

Our country also directed considerable efiorts to 
the rational use of mountains so as to establish a 
solid raw material base of our own. 

In order to comprehensively utilize the mountains 
which occupy nearly 80 per cent of the territory 
of our country, we created forests of fibre plants, 
pulpwood and oil-bearing plants and planted many 
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trees of economic value on the mountains. We creat- 
ed orchards and mulberry fields on mountains in 
a nationwide movement. Besides, we extensively 
tapped resources of wild plants including wild fruit 
to supply industrial raw materials. 

At the same time, we are developing the rural 
economy in a diversified way, with stress laid on 
grain production. We are producing a large quantity 
of vegetable and animal organic raw materials such 
as grain, industrial crops, animal products and fruit 
and using them widely as light industry raw materi- 
als. 

Today, the agricultural cooperative farms and 
mountains throughout our country have been turned 
into a dependable raw material base that normally 
supplies industry with various agricultural raw ma- 
terials and natural raw materials of animal and 
vegetable matter. 

As seen above, by displaying the revolutionary 
spirit of self-reliance, our country was able to build 
up a firm raw material base of its own through an 
energetic struggle to actively exploit and synthetic- 
ally use the existing resources, find out the resour- 
ces which we are wanting and substitute the non- 
existent resources with the existing ones. 

Fuel-power is the source of energy that sets the 
modern industry in operation. Without fuel-power, 
it is impossible to run the national economy even 
a single day, nor can we think of the development 
of the economy in general. 

The great leader Comrade Kim I] Sung taught: 

“It is one of the basic conditions for the rapid 
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development of the national economy as a whole to 
decisively strengthen the fuel-power bases of the 
country.” 

We had to seriously consider the specific features 
of fuel resources of our country and the state of de- 
velopment of the fuel economy in order to establish 
an independent fuel base. 

Our country has much coal reserves, but it still 
fails to explore coking coal and oil. 

Due to the gangster-like plunder by Japanese 
imperialism, the coal industry was in a very crude 
condition, as far as its level of technical equipment 
is concerned, and there was no fuel processing in- 
dustry at all. 

Under these circumstances, from the first days 
when we embarked upon the establishment of a fuel 
base, we made the exploitation of the country’s plen- 
tiful coal resources the prime object and at the 
same time directed our main efforts to improving the 
structure of the fuel industry in respect of produc- 
tion and consumption through the rapid development 
of the other branches of the fuel industry and re- 
inforcing the material-technical base of this domain. 

In developing the coal industry, too, our Party 
and state concentrated investment on those coal min- 
es which had large deposits and a fairly better min- 
ing conditions and rationally combined it with the 
expansion of small- and medium-scale collieries. This 
was an effective way of fast increasing the output 
of coal with available funds. 

And, we worked with intensity to develop the 
fuel-processing industry while rapidiy boosting the 
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production of high-caloried coal which can substi- 
tute for coking coal. 

This resulted in the further improvement of the 
production structure of the fuel industry, the better 
consolidation of the country’s fuel base in keeping 
with the requirement of the growing national econo- 
my and in the full supply of the demand for various 
kinds of fuel. 

We also devoted much effort to establishing our 
own power base. 

In the past the electric industry of our country 
was entirely dependent on large-scale hydro-power 
stations. Therefore, the electric production could not 
but be affected by seasonal fluctuations, and the 
construction of small- and medium-scale power sta- 
tions was utterly neglected although we had no 
smali amount of resources for them. 

Under these circumstances, the Party and _ the 
state rationally combined the construction of hydro- 
power stations with that of thermo-power stations, 
continued to build large-scale power stations and, 
at the same time, dynamically pushed ahead with 
the construction of small- and medium-scale power 
stations in a nationwide movement. This rendered 
it possible to rapidly increase the electric output 
within a short period of time while consolidating 
the country’s power base. 

In particular, the construction of thermo-power 
stations led to quickly boosting the electric output be- 
cause it needed a short period and a small amount 
of capital investment at the initial stage; it helped 
to overcome the seasonal fluctuations in the electric 
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production by hydro-power stations. 

In the construction of thermo-power stations, too, 
we chose the large-scale power stations (such as the 
Pyongyang and Pukchang thermo-power stations) 
which are not operated with oil but with the dome- 
stically abundant anthracite, thereby further incre- 
asing the independence of our electric industry. 

The construction of small- and medium-scale po- 
wer Stations through the mobilization of local re- 
serves and possibilities greatly contributed to addi- 
tionally filling the demand of the national economy 
for electricity and especially to completing rural 
electrification. 

As a result, today our country is covered with the 
ramified network of power stations; it has establish- 
ed a unique transmission system in the territory and 
become able to satisfactorily meet the demand of 
the national economy for electric power. 

Thanks to ail these wise policies and positive 
measures of our Party, today the national economy 
of our country has become an economy firmly based 
on Juche which develops steadily, relying basic- 
ally on the domestic raw materials, fuel and power, 
a powerful economy which continues to advance 
along the single road of ascent without being 
affected by any worldwide raw material crisis, fuel- 
power crisis and economic fluctuations. 
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6. EQUIPMENT OF THE 
NATIONAL ECONOMY WITH 
MODERN TECHNOLOGY 


In order to build an independent national eco- 
nomy, our Party and state made great efforts 
to definitely place all the branches of the national 
economy on the foundation of modern technology 
through the acceleration of the technical revolution. 

The great leader Comrade Kim I] Sung taught: 

“Without removing the technical backwardness 
of our national economy it is impossible to consoli- 
date the independent foundation of the national 
economy or convert our country into an advanced 
industrial-agricultural state.” 

Without equipping the national economy with mo- 
dern technology through the promotion of the techni- 
cal revolution, we could not firmly guarantee the te- 
chnical and economic independence of the country and 
create a powerful heavy industry, modern light indu- 
stry and advanced agriculture. Without that we 
could not successfully carry out the tasks of emainci- 
pating the working people from the labour-consum- 
ing work once and for all, rapidly developing the 
economy while doing work with ease and of syste- 
matically improving the material and cultural life 
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of the people. Only through the rapid advance of 
science and technology could we accelerate the build- 
ing of an independent national economy with the 
resources and technique of our country and by our 
own strength. 

Moreover, for cur country, which had remained 
a backward agrarian country without an industrial 
revolution, to get rid of economic and technical de- 
pendence and increase its independence, it was a very 
important task to push forward the technical revo- 
Jution with persistence and carry it out in a_ tho- 
roughgoing way. 


1) DEVELOPMENT OF JUCHE-ORIENTED 
SCIENCE AND TECHNOLOGY BY THE 
TECHNICAL REVOLUTION 


The great leader Comrade Kim Il Sung detined 
the technical revolution not as a mere economic, 
business-like work but as a noble revolutionary task, 
a political task for freeing all the working people 
from arduous work and providing them with a de- 
cent, cultured life, and newly clarified the ways and 
means for its realization. 

The great leader Comrade Kim Il Sung taught: 

“The technical revolution is an important revo- 
lutionary task to consolidate the nation’s economic 
foundation and free the working people from toil- 
some work. The technical revolution must not be 
regarded merely as a task to consolidate the materi- 
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al foundation; it must always be regarded as a po- 
litical task.””’ (On the Situation of Our Country and 
Tasks of the League of Korean Youth in Japan, 
Eng. ed., p. 8.) 

Some people simply thought that the technical 
revolution aimed at developing technology and the 
productive forces and turning out greater material 
wealth to enable people to lead a plentiful material 
life. But the purpose of the technical revolution is 
not confined to this alone. 

The more important aim of the technical revolu- 
tion is the emancipation of all the working people 
from arduous and hard work. 

In socialist society, too, the technical revolution 
brings about different results according to its pur- 
poses. 

There is no doubt that the development of tech- 
nology in socialist society will gradually ease the 
work of the working people, freeing them still more 
from toilsome and hard work. However, the result 
will turn out dificrently according to whether the 
technical revolution is made a revolutionary fighting 
task for the emancipation of the working people from 
the backbreaking labour or not. 

Even though goods are produced in abundance 
through the development of technology on the one 
hand, if the working people are engaged in toilsome 
and harmiul work and their health is affected on the 
other, it will be of no use. For instance, though some 
techniques are fairly developed in capitalist coun- 
tries, they lead to serious pollution and diseases 
to bring great suffering to the people. We cannot 


178 


gay that this sort of technological development an- 
swers the purpose of the technical revoluticn. 

The technical revolution is primarily a struggle 
to free all the working people from hard, backbreak- 
ing toil. This revolution, therefore, can be said to be a 
revolution to emancipate the working people from 
tough work and make their working life more inde- 
pendent and creative. 

Liberating the working people from arduous and 
hard work is the loftiest task facing the revolution- 
aries. 

Needless to say, it is very important to em- 
ancipate the working people from exploitation and 
oppression. But this is not enough, if we are to en- 
sure a more worthwhile life to the working people 
who have become the masters of the state and soci- 
ety. Only by relieving even from arduous labour the 
working people freed from exploitation and oppres- 
sion after the overthrow of the old exploiting system, 
can the revolutionaries say that they have fully dis- 
charged their duty. The most important revolution- 
ary task that comes after liberating them from op- 
pression by imperialism and exploiter classes is to 
free the working people even from hard work and 
make them enjoy a really independent and creative 
life. 

As is mentioned above, the technical revolution 
is not a mere technical and practical task of produc- 
ing consumer goods and equipment in greater quan- 
tities, but a task of political character. 

The definition of the technical revolution as a 
revolutionary and political task for emancipating 
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the working people from labour-cofsuming work is 
based on the fundamental principles of the great 
Juche idea which calls for regarding people as the 
decisive factor in everything and making everything 
serve them. 

Historical experience shows that our Party was 
quite right to have defined the technical revolution 
as a revolutionary task for turning out much more 
wealth with less consumption of labour and _ pro- 
viding the working people with a genuinely inde- 
pendent ana creative life. 

Under ihe wise guidance of the great leader 
Comrade Kim II Sung, our Party organized work in 
such a way as to develop science and technology 
from the firm Juche standpoint in order to advance 
them in conformity with the requirement of the 
building of an independent national economy. 

The great leader Comrade Kim I] Sung taught: 

“The fundamental question in scientific research 
work is to keep developing science and technology 
in the direction required by our Party and our rev- 
olution, holding fast to the Juche stand.... 

‘While working out for ourselves those scientific 
and technical problems whose solutions are vital for 
us, we should pay attention also to taking in the 
scientific and technological achievements and expe- 
riences of other countries with a view to applying 
them in the actual conditions of economic develop- 
ment of our country.” (Kim Il Sung, Selected Works, 
Eng. ed., Vol. IV, pp. 591-92.) 

It is the basic guarantee for the successful car- 
rying out of the technical revolution to thoroughly 
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establish Juche in the development of science and 
technology and advance them in conformity with the 
actual conditions of one’s country. 

Only by developing science and technology, hold- 
ing fast to the Juche stand, can one rapidly build 
one’s independent national economy in reliance on 
the resources of one’s country and on one’s own 
technology and further expedite the technical revolu- 
tion through the full display of the creativity and 
talents of the scientists and technicians. 

In pushing ahead with the technical revolution 
on the firm Juche stand, our Party and state abided, 
above all, by the principle of making it entirely serve 
the building of the independent national economy 
and solving scientific and technological problems 
urgently required by the reality of our country in 
conformity with our actual conditions. 

The building of an independent national economy 
in our country called for the production of goods 
urgently needed for the development of the national 
economy and the improvement of the people’s living, 
relying on our own resources and technology. There- 
fore, if we were to make the technical revolution 
faithfully serve the building of an independent na- 
tional economy, we had to carry it out, laying stress 
on the solution of problems urgently demanded by 
the reality of our country in accordance with its 
actual conditions. 

However, in the initial period of the technical 
revolution there appeared tendencies among some 
of our scientists and technicians to turning away 
their faces from the reality of our country and hav- 
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ing greater interests in matters of their own tastes. 
They were apt to study such problems that were not 
fit to the reality of our country and not required at 
once and even take interest in what was discussed 
in other countries, idolizing it without a fixed purpo- 
se, and tried to mechanically imitate it. All these were 
tendencies having nothing to do with the Juche 
stand. 

In order to make the technicai revolution faith- 
fully serve the building of an independent national 
economy, we had to take into consideration the con- 
crete conditions of our country and the latest trend 
of science and technology in all points. 

So, our country has developed, with our own re- 
sources and technique, those branches of science and 
technology which were vital to the building of an 
independent national economy and suited to our ac- 
tual conditions. 

In the mechanization of various branches of the 
national economy, too, we repressed the tendencies 
to importing from other countries machines not sui- 
ted to the actual conditions of our country or mak- 
ing machines on their models. We manufactured for 
ourselves the machines and equipment suited to the 
natural and economic conditions and _ physical 
strength of our people. In order to solve the pro- 
blems of raw material and fuel by ourselves, we 
developed ihe synthetic fibre industry and the syn- 
thetic resin industry in reliance on anthracite and 
limestone abundant at home and introduced results 
of researches in the method of producing artificial 
fibre from reed and straw and the method of smelt- 
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ing iron with anthracite. 

While solving the urgent scientific and technical 
problems arising in the building of an independent 
national economy, we have also bent great ellort to 
opening up ceaselessly new branches of science and 
technology in the light of the far-reaching tasks for 
the development of the national economy. 

Our Party and state did not immediately introdu- 
ced into production all the results of researches and 
inventions of the scientists and technicians oi our 
country but brought them into production after care- 
fully examining whether they conformed with the ac- 
tual conditions of our country. When a new scienti- 
fic and technological achievement was made, they 
first had it experimented at a place of production or 
put it to test at a medium- and smail-scale interme- 
diary factory so as to summarize and analyze its 
merits and demerits, and then adopted it if it suited 
to the actual conditions of our country. If it did not 
suit, they had it introduced into production alter its 
shortcomings were remedied. In our country this 
very method was applied in the introduction of all 
the scientific and technological achievements includ- 
ing the production of vinalon and synthetic rubber, 
gasification of anthracite, the methods of iron and 
steel smelting with domestic fuel, rice-transplanting 
machines and rice-harvesters. 

This method helped us prevent complications and 
wastage attendant to the construction of large- 
scale modern factories or to the all-round 
introduction of those achievements. It enabled us to 
introduce any scientific and technological achieve- 
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tnent into production with full understanding and 
bring about good results in production from the 
beginning. 

While laying stress on the solution of the most 
urgent scientific and technological problems with 
our own strength, the Party and the state continued 
to pay deep attention to the introduction of the achie- 
vements and experiences of other countries in con- 
formity with our reality. 

Our advocacy of the development of science and 
technology from the Juche stand should not be con- 
strued as meaning that we keep our door shut to 
deny the science and technology or experiences of 
other countries. When we tackled any thing which 
was new to us and about which we did not know, 
we received assistance and learned from other coun- 
tries. 

Even in case we introduced advanced technique 
and experiences from other countries, we held fast 
to the Juche stand in all respects and adapted them 
to our conditions before introduction. 

We employed assistance of technicians from 
other countries when we first built a thermo-power 
station. At that time, too, we produced electricity 
not with oil as other countries did, but with anthra- 
cite in which our country abounds. In this course, we 
learned technique and accumulated experience. From 
then on, we constructed large-scale modern thermo- 
power stations entirely with the strength of scient- 
ists and technicians of our country. 

Our experience shows that in carrying out the 
technical revolution one should lay the main stress 
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on the independent solution of the scientific and te- 
chnological problems vital to the building of an in- 
dependent national economy and, at the same time, 
introduce advanced science and technology of other 
countries, and that in conformity with the reality of 
one’s country, sticking fast to the Juche stand. 


2) PROMOTION OF THE TECHNICAL 
REVOLUTION BY A SUCCESSIVE 
METHOD IN AN ALL-PEOPLE 
MOVEMENT 


In carrying out the technical revolution our Par- 
ty and state correctiy set its successive stages and 
pushed it incessantly onto the higher stages. 

The great leader Comrade Kim I] Sung taught: 

“Our Party defined the period of the Five-Year 
Plan as the first stage of technological reconstruc- 
tion. And the Party set forth the central task for in- 
dustry, that of laying the base for socialist industri- 
alization during this period, thereby to further con- 
solidate the foundation of an independent national 
economy and, at the same time, prepare the material 
and technical conditions for equipping all branches 
of the national economy with modern technology.” 
(Kim Il Sung, Selected Works, Eng. ed., Vol. III, pp. 
73-74.) 

“During the Seven-Year Plan we have founded a 
modern industry, self-supporting in structure, and 
put all branches of the national economy mostly on 
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a modern technical footing by vigorously accelerat- 
ing the socialist industrialization of the country and 
the all-round technological reconstruction of the na- 
tional economy... 


“The basic task of the Six-Year Plan in the field 
of socialist economic construction is to cement the 
material and technical foundations of socialism and 
free the working people from heavy labour in all 
fields of the national economy, by consolidating and 
developing the successes gained in industrialization 
and advancing the technical revolution onto a new, 
higher plane.” (Kim I! Sung, Selected Works, Eng. 
ed., Vol. V, p. 441.) 


The technica! revolution aimed at liberating the 
working people from toilsome work once and for all 
and bringing about a radical change in the technical 
equipment of the national economy was an immense 
task which could not be carried out in one or two 
years’ time. Its fulfilment could be successful only 
when ils stages werc correctly defined, the targets 
of struggle to be hit in each period rightly oriented 
and all forces organized and mobilized for its ac- 
complishment. 


Our Party defined the Five-Year Plan period as 
the first stage of the technical reconstruction of the 
national economy, and the Seven-Year Plan period 
as the stage of all-round technical reconstruction, 
and the three major tasks of the technical revolution 
as the task to be carried out by developing the techni- 
cal revolution onto a new, higher plane following 
their accomplishment. Moreover, it properly set the 
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tasks of the technical revolution to be carried out in 
each stage. 

During the Five-Year Plan, the first stage of te- 
chnical reconstruction, our country made ample ma- 
terial and technical preparations for all-round tech- 
nical reconstruction and made technical innovations 
in the key branches and the basic production process- 
es of the national economy. For our country which 
had started the building of a new society in a back- 
ward state without undergoing an industrial rev- 
clution, it was the correctest method for the success- 
ful fulfilment of the tasks of the technical revolution 
in a historically short space of time. 

In the initial stage of the technical revolution, we 
saw to it that while the foundations of industrializa- 
tion were laid, technical reconstruction was carried 
out gradually in the key branches and basic produc- 
tion processes of the national economy, and that ex- 
perience was gained and preparations made in this 
course for the fulfilment of the tasks of all-round te- 
chnical reconstruction by our own efforts. 

Having passed through such a preparatory stage, 
our country at once buckled down to the execution 
of the tasks of the all-round technical reconstruction. 

In the Seven-Year Plan period, which was defin- 
ed as the stage of the all-round technical reconstruc- 
tion, we pushed forward the technical revolution in 
an all-round way not only in the leading branches 
and basic processes of production but also in all 
branches and processes. This was designed to re- 
move the century-old technical and economic back- 
wardness and place all the branches and processes 
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of the national economy on a modern technological 
footing. 

Our country propelled the technical reconstruc- 
tion of the national economy and socialist industrial- 
ization in close connection as a unified process and, 
thereby, could shortly finish industrialization and, 
at the same time, remove the technical backwardness 
of historically long standing and place all the bran- 
ches of the national economy including agriculture 
on the firm foundations of the latest technology. 

This marked a historical turning-point in the car- 
rying out of the technical revolution. 

After fulfilling the tasks of the all-round techni- 
cal revolution, our Party, drawing on its success, put 
forward the three major tasks of the technical rev- 
olution in order to push the technical revolution 
onto a new, higher plane. 

The three major tasks of the technical revolution 
set forth by our Party were to markedly lessen the 
difference between heavy and light labour through 
the vigorous promotion of the technical revolution in 
the industrial branches, greatly diminish the distinc- 
tion between agricultural and industrial labour 
through the continued acceleration of the rural tech- 
nical revolution and emancipate women from the 
heavy burdens of household drudgery. 

Through the all-round acceleration of technical 
reconstruction in ali branches of the national econo- 
my in the period of the Seven-Year Plan, our country 
greatly relieved the working people of arduous and 
hard labour. However, there still remained the diffe- 
rence between heavy and light labour, and heat-affect- 
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ed and harmful labour. There was also much dilference 
between industrial and agricultural labour. And, the 
women who occupy a half of the population were not 
yet emancipated from the heavy burden of domestic 
chores. 


In order to make up these differences remaining 
in the fields of physical labour even after the fulfil- 
ment of the tasks of the all-round technical recon- 
struction of the national economy and free the work- 
ing people from labour-consuming work for good, it 
was imperative to advance the technical revolution 
onto a new, higher stage. 


The three major tasks of the technical revolution 
were the very reflection of this new requirement of 
the development of the technical revolution. 

The fulfilment of these tasks will make it possi- 
ble to finally emancipate all the working people from 
backbreaking work, ensure them more complete 
equality in their working life and prove a decisive 
step toward carrying out the technical revolution and 
building up the material and technical bases com- 
mensurate with completely triumphant socialist so- 
ciety. 

Our country is now in the process of the three 
major tasks of the technical revolution, and great 
successes have already been achieved in this field. 


As can be seen above, in carrying out the techni- 
cal revolution, our country defined its successive 
stages, concentrated fire on the main link and tack- 
led one link after another by the method of annihila- 
tion. Thus, it could rapidly develop technology in 
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conformity with the concrete conditions in each pe- 
riod of economic development. 

While correctly defining the stages of the techni- 
cal revolution, our Party and state adopted methods 
favourable to the fulfilment of the tasks of the tech- 
nical revolution: they strictly guarded against the 
tendency to looking for big things from the first and 
slighting small ones and took the methods of doing 
simple and incomplete things first and gradually go- 
ing over to complex and complete things. They also 
saw to it that any small possibility for technical dev- 
elopment was turned to account without reserve by 
combining large-size machines with medium- and 
small-size ones, introducing modern technology to 
the utmost and at the same time actively utilizing 
even small things, without neglecting it, if it was 
helpful to relieving people of toilsome work and in- 
creasing production. 

As you can see, the definition of the correct stages, 
the method of going gradually from low objectives 
over to higher ones, and the use of conventional tech- 
nique as well as modern one, which we applied in 
carrying out the technical revolution were suited to 
our concrete conditions. They were correct methods 
for the successful carrying out of the technical re- 
volution in our country. 

Our Party and state vigorously pushed on the te- 
chnical revolution in reliance, from first to last, on 
the revolutionary enthusiasm and creative wisdom 
of the masses. 

The great leader Comrade Kim Ii Sung taught: 

“Full-scale technological reconstruction requires 
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wisdom and initiative on the part of the masses. Ifa 
long period of time were allowed for its accomplish- 
ment, we could do it without much effort. However, 
we plan to ‘accomplish in just a few years what 
took the capitalist countries a long period of time 
to accomplish. This would be impossible without 
harnessing the creative powers of all the working 
masses.” (Kim Il Sung, Selected Works, Eng. ed., 
Vol. II, p. 560.) 

Originally, the technical revolution is an immense 
and arduous task. As we were to accomplish it not 
in a long period of time but in a short time, we had 
to enlist the broad masses in the fulfilment of this 
task. 

We could solve numerous complex scientific and 
technical problems in a short space of time and in a 
concentric way only when we actively enlisted in the 
work of technical innovation the working people who 
take part directly in production activity every hour 
and every day and know better than anyone else 
how to produce more material wealth with less ex- 
penditure of labour. 

Various bottlenecks and obstacles blocked our 
way when we were going to hasten the technical rev- 
olution with the active participation of the masses in 
it. Among them, the greatest was the mystery about 
technology, passivism, conservatism. 

Among our functionaries there was a tendency 
of regarding science and technology as rather my- 
sterious ‘things, because they had lived so long in 
a backward state, removed far from technical civi- 
lization. These people thought that science and tech- 
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nology were something mysterious and therefore 
not quite understandable for the ordinary people. 

Some people who were affected with the mystery 
shrouding technology ignored the inexhaustible 
creative abilities and wisdom of the working masses, 
alleging that machines and technique could be dev- 
eloped only by some specially chosen scientists and 
technicians. 

Mysticism about technology, conservatism and 
passivism were big obstacles in the way of develop- 
ing technology in a mass movement. 

The Party and the state, therefore, strenuously 
carried out ideological education and ideological 
struggle in order to set right such an outmoded ideo- 
logical viewpoint detrimental to the mass technical 
innovation movement and, at the same time, actively 
supported and assisted the bold initiatives of the 
masses in the course of the practical struggle and 
helped them to translate them into reality. Through 
the process of the introduction of the innovatory 
proposals of the masses into production and their 
realization, those functionaries experienced that it 
was the masses engaged in production who develop- 
ed science and technology and that the masses them- 
selves were the most sagacious in production and, in 
this course, all the survivals of old ideologies in- 
cluding mysticism about technology were shattered 
to pieces. 

In order to expedite the technical revolution in a 
movement of all the masses, the Party and the state 
strengthened creative cooperation between the pro- 
ducer masses and scientists and technicians. 
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The working people who are directly in charge 
of production advance many new proposals of con- 
trivance for technical innovation while accumulating 
practical experience daily in production. The work- 
ers and peasants are the creators of good technolo- 
gy, and it is also they who have the deepest interest 
in the introduction of new inventions of advanced 
science and technology into production. Scientific 
theory is the only thing what they lack. To make up 
these shortcomings and rapidly develop science and 
technology, it is imperative to strengthen creative co- 
operation between the producer masses and scientists 
and technicians. 

In this respect, various deviations were revealed 
in the past. 

Scientists and technicians held their heads high, 
affecting intelligence; they did not condescend to 
learn from the workers’ experiences and tried to 
ignore their creative initiatives. We corrected such a 
tendency, actively supported the creative initiatives 
of the workers and pooled strength and wisdom to 
help their proposals take shape in practice and pro- 
ve their worth. 

Another tendency was that workers and peasants 
did not want to receive assistance from the scientists 
and technicians, insisting only on their experiences, 
on the pretext of opposing mysticism about techno- 
logy. We corrected these tendencies of ignoring 
science and technology or underestimating them, 
and persuaded them to humbly learn technology 
from the scientists and technicians. 

As you can see, as the technical revolution was 
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made the work of the masses themselves as a result 
of the elimination of mysteries shrouding technology 
and the strengthening of creative cooperation betw- 
een the producer masses and the scientists and tech- 
nicians, new miracles were wrought one after ano- 
ther in the development of technology, and technical 
innovations made everywhere. 

Thanks to the correct policy put forward by the 
great leader Comrade Kim I] Sung for the accom- 
plishment of the technical revolution and his wise 
guidance of the struggle for it, in our country the 
technical revolution proceeded at a rapid pace. The 
historical task of all-round technical reconstruction 
has already been fulfilled and all the branches of the 
national economy have been placed on a firm mo- 
dern technological footing. 

Today, following up the success gained in the 
realization of all-round technical reconstruction, our 
people are successfully carrying out the three major 
tasks of the technical revolution, a new, higher stage 
of the technical revolution, and dynamically promot- 
ing the historical cause, that of emancipating the 
working people from toilsome work once and for all. 
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7. THE SOLUTION OF THE 
QUESTION OF OUR OWN 
TECHNICAL PERSONNEL 


The great revolutionary leader Comrade 
Kim I! Sung put forward a revolutionary policy for 
solving entirely by ourselves the question of our own 
technical personnel which posed as a serious problem 
in the building of an independent national economy. 


The great leader Comrade Kim I] Sung taught: 

“Without its own technical personnel, it is im- 
possible for any country to achieve economic inde- 
pendence and build a new society.... At present our 
Korea is backward also, but if it is to be ranked a- 
mong the advanced countries of the world in a short 
period as a rich and powerful country with the in- 
dependent foundation of the national economy, we 
must train many able technical personnel from now 
on.” 


The building of an independent national econo- 
my presupposes the preparation of a solid rank of 
one’s own technical personnel. 


Without training one’s own technical cadres it 
is impossible to resolve, by one’s own effort and in 
conformity with the actual conditions of one’s own 
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country, the numerous scientific and technical pro- 
blems which will arise in the course of building an 
independent national economy, nor is it possible to 
manage and operate by oneself factories, power sta- 
tions and farms equipped with modern techniques. 

Moreover, in such countries as ours which were 
under the colonial yoke of imperialism the question 
of national technical personnel is one of the most 
difficult and complex problems that confront them 
from the outset of the building of the national eco- 
nomy. 

Due to the consequences of Japanese imperialist 
colonia! rule, in our country the question of nation- 
al technical personnel arose as a very acute one from 
the early days of building an independent national 
economy after liberation. Our country had a very 
small number of its own technical cadres immedia- 
tely after liberation. What is worse, there were more 
than 2,300,000 illiterates in the northern half of the 
Republic alone. 

Under these circumstances, without solving the 
problem of national technical personnel, it was 
hardly possible to carry out any task in the build- 
ing of an independent national economy. 


1) EDUCATION AND REMOULDING OF 
OLD INTELLECTUALS 


For the working-class Party and state to prepare 
their own corps of intellectuals, it is necessary to 
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boldly embrace, educate and reimould the old intel- 
lectuals and enlist them actively in the building of 
a new society. 

The great leader Comrade Kim I] Sung taught: 

“Our Party put faith in the old intellectuals’ rev- 
olutionary spirit and adopted the line of actively 
drawing them into the building of a new society, 
thus transforming them into intellectuals serving 
the working people.” (Kim Il Sung, Selected Works, 
Eng. ed., Vol. IV, p. 387.) 

It had been a usual practice that after the vic- 
torious revolution the working-class Party turned 
the knowledge anid technique of the old intellectuals 
to good account until it trained new intellectuals of 
working-people origin. This was the case with the 
capitalistically developed countries where the greater 
part of the old intellectuals were coming from the 
big bourgeois. This experience could not be followed 
mechanically in our country which had been a colo- 
nial, semi-feudal society in the past and where the 
socio-class status of the intellectuals was different 
from that of those countries. 


Considering the past socio-class status of our 
intellectuals and the characteristics of the intellec- 
tuals of a colonial, semi-feudal society, our Party 
under the wise guidance of the great leader Comrade 
Kim I] Sung adopted the line of educating and re- 
moulding the old intellectuals and actively drawing 
them in the building of an independent national eco- 
nomy, not utilizing them as they were. 

An analysis of the class composition of the old 
intellectuals of our country in the past shows that 
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there wete a cothparatively small number of intel- 
lectuals of big-bourgeois origin, that those of petty- 
bourgeois origin held the greatest part, and that 
there were but few intellectuals of proletarian ori- 
gin. 

The reason for the overwhelming majority held 
by the intellectuals of petty-bourgevis origin among 
the old intellectuals can be explained by the fact 
that due to the Japanese imperialist monopoly of our 
industry and its utmost hindrance to the develop- 
ment of national capital the intellectuals of big- 
bourgeois origin formed a small proportion and 
those of petty-bourgeois origin could get education 
according to their exertion and industry. 

And _ the petty-bourgeoisie of our country was 
nothing of very great consequence. The middle 
peasants or the urban petty traders of our country 
were of small account in the past as far as their 
economic foundations are concerned. 

In consideration of this, after liberation our 
Party and state rejected the attitude of unreasona- 
bly keeping the old-line intellectuals at a distance, 
branding them as the scions of erstwhile wealthy 
classes on the ground that they had had some edu- 
cation; they did not follow the methods of other 
countries in defining the class relations. 

The Party and the state had to take into detailed 
account the political tendencies of the old intel- 
lectuals, along with their class foundations. 

The old intellectuals of our country had an anti- 
imperialist revolutionary consciousness in some de- 
gree because they were the intellectuals of a colonial, 
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semi-feudal society. 

During Japanese imperialist rule, as ours was a 
colonial society, most of the intellectuals naturally 
were obliged to take service under the imperialists 
and exploiting classes this or that way in order to 
make a living. In those days they had nowhere else 
to go and find service. 

It was unavoidable for them to serve the Jap- 
anese imperialists and the exploiting classes in the 
past, but, as they were the intellectuals of a colonial 
country, they had to suffer oppression and discri- 
minative treatment by the foreign imperialists, as 
well as the exploitation and pressure by the compra- 
dor capitalists. 

This situation served to create a certain degree 
of anti-imperialist, revolutionary sentiments among 
the old intellectuals of our country. 

The intellectuals are also sensitive to the ten- 
dency of the times and the law of social develop- 
ment as they are informed and know about the 
truth. Therefore, they can stand by the working 
class, the progressive class, and render service to it 
in accordance with the requirement of social develop- 
ment, and they could take an active part in the build- 
ing of a new society after liberation. 

Our Party and state did not stick to others’ ex- 
periences and the established formulas; they boldly 
put faith in our intellectuals, embraced them and 
had them educated and transformed into the work- 
ing intellectuals serving the working class, taking 
into consideration their class foundations and the 
peculiarities of their socio-economic status. 
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Nevertheless, some people who were ignorant of 
the essence of our Party’s policy towards the old in- 
tellectuals maintained that they should be utilized 
temporarily as in other countries; some other people 
tried to exclude them, giving wide berth to them, on 
the pretext that they had served the exploiting class- 
es in the past and had many outmoded ideologies 
with them. These were erroneous tendencies to me- 
chanically apply the experiences of other countries 
and the established formulas, oblivious of the class 
background and socio-economic status of the intel- 
lectuals of our country. 

It is true that the old intellectuals of our country 
were affected a great deal by outmoded ideologies, 
vacillated and revealed dual characters in the course 
of arduous revolutionary struggle, since most of 
them were of bourgeois origin and they had served 
the imperialists and the exploiting classes. But we 
considered that that could not be the reason for the 
impossibility of our building a new society hand in 
hand with them. 

The Party and the state branded the practice of 
distrusting and excluding the old intellectuals as 
the factionalist tendency and denounced it resolute- 
ly, and patiently educated and remoulded them in 
the midst of actual struggle while boldly believing 
in them and assigning them revolutionary tasks. 

From the first days of the building of a new so- 
ciety, the Party boldly trusted the old intellectuals 
and assigned them to the important posts of state 
administration and economic and cultural construc- 
tion, picked up those who acquitted themselves well 
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in the practical struggle, and admitted them into it- 
self. 

What is more, at the time of its foundation, it 
defined the intellectuals, along with the workers 
and peasants, as its constituents. This is graphically 
shown by its emblem which has a writing brush 
symbolic of the intellectuals, along with a hammer 
and a sickle representing the workers and peasants. 
The definition of the old intellectuals as the consti- 
tuents of the Party is the expression of the deep trust 
and care shown for the old intellectuals by the kind- 
hearted fatherly leader who puts faith in their rev- 
olutionary spirit and regards them as a motive force 
of our revolution. 

The Party and the state at the same time provi- 
ded the old intellectuals with all the conditions and 
conveniences so that they could devote their know- 
ledge and energy wholly to the building of a new 
society and an independent national economy, and 
opened up a bright prospect for the full display of 
their abilities and for their advancement. 

We also made a tireless effort to remedy the 
shortcomings manifested among the old-line intel- 
lectuals and revolutionize them. 

Our intellectuals who had grown up in a colonial 
society naturally had anti-imperialist revolutionary 
consciousness. But, they were greatly affected by the 
survivals of old ideologies as they were of bourgeois 
origin and had had education in capitalist society. 
Thts rendered them vacillating when they faced dif- 
ficulties in the course of the revolutionary struggle 
and construction work. Some of the old intellectuals 


201 


revealed their ideological weakness especially in the 
period of socialist construction when all the residues 
of old ideologies became the targets of elimination. 
However, seeing that, because the remoulding of 
people was a_ most difficult work, it was by no 
means easy to educate and remould the old intellec- 
tuals who had undergone the deep ideological in- 
fluence of the old society, the Party and the state 
rather intensified the ideological education among 
them. 

We intensified among the intellectuals the edu- 
cation in the Party’s policies and revolutionary tra- 
ditions, the communist education with the class edu- 
cation as the main content, and the education in so- 
cialist patriotism, while constantly carrying on ideo- 
logical struggles against revisionism, flunkeyism, 
dogmatism, bourgeois ideologies, feudal Confucian 
ideas and all the other reactionary ideologies. Besi- 
des, in view of their professional characteristics, we 
got them to keep in touch with the reality to be tem- 
pered in the practical struggle, and strengthened 
their revolutionary organizational life so that they 
might be trained to be men with a high degree of 
organization and revolutionary spirit and a strong 
will. 

As a result of our Party’s correct policy towards 
the old-line intellectuals and its tireless education 
of them, our old intellectuals volunteered in the build- 
ing of a new country and in the construction of an in- 
dependent national economy from the first days of 
liberation. Even in so complicated situation, they 
stood firmly on the side of the working class and 
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took an active part in the anti-imperialist, anti-feu- 
dal democratic revolution for liquidating the impe- 
rialist forces and their accomplices—landlords and 
comprador capitalists. 

Even during the very trying years of the Father- 
land Liberation War against the armed invasion of 
US imperialism, they readily gave their lives for 
the sake of the fatherland and people, without va- 
cillating in the least. During the period of the so- 
cialist revolution aimed at removing all the sources 
of exploitation once and for all, and in the subse- 
quent period of socialist construction, too, they in- 
variably upheld our Party’s line and policies and 
devoted all their energies and talents to the revolu- 
tion and construction. 

Life clearly proved that our Party’s policy to- 
wards the old intellectuals was absolutely correct. 

It was the great victory of the policy towards the 
intellectuals laid down by the great leader Comrade 
Kim I] Sung and a fine fruit borne by his lofty com- 
munist virtues. 


2) TRAINING OF A LARGE NUMBER OF 
NATIONAL TECHNICAL PERSONNEL OF 
WORKING PEOPLE ORIGIN 


While educating and transforming the old-line 
intellectuals, our Party has accumulated priceless 
experience in training a large number of new na- 
tional technical cadres coming from workers, pea- 
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sants and other working people. 

The great leader Comrade Kim I] Sung taught: 

“While remoulding the old intellectuals, our Party 
paid the greatest attention to the training of new 
national cadres from among the working people. 
With a view to rapidly expanding the ranks of na- 
tional cadres, the Party adopted the policy of put- 
ting the work of training cadres and educational work 
ahead of all other work.” (Kim Il Sung, Selected 
Works, Eng. ed., Vol. IV, p. 226.) 

As the building of an independent national eco- 
nomy progressed in our country, the demand for na- 
tional technical cadres increased greatly. To satisfy 
this demand, we could not be content with the edu- 
cation and remoulding of a small number of the old 
intellectuals. It could be met by the training of a lar- 
ge number of new national technical personnel from 
among the working people. 

The large-scale training of new national techni- 
cal personnel from among the working people was 
an urgent question also in firming the ranks of in- 
tellectuals politically and ideologically and on a class 
basis and solving timely and satisfactorily numerous 
scientific and technical as well as managerial and 
operational problems arising according as_ the 
building of the independent national economy pro- 
gressed and socialist construction developed in 
depth. 

In order to meet the urgent demand of the revolu- 
tionary practice, our Party put forward the policy of 
putting the work of training national technical 
cadres ahead of all other work at the initial stage of 
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building a new society and an independent nation- 
al economy. 

As an embodiment of the principle of the great 
Juche idea, it was a proper policy for training the 
people who would make new scientific inventions, 
create techniques and build an independent nation- 
al economy. 

It was too much for our country to give prece- 
dence to the work of training the national technical 
cadres over all other work immediately after libera- 
tion. At that time our economic situation was very 
difficult and we were short of many things. On top 
of it, there were no foundation end experience in 
training national cadres. We had not a_ proper 
building for use as a university, to say nothing of 
textbooks and teaching implements and equipment. 
Nor had we experienced persons capable of carrying 
on a higher education. 

Since the situation was so difficult, certain per- 
sons held that we could not run a university by our- 
selves at once. They insisted that we should either 
send students to other countries and set up a uni- 
versity after they were brought back or open it by 
inviting experienced persons from advanced coun- 
tries. 

This, however, would make it impossible for us 
to train in a short space of time national technical 
cadres whom we needed in large numbers, and it 
would also render it difficult to thoroughly establish 
Juche in the revolution and construction in our 
country if many of its technical personnel were 
trained in other countries. 
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Our Party and state were determined to train na- 
tional technical cadres by our own effort, for the 
prosperity of the fatherland, overcoming all the un- 
bearably difficult conditions, even though the situa- 
tion in the country was difficult. Thus they expand- 
ed the educational network on a large scale and 
placed the work of training national technical cadres 
before all other work. 

Combating the very difficult situation created 
right after liberation we set up schools and printed 
textbooks, mobilizing all the possibilities and sum- 
moned the small number of scientists, technicians 
and teachers who were scattered all over the coun- 
try and allotted them to universities. Moreover, we 
abolished tuition fee and introduced the system of 
stipends and scholarship so that the sons and daugh- 
ters of the workers and peasants could study at 
universities in large numbers. 

As a_ result, Kim Il Sung University, the first 
university of the people, was founded in our country 
already in October 1946. And in 1949 in the northern 
half of the Republic where there had not been a 
single college before liberation, 15 institutions of 
higher learning were set up and nearly 20,000 of 
technical cadres of our own were in the making 
there. 

Our country did not stop the work of training its 
own technical personnel even during the severe Fa- 
therland Liberation War. 

When the war was raging at its height, the 
Party and the state drew up a plan for train- 
ing cadres, foreseeing the vast postwar rehabilita- 
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tion and reconstruction as well as socialist construc- 
tion. They called back the students and professors 
from the front where they were fighting the enemy, 
arms in hand, and sent them to safe places in the 
rear to resume their study. It was thanks to this 
prospective measure that we were able to vigorous- 
ly push forward the postwar rehabilitation and con- 
struction immediately after the war by the efforts of 
our own technical cadres. 


In the postwar period, too, we rehabilitated and 
built universities and other schools first, surmount- 
ing all the hardships, and greatly increased expen- 
diture for training national technical personnel 
every year. In this way, our country became a coun- 
try whose educational and cultural expenditure in 
the state budgetary appropriation was the highest 
in the world. 

It is ascribable, indeed, to the correct policy of 
giving priority to the work of training national te- 
chnicall personnel in all work that our country could 
train a large number of new national technical ca- 
dres from among the sons and daughters of work- 
ers and peasants who in the past had been ragged 
and starved and denied schooling, and could success- 
fully carry on the building of an independent na- 
tional economy by the efforts of our own technical 
cadres. 


While pushing on the work of training national 
technical cadres ahead of all other work, our 
Party and state gained a valuable experience also 
in establishing the most advanced system of cadre 
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training which would make it possible to bring up 
new fine national technical cadres. 

After liberation, in order to establish an advanc- 
ed cadre training system, we had to eliminate, above 
all, the survivals of the old society remaining in the 
field of education, and the state exercised control 
over the work of training cadres to guide it. To this 
end, we nationalized, as a link in the chain of na- 
tionalization of major industries, the educational and 
cultural establishments in the hands of Japanese 
imperialism, landlords and comprador capitalists, 
and the state seized and directed the educational 
work in a unified way and took steps to separate 
education from religion. 

It also carried out a revolutionary reorganiza- 
tion of the educational system so that all the sons 
and daughters of workers, peasants and other sec- 
tions of the working people could receive education 
up to the college level. In particular, it took measure 
to enable those sons and daughters who had been 
denied schooling in the past to go to higher specia- 
lized schools and universities after finishing short- 
term educational establishments such as the workers’ 
school, adult middle school, and the preparatory 
courses of colleges. 

With a view to rapidly training a laige number 
of national technical personnel] from among the 
working people, the Party and the state newly set 
up the educational system of studying while work- 
ing, along with the regular educational system. 
What is particularly important here is the establish- 
ment of new type of higher and specialized educa- 
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tional establishments such as the factory colleges 
and evening higher technical schools directly set up 
in major factories and enterprises, and the commun- 
ist institute in each province. 

The establishment of the educational system 
under which working people can receive higher and 
special education without detaching themselves from 
production was of great significance in training 
many new national technical cadres from amiong the 
ranks of the working class and in closely combin- 
ing education and prceduction, and theory and prac- 
tice. 

This new-type educational system was free of the 
shortcomings found in the former educational sys- 
tem which obliged the graduates to spend much time 
in society in applying at the places of production 
what they had learned at school; it made it possible 
to train a large number of able national technical 
cadres with theory and practice combined in them 
and provided all the working people with the condi- 
tion for rapidly raising their technical and cultural 
levels up to those of engineers and assistant engine- 
ers without separating themselves from production. 

With the creation of the new educational system 
of studying while working, today the factories and 
production sites of our country have been turned 
into the bases of training technical personnel over 
and above production bases and become able to fast 
train numerous national technical cadres of work- 
ing people origin who have been tempered through 
productive activities and practical work. 

Our practice proved that the factories and enter- 
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prises were able to run colleges and specialized 
schools and that these educational forms had many 
advantages. 

Our Party and state did not build the economy 
after training national technical personnel, but 
trained them while building the economy with their 
participation. 

As our country had originally had a small num- 
ber of national technical cadres, it was in great 
need of them in order to build an independent na- 
tional economy at an unprecedentedly rapid tempo. 
But it would take much time if we trained national 
technical cadres before we set out on economic con- 
struction. Under these circumstances, our country 
took a revolutionary measure for the constant in- 
crease of the ranks of technical personnel directly 
in the practice of production and construction, while 
largely expanding the regular educational system as 
well as the system of studying while working. In 
other words, it did not build modern industry after 
training national technical cadres, but built the eco- 
nomy while learning technique in actual produc- 
tion and construction. This was a bold measure that 
made the work of training technical personnel keep 
up with the rapid building of an independent nation- 
al economy while closely blending technique with 
production practice. It was a measure embodying 
thoroughly the principle of self-reliance and the rev- 
olutionary mass line in the solution of the question 
of national technical personnel. 

Our country was short of technical personnel 
when it buckled down to rehabilitating and erecting 
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blast furnaces in the midst of rehabilitation and con- 
struction immediately after the ceasefire. If we were 
to do things in an easy manner, we had to invite 
technicians from other countries and import equip- 
ment from them, too. But, at that time we had not 
enough money for it. Nor had we time to do so. We 
took a bold step to send out, as tentative graduates, 
the third-year students of the polytechnical institute 
who had been studying even from the years of war 
and let them draw up blueprints and erect blast 
furnaces. They, some 200 in all, worked day and 
night and managed to build excellent blast furnaces 
with credit in a little more than one year. 

If we had received aid from other countries in 
building blast furnaces at that time, we would have 
had to spend a huge sum of money and much time 
as well. But, our technicians, though graduated one 
year earlier, could further consolidate their scholar- 
ly knowledge and temper themselves ideologically 
in the midst of actual production, surmounting dil- 
ficulties. In the course of this, we came to have 
many more technicians capable of building blast 
furnaces and could expedite economic rehabilitation 
and construction. 

Our Party and state also directed great attention 
to the establishment of a system that would make it 
possible to train more technicians and specialists in 
the fields of physical and technical sciences than 
those in social sciences. This was a correct measure 
to eradicate the legacy of the old exploiter society 
in which natural and technical sciences were con- 
tempted and the specialists majoring in the “civil 
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science” were one-sidedly trained in larger propor- 
tion with a view to filling the demand for a vast 
number of officials, office employees and unprinci- 
pled propagandists in the service of the exploiting 
classes and to train extensively the national techni- 
cal cadres serviceable to the building of an indepen- 
dent national economy. By this measure, more than 
75 per cent of all the university students of our 
country were enrolled in the colleges specializing in 
physical and technical sciences in order to meet the 
requirement of the building of a new society and an 
independent national economy. 


With the rapid progress of the building of an in- 
dependent national economy and the deepening of 
socialist construction, the demand for national tech- 
nical cadres increased greatly in all fields of the na- 
tional economy. 


In order to push on the work of training nation- 
al technical personnel in keeping with such require- 
ment of the advancing reality, we laid synthetic 
cadre-training bases in all provinces of our country. 

As a result, an agricultural college, medical col- 
lege, normal college, teachers’ training institute, 
communist institute and other kinds of colleges were 
set up in each province, more than one higher speciall- 
ized school or higher school in each county, and 
factory higher specialized schools and factory colle- 
ges in major industrial districts. 


These educational establishments creditably train 
technical personnel and functionaries of Party or- 
egans and state administrative bodies according to 
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local necessity and in conformity to the actual con- 
ditions of each province. 

The self-supply of national cadres by each pro- 
vince made it possible to remove the formerly handi- 
capped practice of relying on the centre for cadres, 
carry out more Satisfactorily the tasks assigned to 
localities in socialist construction by their own ef- 
forts and elevate evenly the cultural and technical 
levels of all the regions of the country. This fact 
tells that the educational work and the work of train- 
ing national technical cadres have reached a very 
high level. 

At the same time with the rapid training of new 
national technical cadres from among the working 
people, our Party and state devoted great effort to 
the constant improvement of the content and me- 
thods of education so as to raise their qualitative 
level. 

The great leader Comrade Kim II Sung, the out- 
standing thinker and theoretician, enunciated a so- 
cialist pedagogy for the first time in history to teach 
us the correct principles and methods for putting an 
end to the former mixed education which was neither 
a bourgeois nor a socialist one and for bringing up 
national cadres who would be faithful to the last 
to the revolutionary cause of the working class. 

The Party and the state made sure that the 
schools carry on their educational work with priori- 
ty given to the promotion of ideological revolution, 
revolutionization, working-classization and com- 
munization of students while teaching them modern 
sciences and technology, on the basis of the prin- 
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ciples of socialist pedagogy propounded by the 
great leader. 

Moreover, in order to strengthen the organiza- 
tional life at schools and let the students take an ac- 
tive part in socio-political life we set up the Party 
organizations and the organizations of the League 
of Socialist Working Youth within the colleges, 
universities and specialized schools and got the stu- 
dents to be tempered and trained through their or- 
ganizational life and be drawn in various forms of 
socio-political activities. 

This helped us train a large number of national 
technical personnel infinitely faithful to the great 
leader and the revolutionary cause of the working 
class in our country. 

The Party and the state also waged a persistent 
struggle to establish Juche in the educational work 
and the work of training cadres. 

Since the ultimate goal of training national tech- 
nical cadres was the successful carrying out of the 
Korean revolution, it was very important to firmly 
establish Juche in this field. 

The secure establishment of Juche in the educa- 
tional work and the work of training cadres arose as 
a most urgent task because in our country flunkey- 
ism was of long standing historically and, on top of 
it, dogmatism appeared after liberation. 

As our country started training the national te- 
chnical cadres from scratch after liberation, we could 
not but refer to the textbooks of other countries, and 
in this course, some people got enmeshed in tenden- 
cies to dogmatism by mechanically imitating the 
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examples of other countries in teaching. If these 
tendencies were left unremedied for a long time, the 
students of rising generation would become stran- 
gers to the reality of our country and grow up to 
be useless persons for our revolution and construc- 
tion. Therefore, we applied ourselves to teaching 
them what was serviceable to the revolution and 
construction in our country, so that they could main- 
tain an independent spirit even if they were taught 
a single word and a single formula. 


At the same time, our Party and state closely 
combined the general with technological education 
and education with productive labour so as to im- 
prove the educational content and methods. 


In order to train the rising generation as the 
dependable builders of a new society, it was neces- 
sary to get them to acquire modern technical know- 
ledge to be effectively used in practice while impart- 
ing them general, basic knowledge. 


In the exploiter society, however, there were such 
shortcomings as to divorce education from practice, 
belittle technical education and carry it on as a li- 
mited, professional education. 


In our country we completely liquidated these 
residues of the exploiter society. In order to train 
the newly-rising national cadres as the worthy per- 
sons for socialist construction, we brought the train- 
ing organs for technicians and specialists closer to 
the relevant special branches and actual production 
sites. At the same time, we saw to it that the esta- 
blishments of training technical cadres adapt with- 
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out fail the educational content to the development 
of the national economy of our country, equip them- 
selves with many practice mills and experimental 
facilities and conduct education in close combination 
with actual production. 

This enabled us to make all the young people ac- 
quire a wealth of general knowledge and the basic 
knowledge of modern science and technology and 
well acquaint themselves with the reality of produc- 
tion in our country, thus training them as _ able, 
versatile builders of socialism. 

As a resuit of the thorough implementation of 
our Party’s correct policy for training the national 
technical cadres by our own effort under the wise 
guidance of the great leader Comrade Kim II] Sung, 
our country was able to successfully solve in a short 
historical period this difficult problem which con- 
fronted us as an acute one from the first days of the 
building of a new society and an independent na- 
tional economy. 


Our country successfully carried out the task of 
increasing the number of technicians and specialists 
to one million in the Six-Year Plan period, the task 
set forth at the Fifth Congress of our Party, and 
thereby further reinforced the ranks of the national 
technical cadres. At present the question of national 
technical cadres has been completely solved in our 
country and we are in a position to successfully 
tackle all the problems of revolution and construc- 
tion in reliance on our own national cadres. 

Today our people are building and skilfully 
managing and operating large-scale modern factories 
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and enterprises equipped with the latest technique by 
the efforts of their own technical personnel. 

Drawing on this valuable achievement and ex- 
perience, our people are marching forward vigorous- 
ly with a sure prospect of the intellectualization of 
the whole of society aiming at transforming all the 
members of society into men of a communist type 
with all-round development, who have attained as 
high cultural and technical levels as those of uni- 
versity graduates, and at eliminating the distinction 
between mental and physical labour, the legacy of 
the old society. 
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8. SOLUTION OF THE 
PROBLEM OF FUNDS ON 
THE PRINCIPLE OF SELF- 

RELIANCE 


One of the most important problems in building 
an independent national economy is the proper solu- 
tion of the problem of funds. 


The problem of funds presents itself as a more 
serious and difficult problem after the people seized 
power especially in those backward agrarian coun- 
tries which, like our country, were formerly colonies 
or semi-colonies of imperialism. 


Our country suffered two severe destructions due 
lo the subversion and aggressive wars of the US 
and Japanese imperialists, which forced the two 
periods of rehabilitation upon it. Worse still, the in- 
cessant aggressive manoeuvres of US imperialism 
and its lackeys compelled it to appropriate a huge 
sum of funds for defence upbuilding as well as the 
construction of an independent national economy, 
and the complicated situation created within the in- 
ternational communist movement caused great dif- 
ficulties to our economic construction. 


All these circumstances added difficulties to the 
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solution of the problem of funds for the building of 
an independent national economy in our country. 


1) CREATION OF THE SOURCES OF 
FUNDS 


The great leader Comrade Kim II Sung set forth 
a revolutionary policy of solving the fund problem 
in the revolutionary spirit of self-reliance in reliance 
on our own strength and internal resources, although 
the circumstances were difficult and complex. 

The great leader Comrade Kim I] Sung said: 

“We had limited funds, insufficient raw and other 
materials and only a small technical force.... 

“In spite of these difficulties, our Party carried 
through the line of socialist industrialization with- 
out the slightest vacillation, correctly leading our 
people to a tremendous display of revolutionary self- 
reliance, as a result of which they solved all the dif- 
ficult and intricate problems that. arose in the course 
of creating a modern industry and achieving the te- 
chnological reconstruction of our national economy 
without recourse to outside aid.” (Kim Il Sung, 
Selected Works, Eng. ed., Vol. V, p. 418.) 

Capitalist countries usually procured the funds 
for establishing modern industries through harsh ex- 
ploitation of their working peoples. They also did it 
through such means as exploitation and plunder of 
the peoples of other countries, particularly the colo- 
nia] and dependent countries, predatory war indem- 
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nity wrung from defeated nations in their aggressive 
wars and shackling loans and interests. These me- 
thods of procuring funds in capitalist countries are, 
without exception, of predatory and aggressive na- 
ture. 

However, in our country where power was in the 
hands of the people the problem of funds could not, 
in any case, be solved in that manner. 

Our Party and state regarded it as the most 
positive way of successfully building an independent 
national economy to tighten our belts and solve thie 
fund problem relying mainly on domestic resources 
on the principle of self-reliance, and organized work 
in such a way that all the difficulties and bottlenecks 
were overcome by ourselves. 

However, some people put excessive stress on 
aids of other countries or tried to rely entirely on 
others, saying that the situation differed from that 
of the time when one should build the socialist eco- 
nomy all alone in the encirclement of capitalism. 

Today, the presence of many socialist and newly 
independent countries certainly provides them with 
favourable objective conditions for their building the 
economies in close cooperation between themselves. 

Nevertheless, this does not, in the least, minimize 
ihe necessity of solving the problem of funds for 
the building of an independent national economy in 
each country by relying mainly on its own strength 
and internal resources on the revolutionary principle 
of self-reliance. 

Putting too much stress on others’ aid or relying 
wholly on others leads the people to underestimate 
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their strength and pay little thought to mobilizing 
their internal resources, only looking up to others 
for aid. Then, it will result in preventing the success- 
ful building of an independent national economy, the 
material basis of a sovereign, independent state. 

Only when a country holds fast to the revolu- 
tionary principle of self-reliance and taps the domes- 
tic resources to the full by giving full scope to the 
workirg masses’ revolutionary enthusiasm and crea- 
tive activity, can it successfully secure on its own 
an enormous amount of funds needed for the build- 
ing of an independent national economy. 

Of course, by this we do not mean that a country 
should reject the mutual cooperation and aid among 
fraternal countries and solve everything on its own. 

We have always recognized the necessity of mu- 
tual cooperation and aid among fraternal couniries. 
The point is that we do not regard it as the chief ob- 
jective. 

The aid of other countries, even in the most fa- 
vourable case, has limitation and plays only an au- 
xiliary role in building one’s national economy. With 
foreign aid alone it is impossible to fully and prompt- 
ly finance the building of an independent national 
economy. 

Our country received a certain amount of aid 
from fraternal countries in the days of postwar re- 
habilitation and construction when our country was 
totally devastated and everything was in short sup- 
ply. But, at that time, too, we did not attach weight 
to foreign aid, but put the main stress on the mobili- 
zation of our own strength and inner resources, with 
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our belts tightened under the revolutionary banner 
of self-reliance. 


We regarded our cwn things as the mainstay 
and, at the same time, made effective use of the aids 
of other countries from the standpoint of Juche, with 
the result that we satisfactorily solved the problem 
of funds for the development of national economy 
and laid solid financial foundations of our own. 


Ever since the successful fulfilment of the post- 
war Three-Year National Economic Plan and the 
establishment of the foundation of the independent 
national economy in the main, we have been able to 
finance the building of an independent national eco- 
nomy, entirely through the mobilization of our do- 
mestic resources, and, furthermore, directed a huge 
amount of funds to defence upbuilding and to the 
improvement of people’s livelihood. 


The reality of our country showed that in order to 
satisfactorily solve the problem of funds for the 
building of an independent national economy, it is 
necessary to tap the inner resources to the utmost in 
the spirit of self-reliance and that the foreign aids 
play only an auxiliary role. 


For a self-reliant solution of the problem of funds 
needed for the building of an independent national 
economy, our Party and state saw to it that domes- 
tic accumulation was rapidly increased, and particu- 
larly that the accumulation within industry, the 
leading branch of the national economy, was used 
as the main source of the funds. 


The great leader Comrade Kim II Sung said: 
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‘\.the balance between accumulation and con- 
sumption should be properly fixed and maintained. 

‘We cannot follow a policy of eating up and con- 
suming all we earn without accumulation. We must 
constantly increase accumulation for the future, for 
our country’s prosperity, for its industrialization and 
for the sake of further consolidating the basis of so- 
cialism.” (Kim I] Sung, Selected Works, Eng. ed., 
Vol. II, p. 107.) 

In socialist society, accumulation forms a part of 
national income, and without its constant increase, it 
is impossible to create the sources of funds for the 
building of an independent national economy. 

But, once, some people showed a tendency to eat- 
ing up all we earn without accumulation, and some 
others tended to put emphasis only on accumulation 
for extended reproduction while paying little atten- 
tion to the immediate consumption of the people. 

If everything we earn is consumed without in- 
creasing accumulation the extended reproduction 
cannot be ensured, and in the end the people’s liv- 
ing conditions cannot be systematically improved. 
On the contrary, if we only seek accumulation, while 
having no interest in consumption, it will hinder the 
improvement of the people’s immediate living. 

In view of this correlation between accumulation 
and consumption, the Party and the state could not 
but direct great attention to keeping proper balance 
between them. 

Hence, our Party employed the policy of rational- 
ly distributing the national income on the principle 
of preferentially increasing the accumulation and, 
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on this basis, simultaneously and quickly increasing 
consumption. 

Only when we would increase accumulation pre- 
ferentially, could we quickly expand the sources of 
funds to energetically accelerate the building of an 
independent national economy. This was in accord 
with the principle that production plays the role of 
determinant for consumption. 

On the other hand, in order to simultaneously 
push forward the building of an independent nation- 
al economy and the improvement of people’s liveli- 
hood and properly combine the general and imme- 
diate interests of socialist construction, we had to 
give priority to the growth of accumulation while at 
the same time increasing consumption. 

Our practical experience showed that maintain- 
ing the balance between accumulation and consump- 
tion on the principle of preferentially increasing ac- 
cumulation out of the national income, and of si- 
multaneously increasing consumption on that basis, 
is the most correct way of promoting the building 
of an independent national economy and rapidly im- 
proving the people’s lives. 

Moreover, in increasing accumulation the Party 
and the state saw that accumulation within industry, 
the leading branch of the national economy, was 
made the main source of funds, and that the sources 
of funds in other fields of the national economy were 
properly regulated for their creation. 

The great leader Comrade Kim II] Sung taught: 

‘.a formerly backward agrarian country like 
ours has no other way but to draw a certain amount 
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of funds for socialist industrialization from the 
countryside for some time following the victory of 
the revolution.... 

“But once the foundation of socialist industry has 
been established, there must be a turnabout whereby 
industry comes to the aid of agriculture. From that 
time on, the countryside should be given greater as- 
sistance in all respects.” (Kim Il Sung, Selected 
Works, Eng. ed., Voi. IV, pp. 40-41.) 

Correct determinatien of correlation between in- 
dustry and agriculture, the two major departments 
of the national economy, in the creation of sources 
of funds, posed a most important question not only 
in the successful solution of the problem of funds 
but also in the speedy acceleration of socialist con- 
struction as a whole. 

Some people who were still infected with the out- 
moded ideology which they took over from capi- 
talist society where urban communities had plun- 
dered the countryside, considered that the funds for 
the building of an independent national economy 
should be drawn from the countryside as ever. 

However, our Party and state held that the pro- 
blem of funds for the building of an independent na- 
tional economy should be solved not by “sacrific- 
ing” agricultural development but mainly by using 
accumulations within industry itself, the leading 
branch of the national economy. 

Accordingly, immediately after liberation, our 
Party and state first of all took measures for the na- 
tionalization of major industries such as factories, 
transport, communications, and banks previously 
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owned by the Japanese imperialists atid comprador 
capitalists, in conformity with the requirement of the 
revolution. Thus, the state could seize the lifeline 
of the national economy. 

The nationalization of major industries created, 
above all, conditions for the state to control the en- 
ormous wealth which the imperialists and compra- 
dor capitalists exploited from the workers every year 
and to make effective use of it for the building of 
an independent national economy. 

The nationalization of major industries also 
epreatly expanded the sources of funds by making 
the socialist state economic sector assume the lead- 
ing position in the national economy and providing 
the possibility for the speedy, planned development 
of the economy. 

At the same time, it enabled the state to concen- 
trate the funds on itself within the bounds of owner- 
ship by the whole people and use them effectively in 
a planned way. 

We tried to draw some funds from the industrial 
branches following the nationalization of major in- 
dustries and it was but the mining branch that had 
some assets. 

In the past Japanese imperialism had not prac- 
tically developed the processing industry in our coun- 
try while developing somewhat the mining industry 
in an attempt to ship away our raw materials and 
fuel wealth. So, our country secured funds for the 
development of the processing industry at first by 
way of developing the mining industry and selling 
ores to other countries. But this alone was not 
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eriough to secuife all the funds iiecessary for the 
building of an independent national economy. 

Hence our Party and state had no choice but to 
draw some funds from agriculture when they set to 
building an independent national economy. 

In our country, once a backward agrarian state 
which had not gone through the industrial revolu- 
tion, the internal accumulation of industry was 
small and the greater part of the national income 
came from agriculture in the early days of building 
an independent national economy following libera- 
tion. In such conditions, our agriculture had to bear 
some burden of the funds necessary for the building 
of an independent national economy for some time 
until the foundations of socialist industry were laid. 

Such an offer of funds by peasants was made ior 
the good of the whole society, and it was indispen- 
sable for the future development of the rural econo- 
my and the improvement of the peasants’ living. 

However, when the foundations for socialist in- 
dustrialization were laid in our country, industry 
instantly took the course of assisting agriculture. 
Only in this way was it possible to strengthen the 
worker-peasant alliance, shore up the backward 
agriculture, keep it up with the advancing industry 
and hasten the building of an independent national 
economy and the socialist construction as a whole. 

Our experience showed that the problem of funds 
should be solved by firmly relying on the internal 
accumulation of industry itself, the leading branch 
of the national economy, while increasing assistance 
to the rural economy, and this was the only way to 
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sticcessfully push ahead with the overall socialist 
construction and the building of an independent na- 
tional economy. 

Our Party and state increased the industrial ac- 
cumulation by giving priority to the growth of heavy 
industry while rapidly developing light industry in 
their efforts to develop industry. 

It is a principle to preferentially develop heavy 
industry in building an independent national eco- 
nomy. But in the early period of construction it was 
hardly possible to obtain a big amount of funds from 
heavy industry under construction because its turn- 
over of funds was sillow and its construction requir- 
ed a lot of funds at a stretch. 

In contrast, light industry could be easily built 
with little funds and materials. More, its turnover of 
funds was quick, its capital construction investments 
producing effectiveness soon. 

Thus we could draw much funds from light indu- 
stry by rapidly developing it while giving priority 
to the growth of heavy industry. They helped make 
up the funds needed in building an independent na- 
tional economy. 

Our reality showed that an effective way to in- 
crease the internal accumulation of industry was to 
rapidly develop light industry while preferentially 
developing heavy industry. 

In order to solve the problem of funds necessary 
for the building of an independent national economy 
our Party and state also mobilized and utilized the 
inner reserves to the greatest advantage through the 
efforts of the popular masses. 
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The great leader Comrade Kim Il Sung said: 

“The method of relying on the masses and rous- 
ing the broad masses to activity is a revolutionary 
and positive method, and is a method that makes it 
possible to mobilize all the potentialities and possi- 
bilities to the fullest in the revolution and construc- 
tion.” (Kim I! Sung, Selected Works, Eng. ed., Vol. 
IV, p. 235.) 

It is a man that plays the most positive and de- 
cisive role in the process of production. Therefore, 
the successful mobilization and use of the reserves 
and possibilities latent in the process of production 
are conditional, in the final count, on what position 
and attitude the working masses assume towards 
production and how they take part in it. 

In socialist society, unlike in capitalist society 
where the working masses are obliged to work to 
keep body and soul together, the working people be- 
come the masters of production and technique for the 
first time in history, their creative enthusiasm rises 
high and their noble ideological consciousness forms 
a deciding factor in mobilizing the reserves and po- 
tentialities of the national economy. 

The conscious zeal and high sense of responsibi- 
lity of the working masses, masters of the country 
and the means of production, are the decisive gua- 
rantee for mobilizing and utilizing all the reserves 
and potentialities of the national economy, keeping 
a high tempo of the economic growth and enlarging 
the sources of funds necessary for the building of 
an independent national economy. 

From this, our Party put the ideological revolu- 
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tion before all other work and strove hard to make 
the working people take the position and attitude of 
a master and display high revolutionary enthusiasm 
and creative activity in production. 

Precedence was given to political work, the rev- 
olutionary enthusiasm of the working people heigh- 
tened and thus the inner reserves latent in the na- 
tional economy mobilized through a mass movement. 
This put economic construction in high gear and 
brought the problem of the funds for the building 
of an independent national economy to successful 
solution. 

Indicative of this were the machine-tool-begets- 
machine-tools movement, the drive for the construc- 
tion of local industrial factories, the large-scale na- 
ture-remaking projects for irrigation and other all- 
people movements which enabled us to mobilize the 
inner reserves and carry out the numerous tasks, 
vast and difficult. 

Indeed, the method of relying on the masses and 
mobilizing them once again proved to be a_ most 
revolutionary and _ positive way to speed up the 
building of an independent national economy and 
successfully solve the problem of its funds by enlist- 
ing the inner reserves and potentialities of the na- 
tional economy. 

There were however some people in our country 
who once conceived a wrong idea on the problem of 
the reserves latent in the national economy. 

Some leading economic functionaries contended 
that when economic construction advanced and pro- 
duction grew in scale, the inner reserves would gra- 
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dually diminish and, accordingly, {t would be im- 
possible to keep up a high rate of the growth of pro- 
duction, and the sources of funds for the building of 
an independent national economy would dwindle as 
well. This was an unscientific view of those who re- 
garded the problem of the inner reserves of the na- 
tional economy as a pure technical and business pro- 
blem, separating it from the socio-economic system. 
Had this view been left intact, it might have done 
much harm to the growth of production. 

The great leader Comrade Kim I] Sung stressed 
that in socialist society the problems of economic 
growth and the inner reserves of the national econ- 
omy should always be observed in correlation with 
the socio-economic system.- He clarified the incomp- 
arable superiority of the socialist economic system 
over the capitalist one. He also taught that in soci- 
alist society the reserves for increased production 
and economy grew inexhaustibly with the develop- 
ment of production and the growth of the economic 
scale, and hence the further expansion of the sources 
of funds for the building of an independent national 
economy. 

Of course, the forms of reserves for increased 
production and economy and the ways to mobilize 
them were varied in our country according to the 
specific conditions and changing reality at each sta- 
ge of economic development. For instance, such res- 
erves for increased production as idle equipment, 
materials and labour that were comparatively readi- 
ly available were abundant in the lower stage of 
economic development, that is, in the period of the 
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rehabilitation of the national economy, and most of 
them were extensively mobilized and utilized in 
those days. But those reserves gradually dwindled 
as the economy developed and production was better 
organized. 

Even though economic construction advances and 
production grows in scale there are the growing res- 
erves that come from the superiority of the socialist 
economic system—the improved guidance to and 
management of the national economy, the rapid 
development of technique, the high revolutionary en- 
thusiasm of the working people, etc. These reserves 
consistently exist in the whole period of the building 
of an independent national economy. 

Such reserves which swelled in our country with 
the development of the economy provided unlimited 
possibilities for steadily and rapidly increasing the 
sources of funds for the building of an independent 
national economy. 

Our reality showed that if various forms of 
reserves were tapped and utillized to the full in con- 
formity to the specific conditions at each period of 
the development oi the national economy it was pos- 
sible to steadily increase the sources of funds need- 
ed in the building of an independent national econ- 
omy. 

In augmenting the sources of funds in our coun- 
try great efforts were also directed to boosting the 
per employee output value and iowering the produ- 
ction cost—the basic conditions for the increase of 
the accumulation of the national economy. 

For this, we raised labour productivity, economi- 
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zed on the raw and other materials and funds to the 
utmost and strongly fought the tendency of wasting 
state property. While enhancing the utility rate of 
the equipment and making a rational use of the 
fixed assets, we improved the management and 
operation of enterprises and reduced the nonproduc- 
tive expenditure to the minimum. In this way we 
positively increased the sources of funds for the build- 
ing of an independent national economy. 


2) EFFECTIVE USE OF THE 
ESTABLISHED FUNDS 


Our Party and state, while expanding the sources 
of funds to the maximum, paid great attention to the 
effective use of the established funds. 

If funds are mot used rationally but wasted 
or kept idle they will be insufficient no matter how 
much they are accumulated for the building of an in- 
dependent national economy. 

What is important here is to fix the right orienta- 
tion in making investments in capital construction. 
The great leader Comrade Kim Il Sung said: 

‘...The basic orientation of investments in capital 
construction should be set in such a way as to conti- 
nuously direct the greater part of them to the pro- 
ductive construction and secure the speedier tempo 
of productive construction than nonproductive cons- 
truction.” 

How to divide the accumuiated funds between 
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productive and nonproductive construction has a 
great bearing on the building of an independent na- 
tional economy, the tempo of the development of ihe 
economy as a whole and the improvement of the 
people’s living standards. 

Under socialist society productive construction 
is an indispensable condition for the growth of 
nonproductive construction. Only by speedily increas- 
ing productive construction is it possible to enlarge 
production capacities which are essential for the 
procurement of funds, equipment and materials for 
nonproductive construction. 

Meanwhile, nonproductive construction ensures 
the growth of productive construction by rousing the 
working people’s interest in expanding production 
and increasing accumulation. 

From this, our Party and state attached primary 
importance to productive construction in making 
investments in capital construction and, on this ba- 
sis, steadily and rapidly increased nonproductive 
construction as well. 

And even in investing in productive construction 
they systematically augmented the investments in 
the construction of industry, the leading domain of 
the national economy. The share of industry in the 
total investments in the capital construction of the 
national economy accounted for 49.6 percent in the 
postwar Three-Year Plan period, 51.3 percent in the 
Five-Year Plan period, and it has shown a steady 
growth ever since. 

In order to make an effective use of the accumu- 
lated funds, our Party also defined the correct direc- 
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tion for the construction of heavy industry which took 
great funds. 

The great leader Comrade Kim I] Sung taught: 

“While steadfastly guaranteeing the priority 
growth of heavy industry, the Party has also en- 
deavoured to build a heavy industry not just for heavy 
industry’s sake, but one capable of most effectively 
serving the development of light industry and agri- 
culture and the improvement of the people’s standard 
of living.” (Kim Il Sung, Selected Works, Eng. ed., 
Vol. IV, p. 219.) 

In preferentially developing heavy industry which 
entailed a huge sum of funds, how to build it in what 
direction had a great bearing on the overall develop- 
ment of the national economy and_ was of great 
significance in raising the economic effectiveness of 
the capital construction investments. 

In our country the turnover of funds could be 
accelerated and their effectiveness raised in the 
building of heavy industry by putting stress on the 
branches which would effectively serve the develop- 
ment of light industry and agriculture and the im- 
provement of the people’s living standard, that is, 
the branches which were, directly or through a 
relatively short process, connected with the produc- 
tion of consumer goods. 

Our reality showed that if investments were 
made in the heavy industrial branches capable of 
effectively serving the improvement of the people’s 
living, it was possible even with relatively small 
funds to rapidly develop light industry and agricul- 
ture and better the people’s living while creating a 
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powerful heavy industrial base in a short span ol 
time. 

Our Party and state also practiced utmost thrift 
on the capital construction funds by way of properly 
combining large-scale production with medium and 
small-scale production and rationally locating heavy 
and light industrial enterprises. 

Generally, productive construction goes with 
nonproductive construction. 

Expansion of productive construction involves 
the numerical growth of workers. Hence it is neces- 
sary to build more houses and more educational, 
cultural and public utility establishments such as 
creches, kindergartens, mess halls, clubs, bathhouses 
and barbershops. 

Our country, however, could save a big amount 
of nonproductive construction investments by deve- 
loping the large-scale centrally controlled industry 
in proper combination with the medium and small 
locall industry. The construction of medium and 
small local industrial factories not only enabled us to 
rapidly extend production with small funds but 
provided favourable conditions for saving a com- 
paratively large amount of investments in nonpro- 
ductive construction. Employing many familly depen- 
dents, the idle labour in local areas, these factories 
could extend production even without making addi- 
tional investments in the nonproductive construction 
of dwelling houses, hostels and the like. 

In addition, our country could save a great 
amount of capital construction funds by distributing 
heavy and light industrial enterprises in rational 
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combination. 

In building new factories and enterprises we 
distributed the heavy industrial ones mainly using 
male labour in proper combination with the light 
industrial ones using much female labour. This not 
only helped prevent the fluctuation of skilled wor- 
kers and increase labour productivity but rendered it 
possiblle to greatly save the funds for the nonproduc- 
tive construction of houses, hostels and _ public 
utility establishments by getting light industrial 
factories to draw in family dependents of those 
working at heavy industrial factories. 

In this way, the human and material resources 
cf the country could be turned to a rational account, 
and the funds saved from nonproductive construction 
could be diverted to productive construction. 

In order to make an effective use of the accumu- 
lated funds the Party and the state also combined 
rehabilitation, reconstruction and construction in a 
rational way in capital construction. 

The great leader Comrade Kim I] Sung said: 

“Our Party has followed the line of restoring the 
existing foundation of heavy industry and_ recon- 
structing and expanding it on the basis of modern 
technology so as to make the best use of it, and, at 
the same time, of building new industrial branches 
and enterprises that had not existed in our country.” 
(Kim Il Sung, Selected Works, Eng. ed., Vol. IV, p. 
219.) 

Our national economy was destroyed twice in 
the past by the Japanese and US imperialists. In 
such conditions we had to make the best use of even 
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a tiny asset and productive foundation, though 
destroyed, to build an independent national economy. 

In the early period of the building of an inde- 
pendent national economy it was especially impor- 
tant to combine rehabilitation and construction in a 
rational way. 

We rationally combined rehabilitation, reconstruc- 
tion and construction so that the capital construc- 
tion funds could be effectively used in accordance 
with the specific conditions and the contents of the 
tasks at each stage of the economic construction. 

To save funds and speed up production and 
construction our country put stress on rehabilitation 
and properly combined it with reconstruction and 
construction in the prewar period of peaceful con- 
struction, the period of rehabilitation, and in the 
period of the Three-Year Plan for the postwar reha- 
bilitation and development of the national economy. 
And in the Five-Year Plan period of creating the 
foundations for industrialization we laid emphasis on 
winding up the rehabilitation of factories and enter- 
prises and replenishing, reconstructing or expanding 
the existing ones and combined this work with the 
building of new industrial branches and_ enter- 
prises which had not existed before. 

Entering the period of completing industriali- 
zation and consolidating and developing its success, 
efforts were directed to readjusting and expanding 
the existing factories and enterprises and equipping 
them with new technology and, at the same time, to 
extensively constructing new modern factories 
equipped with the latest technology in all branches 
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of the national economy. 

In this way, our country could build a powerful 
independent national economy with comparatively 
little investment and raise the economic effectiveness 
of the investments in capital construction to the 
utmost by rationally combining rehabilitation, re- 
construction and construction in capital construction 
in conformity to the specific conditions at each stage 
of economic construction and turning funds to good 
account. 

While undertaking rehabilitation, reconstruction 
and construction in rational combination, we set the 
correct order of priority in capital construction and 
concentrated efforts on the main link in the chain. 
This enabled us to facilitate the operation of the new 
industrial establishments at utmost speed and thus 
make an effective use of the accumulated funds. 

The great leader Comrade Kim II Sung said: 

“If we fail to determine correctly which should 
be given preference in the rehabilitation and con- 
struction of industry this will retard the rehabilitation 
and development of the national economy as a whole 
and may lead to the waste of a vast amount of 
funds, materials and labour or to their remaining 
idle. We must, therefore, start with the building of 
basic industrial establishments which can facilitate 
the overall rehabilitation and development of the 
national economy.” (Kim I] Sung, Selected Works, 
Eng. ed., Vol. I, pp. 421-22.) 

The building of an independent national economy 
is a vast complex task involving the work of large- 
scale construction for transforming nature and ex- 
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tending production and the work of technical recons- 
truction for equipping the national economy with up- 
to-date technique. Such a vast work of construction 
can not be carried out in a day or two nor can the 
huge amount of funds needed for it be accumulated 
at a_ stroke. 

With this in view, we fixed the right order of 
priority in capital construction, grasped the main link 
whose solution might help unravel the whole chain 
of interrelated problems and shore up the economic 
construction as a whole, and concentrated equipment, 
materials, funds and labour force on it. This enabled 
us to save the capital construction funds without dis- 
persing them and hasten the operation of the new in- 
dustrial establishments. Thus we could speed up the 
building of an independent national economy while 
enhancing the economic effectiveness of the capital 
construction funds to the maximum. 

Thanks to the judicious policies and measures of 
our Party, our country could smoothly solve the knot- 
ty problem of funds in the whole course of building 
an independent national economy while directing 
much of them to the defence building because of the 
prevailing situation and to the improvement of the 
people’s living standard. 

Our experience showed that the problem of the 
funds necessary for the building of an independent 
national economy could be satisfactorily solved un- 
der whatever difficult and complex situation when 
the inner resources were tapped to the maximum by 
the efforts of the popular masses under the banner 
of self-reliance and turned to good account. 
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9. THE GREAT VITALITY 

OF THE BUILDING OF AN 

INDEPENDENT NATIONAL 
ECONOMY 


Under the seasoned leadership of the great 
revolutionary leader Comrade Kim II Sung our Party 
has won a great victory in socialist construction by 
holding fast to the line of building an independent 
national economy at all times and carrying it 
through to the end in the revolutionary struggle and 
in construction work. 

The great leader Comrade Kim Il Sung said: 

‘“‘Now we can say that we have _ succeeded in 
building a completely independent national economy. 
Our economy is not only able to stand firmly on its 
own feet but also has foundations to develop more 
rapidly in the future. Today our nation’s economy is 
powerful enough to advance independently and con- 
fidently, unaffected by any worldwide economic fluc- 
tuations.” (Answers to the Questions Raised by 
Foreign Journalists, Eng. ed., p. 347.) 

With the building of a completely independent 
national economy and the realization of the historic 
cause of socialist industrialization, our country has 
carried out the historical conversion from a former- 
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ly backward agrarian country to an independent and 
sovereign state with a powerful and stable indepen- 
dent national economy. This is the most important 
achievement made in socialist economic construction 
in our country and an epoch-making event in our 
people’s forward movement for the complete victory 
of socialism. 

The successful fulfilment of the historic task of 
building a completely independent national economy 
led our country which was far removed from modern 
technical civilization in the past to ridding itself once 
for all of its economic and technical backward- 
ness, the legacy of the old society, and ranking 
proudly among the advanced countries of the world. 

True, by effecting the nation’s industrialization 
and building an independent national economy for 
the first time in history, our country has earned a 
glorious place among the numerous countries of the 
world which have embarked on the road of building 
a new society after shaking off the yoke of colonial- 
ism. 

The proud victory and achievements of our peo- 
ple in socialist economic construction are a brilliant 
fruition of the original line of building an indepen- 
dent national economy laid down by the great leader 
Comrade Kim I] Sung, the genius of revolution and 
construction, and of his wise guidance of the entire 
people in implementing it. 

The great vitality of the building of an indepen- 
dent national economy in our country finds expres- 
sion, among others, in the fact that we have devel- 
oped the national economy in a diversified way 
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and built a powerful, independent heavy industry, a 
modern light industry, and advanced agriculture, so 
as to satisfy by home production the demand for 
various goods necessary for the building of the eco- 
nomy and defences and for the welfare of the people. 


In building an independent national economy our 
Party and state always attached primary importance 
to the creation and consolidation of a modern, self- 
reliant heavy industry with the machine-building in- 
dustry as the core and spent much effort on it, there- 
by scoring a great success. 


Referring to the success made in building a mo- 
dern heavy industry of our own, the great leader 
Comrade Kim II Sung said: 


‘Today we have a powerful heavy industry with 
all its key branches, and its capacity has increased 
considerably. In particular, our engineering industry 
has made rapid progress. It has reached such a level 
that it is now able to produce different kinds of 
large and precision machines and the complete sets 
of equipment for modern factories.” (Kim I! Sung, 
Selected Works, Eng. ed., Vol. VI, pp. 319-20.) 


In the past our country could not properly make 
even simple farm implements and spare parts. But, 
thanks to an arduous and glorious struggle, it is 
now in a position to produce mostly for itself the 
machines and equipment of all kinds necessary for 
the development of the national economy on the 
strength of the powerful machine-building industry 
of its own. It even exports considerable amount of 
machinery and equipment. In 1971 the output value 
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of our machine-building industry was 569 times 
greater than in 1946. 

This industry now manufactures for itself 50,000- 
kva generators, 200,000-kva transformers, large 
300-h.p. bulldozers, large vessels of 20,000-ton class, 
large 100-ton lorries, 400-millimetre boring lathes, 
18-metre turning lathes, 15-metre lathes and other 
extra-large machine-tools, and large machines and 
precision machines such as automatic machine-tools. 
It has attained such a high level of development that 
it can now manufacture large modern plants of hea- 
vy and light industries. 

Our machine-building industry is structurally di- 
verse and self-reliant, with all the branches necessa- 
ry to the production of machines and equipment. It 
is a Juche industry capable of making a _ variety of 
necessary machines and equipment with our own 
equipment, our own technique, and our own raw ma- 
terials. Therefore, our machine-building industry has 
solid foundations, great production potentialities and 
a promising future. 

The electric power, metallurgicai, chemical, min- 
ing, and building-materials industries and other key 
branches of heavy industry have developed by leaps 
and bounds along with the machine-building indus- 
try. 

As a result of the correct implementation of the 
Party’s policy on the building of a power industry, 
the policy of building hydraulic and steam power 
stations in rational combination and building large 
power stations and small- and medium-scale ones in 
parallel, the country’s total power generating capa- 
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city has considerably increased, an end has been put 
to the one-sidedness of the power industry which 
leaned on hydraulic power production in the past 
and the nation’s power base has been further streng- 
thened qualitatively. 


Our ferrous metallurgical industry which attach- 
ed too much importance to the production of pig iron 
in the past has quickly expanded the production of 
steel, rolled steel and duplex-process metal goods, 
along with that of pig iron, with the result that its 
internal structure of production has improved qual- 
itatively. Besides, with the rapid expansion of the 
existent iron production bases and the construction 
in the western region of a new iron works operated 
with our own fuel, the pig iron and granulated iron 
production capacity has increased and the independ- 
ence of the iron and steel-making industry further 
strengthened. 


Along with the bases of modern, inorganic chemi- 
cal industry, the organic, synthetic chemical indus- 
try bases equipped with up-to-date technique have 
been created. This has brought about a radical im- 
provement in the internal production structure of the 
chemical industry which was confined to some bran- 
ches of the inorganic industry producing nitrogenous 
fertilizer and other inorganic chemicals in the past. 
The amount and variety of its products have also 
rapidly increased. 


The mining industries have developed rapidly, 
further strengthening the raw material and fuel 
bases of the country. The building-materials indus- 
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try, too, has made rapid progress in keeping with the 
requirement of large-scale capital construction. 

With the rapid development of the machine-build- 
ing industry and other key branches of heavy indus- 
try, and the radical improvement of its internal pro- 
duction structure, our heavy industry has now be- 
come thoroughly furnished. As a powerful material 
basis for further accelerating the development of the 
national economy, it is greatly contributing to devel- 
oping light industry and agriculture and _ streng- 
thening defence power. 

Another success we have scored in the building of 
an independent national economy is the elimination 
of the backwardness of light industry, the trace of 
colonial deformity in the past, and the creation of a 
powerful, modern light industrial base of our own. 

The great leader Comrade Kim I! Sung said: 

‘‘Now our country is meeting the people’s needs 
with our own products and has laid a firm founda- 
tion for producing a variety of high-grade consumer 
goods in greater volume in the future.” (Kim Il Sung, 
Selected Works, Eng. ed., Vol. V, p. 159.) 

Our Party’s policy on simultaneously developing 
large-scale centrally-run industry and small- and me- 
dium-scale local industry for the production of popu- 
lar consumption goods has been thoroughly carried 
out, with the result that there has been created in the 
shortest period a modern consumer goods production 
base comprising the textile industry, food industry, 
daily necessities industry and all the other necessary 
branches. 

Already in February 1975, our textile industry vic- 


246 


toriously hit the target set under the Six-Year Plan. 
Articles of cultural and domestic use including tele- 
vision sets, washing machines and refrigerators, and 
different kinds of daily necessities are produced in 
great quantities. And larger quantities of tasty pro- 
cessed foodstuffs including staple and subsidiary food 
are turned out and supplied. 

Our country which imported nearly all the popu- 
Jar consumption goods before has long been satisfy- 
ing in full the ever-increasing material and cultural 
demands of the people with home-made goods. It has 
solid bases of popular consumption goods capable of 
producing different kinds of cheaper and better con- 
sumer goods in greater quantities in the future. 

As the tasks of building an independent national 
economy and industrialization have been successfully 
carried out, the economic power of our country increas- 
ed beyond measure, and industry has come to play 
an ever more decisive role in the national economy. 
The industry’s share in the total industrial and agri- 
cultural output value rose from 29.8 per cent in 1946 
to 75.3 per cent in 1970. Considering that agriculture 
was developing at a very high rate in the whole 
period of building an independent national econo- 
my, such a high proportion shows that our national 
economy has reached a very high level. 

Another enormous success scored in the building 
of an independent national economy is the creation 
of an advanced socialist agriculture which can fully 
supply provisions and industrial raw materials and 
reap high yields every year. 

The great leader Comrade Kim Il Sung said: 
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“We scored enormous successes also in the devel- 
opment of agriculture... We are not only _ self-suf- 
ficient in grain but we now have a considerable re- 
serve of it and have established the solid founda- 
tions for developing all branches of agriculture onto 
a higher level.” (Kim Il Sung, Selected Works, Eng. 
ed., Vol. V, p. 156.) 

Under the wise leadership of the great leader we 
have reached a high achievement also in carrying 
out the tasks of the technical revolution in agricul- 
ture. In our countryside, irrigation and electrifica- 
tion have already been completed, and mechaniza- 
tion and chemicalization also made big strides. 

With the consolidation of the material and tech- 
nical foundations of agriculture, grain production, 
an area of emphasis, and the cultivation of indus- 
trial crops, animal husbandry, fruit growing, vege- 
tables, silkworm raising and all other branches of 
agriculture developed rapidly. 

Despite drought, flood, cold weather, blight and 
harmful insects and other natural disasters which 
took our country by surprise during the past several 
years, their effects were checked and a rapid growth 
made in production in all branches of agriculture 
and in all regions of our country. Notably rice and 
maize yields have grown sharply and the qualita- 
tive composition of grain production markedly im- 
proved. This shows that our agricultural production 
is not affected by climate and other contingencies 
but, as a production branch in process of rapid in- 
dustrialization and modernization, is steadily and con- 
tinually growing and developing like industrial pro- 
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duction, according to the law of the development 
of the socialist economy. 

In 1974 we produced seven million tons of grain 
or 3.5 times as much as in 1946, the year following 
liberation, and thus hit the grain target of the Six- 
Year Pian over two years ahead of schedule. In 1976 
we turned out more than 8 million tons of grain. In 
this way, our country not only has long been self- 
sufficient in provisions but has come to lay up a 
considerable amount of reserves. And firm founda- 
tions have been laid for developing all branches of 
agriculture onto a higher llevel. 

This clearly proves the validity and great vitali- 
ty of the Theses on the Socialist Rural Question in 
Our Country authored by the great leader Comrade 
Kim I! Sung and the superiority of our socialist agri- 
cultural system. 

Another success made in building an independent 
national economy is the establishment of solid raw 
material bases of our own by giving full scope to the 
revolutionary spirit of self-reliance and making full 
use of modern science and technology. 

In order to increase the Juche character of our 
industry we conducted a tireless struggle to develop 
the existing resources to the utmost, discover the 
resources of which we were short and make up for 
what is lacking with the resources found in our 
country. As a result, we could explore many kinds of 
minerals which were considered to be non-existent in 
our country, develop the iron and steel-making and 
chemical industries with our own raw materials and 
fuel, solve the problem of clothing for the people 
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with the use of domestic raw materials of fibre, and 
step up construction work with domestic materials. 

In the course of establishment and development 
of raw material bases of our own a radical change has 
been brought about in the make-up of industrial 
raw materials, and particularly the proportion of 
processed and synthetic raw materials, cheap and 
high-grade, increased considerably. 

Thus, we have become able to meet the fast- 
growing demand of the economy for raw materials, 
relying basically on the solid raw material bases of 
our own. 

Along with the establishment of raw material 
bases of our own, we have trained a large army of 
our own technical cadres capable of equipping the 
national economy with modern technique and runn- 
ing it skilfully. This is another great success we have 
made in building an independent national economy. 

With the implementation of the Party’s policy on 
thoroughly establishing the Juche and following the 
mass line in the development of science and techno- 
logy, our people who were far behind others in mo- 
dern technical civilization in the past are now design- 
ing, constructing and excellently running factories 
and power stations with their own strength on the 
basis of up-to-date science and technique. 

The technical revolution has been carried out 
quickly and comprehensively so that the latest sci- 
entific and technical achievements should be introduc- 
ed to suit our reality and that scientific and techno- 
logical problems should be solved by our own efforts 
in reliance on domestic resources. As a result, the 
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tasks of all-round technical reconstruction have 
already been successfully carried out and great 
progress made also in fulfilling the three major tasks 
of the technical revolution. 


Mechanization and automation have been rapidly 
accelerated in all industrial branches. This has led 
to the completion of the mechanization of industrial 
production and the automation of no small number 
of factories and shops in the large-scale centrally- 
controlled industrial domain. A radical change has 
taken place in the technological reconstruction of 
small- and medium-scale local industry factories 
which were based on handicraft technique in the 
past. The degree of electric equipment of our 
industrial production has reached a very high level 
by world standard. The material and technical foun- 
dations of production have been strengthened 
decisively as a result of the rapid progress of techni- 
cal innovation movement in industry and all other 
domains of the national economy. 


In particular, in recent years, thanks to the wise 
guidance and meticulous care of the great leader, the 
Hwanghae Iron Works, the Kangson Steel Works, 
the February 8 Cement Factory and many other 
factories have established a system of commanding 
production by means of industrial television and 
wireless communication and switched over to the 
automation and remote control of production process- 
es. This has brought about an epochal change in 
ensuring promptitude in commanding production, 
rapidly increasing production and eliminating ar- 
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duous and heat-affected labour. It is a great change 
signifying a big leap forward of our technical re- 
volution onto a new higher stage and a revolution- 
izing switchover to a new age of automation. 

Thanks to the outstanding guidance of the great 
leader Comrade Kim I] Sung, we have already achiev- 
ed great successes in carrying out the three major 
tasks of the technical revolution and got ourselves 
fully prepared for an all-out charge towards their 
complete fulfilment. 

In the past years, our country directed great ef- 
forts to training its own technical cadres. As a result, 
the national economy equipped with the latest techni- 
que is excellently managed by our own cadres, and 
new, large modern factcries are being successfully 
built. 

We have carried out with credit the task of in- 
creasing the number of our technicians and special- 
ists to one million during the Six-Year Plan, the 
task set before us by the Fifth Congress of the Work- 
ers’ Party of Korea, and thus further strengthened 
the ranks of our own cadres. At present, the question 
of national cadres has been completely solved in our 
country, and all problems arising in building an in- 
dependent national economy are successfully solved 
by our own technical cadres. 

The fact that our country, which had only scores of 
engineers right after liberation, has trained a large 
army of our own technical cadres numbering more 
than one million in 30 years signifies a proud suc- 
cess made by our people in the building of an inde- 
pendent national economy. 
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All this proves that an independent national 
economy, powerful, virile and complete, has now 
been established in our country under the wise guid- 
ance of the great leader Comrade Kim I! Sung. 

Although there are so many countries in the 
world, only some can boast of their developed 
economies, and most of these countries turn to for- 
eign countries for many things because they do not 
have their own firm raw material bases capable of 
supplying the processing industry with raw materials 
in full or agriculture lags behind industry. But our 
country is fully demonstrating its might as an indu- 
strial state with a stable and virile independent na- 
tional economy which stands firm on its own feet. 

Therefore, today when an unprecedented  econ- 
omic fluctuation is sweeping the world and many 
countries are suffering from economic difficulties 
including the fuel-power crisis and the food crisis, 
our independent national economy is advancing 
more rapidly, independently and confidently, free 
from the worldwide economic fluctuations and eco- 
nomic crisis. 

The Juche-based economic asset which our heroic 
working class and the rest of our working people 
created with strenuous efforts, tightening their belts 
and sparing even a penny on the ruins of war, has 
now blossomed into a comprehensively developed, 
powerful independent national economy, bringing un- 
precedented prosperity to Chollima Korea and bound- 
less happiness to our people and yielding better fruits 
for us. 

This signifies the victory of the line of building 


203 


an independent national economy laid down by the 
great leader and gives clear proof of its immortal 
vitality. 

In the whole course of building an independent 
national economy, our country registered a high rate 
of economic development unknown in history. 

Our national economy suffered severe damages 
from the two wars and had to go through the two 
periods of rehabilitation. Although more than ten 
years were spent for it, our national economy has 
made a very rapid progress. 

During the period of industrialization from 1957 
to 1970, the industrial production in our country in- 
creased at a high rate of 19.1 percent on an annual 
average. In 1970, it was as much as 11.6 times as 
against 1956. During the Six-Year Plan, too, it kept 
erowing rapidly. It showed an increase of 17 per 
cent on an annual average in the first three years of 
the Six-Year Plan, and rose 1.6 times in 1973 as 
against 1970. 

Such a rate of growth in our industrial produc- 
tion is very high, even considering the superiority of 
the socialist economic system, and it is inconceivable 
in capitalist countries. 

In fact, at a time when the internal and external 
situation was very complex and difficult, we success- 
fully carried out industrialization in a very short 
time, only in 14 years, a task which took capitalist 
countries.a whole century or a_ few centuries, and 
announced its completion to the world in 1970. 

Such a fast economic progress made in the course 
of building an independent national economy in our 
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country was not confined to some branches of pro- 
duction; it was resulted from the full-scale, simulta- 
neous development of all the major fields of the na- 
tional economy including heavy and light industries 
and agriculture. 

During the period of industrialization from 1957 
to 1970 our country witnessed a 13.3-fold increase in 
the output of means of production, a 9.3-fold growth 
in consumer goods at the same time and a high rate 
of growth in agricultural production. This is the re- 
sult of the thorough implementation of our Party’s 
original basic line of socialist economic construction, 
the line of giving priority to the growth of heavy 
industry while simultaneously developing light indus- 
try and agriculture and enhancing the rate of growth 
of these two branches up to that of the former. 

The exceptionally high rate of economic develop- 
ment in our country is characterized by the fact that 
il was not limited to any specific phase but lasted 
throughout the whole period of building an independ- 
ent national economy. 

Our economy developed without interruption at 
a high tempo not only in the period of rehabilitation 
of the national economy but also in the period of its 
technological reconstruction and in the period when 
the scale of the economy was extended and the level 
of productive development rose high. 

The industrial production increased at 285 per 
cent in the period of the Three-Year Plan for the post- 
war rehabilitation and development of the national 
economy and 3.5 times in the period of the Five-Year 
Plan, the first stage of technological reconstruction 
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of the national economy. 

And it showed a sharp increase of 3.3 times dur- 
ing the Seven-Year Plan in which we had stepped 
up economic construction while directing great  el- 
forts to defence building in accordance with the 
strategic line of carrying out economic and defence 
construction in parallel in face of the new situation 
where the US imperialists’ aggressive manoeuvrings 
became all the more pronounced. 

Even today when the technical revolution has en- 
tered a new, higher stage following the completion 
of socialist industrialization and the scale of the 
economy has grown 20 times larger than that in the 
initial period of industrialization, the industrial 
production is going up steadily and rapidly. 

In the first three years (1971-73) of the Six-Year 
Plan our industrial production grew more than 1.6 
times and its annual average rate of growth was 
higher than that in the period of the Seven-Year Pillan, 
surpassing by far the target envisaged in the Six- 
Year Plan. 

The great success made by our Party and people 
in building an independent national economy with 
an exceptionally high speed unknown before in his- 
tory vividly shows how effectively the people, freed 
from exploitation and subordination, can construct 
an independent national economy with their own ef- 
forts when they, under the wise guidance of the great 
leader, take their destiny: into their hands and ad- 
vance along the road to independence and self-reli- 
ance, the road to socialism. 

This again clearly testifies to the great truth 
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eStablished originally by the ingenious leader that 
however largely the economy may expand in socialist 
society, it can be developed rapidly to the full if 
political work is done properly to rouse the revolu- 
tionary zeal of the masses, technique improved with- 
out lletup and management organized well. 

It also deals fatal blows at the imperialists and 
the reactionaries who malignantly vilify the socialist 
economic system and thoroughly exposes the reac- 
tionary nature of all the opportunist allegations that 
the rate of growth of production falls as the economy 
develops and its scale expands. 

The rapid growth of the economy and the _ estab- 
lishment of a system of an independent national 
economy rid our people of their centuries-old back- 
wardness and poverty in a short space of time and 
greatly improved their material and cultural lives 
which had been severely deteriorated due to the 
long-drawn colonial rule of Japanese imperialism 
and the fierce war. 

In recent years alone, on the basis of the rapid 
increase in the national income, our Party afd 
state took radical measures to markedly raise the 
real income of the workers, office employees and 
cooperative farmers while at the same time steadily 
and largely increasing the accumulation for the 
expansion of production and allocating much of the 
national income to defence construction to cope with 
the prevailing situation where the US imperialists’ 
machinations for the provocation of a new war be- 
came more undisguised. 

According to the policy proposed by the great 


257 


leader Comrade Kim I] Sung in his classical work 
Theses on _ the Socialist Rural Question in Our 
Country, in our countryside the agricultural tax in 
kind was completely abolished long ago, all the 
rural capital construction projects, large and small, 
are undertaken with the state investments, modern 
houses are built at state expense for the farmers, 
and other radical steps have been taken to increase 
the farmers’ income. And the tasks of developing the 
clinics in rural ri into hospitals and introducing 
water and bus services in the rural villages have been 
fulfilled and the task of covering the countryside with 
the telecasting network is being successfully put 
into effect. As a result, the difference in living con- 
ditions and standards between urban and rural in- 
habitants has been reduced to a considerable extent. 

Today our country has obliterated or is in the 
process of making up all the difference between town 
and country not only in the spheres of education 
and commodity circulation but also in the spheres 
such as housing, culture, public health, traffic and 
other living conditions. 

Wages for the workers and office employees in 
towns sharply increased, and dwelling houses have 
been built on a large scale to improve radically the 
living conditions of the working people. 

In particular thanks to the sagacious guidance of 
the great leader Comrade Kim I] Sung, in our coun- 
try the taxation system, a hangover of the old soci- 
ety, which had weighed down on mankind for thou- 
sands of years, was completely abolished for the first 
time in the world as of April 1, 1974, and an epochal 
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step was taken to cut the prices of manufactured 
goods by a large margin. 

As a result, in 1974, as compared with 1970, the 
real income of the factory and office workers grew 
1.5 times and that of the farmers 1.6 times. 

Now our working people are supplied with provi- 
sions almost free of charge, and their house rent ac- 
counts for the negligible portion of their living costs. 


The independent national economy built in our 
country serves as a powerful material guarantee not 
only for solving the vital problems of food, clothing 
and housing for the working people but also for 
satisfying their social and cultural demands. 


Relying on the powerful independent national 
economy, our Party and state have greatly increased 
state expenditure for the betterment of social and 
cultural welfare of the working people and expanded 
educational and cultural establishments and public 
health services in a big way. 


In our country, universal eleven-year compulsory 
education is in force, all the students from primary 
school pupils to university students receive free edu- 
cation, and all the students of universities and high- 
er specialized schools are even granted scholarships. 


The preschool children are growing at state and 
social expense in the nurseries and kindergartens, 
and all working people are living with no worry 
about curing their diseases under a free medical ser- 
vice system. 


Our working people receive profits from the sys- 
tems of labour protection, 8-hour work day, paid 


209 


leave and-rest and recuperation, and particularly the 
working mothers are under the special protection 
and care of the state. 

Besides, the state takes a responsible care of the 
old, the persons disabled from following their voca- 
tions owing to diseases or labour accidents, and 
those aged people and children who have no. one to 
look after them. 

Education and cultural work and health services 
have virtually become the work of the state and com- 
munity in our country. Our working people receive 
additional profits from the state and society through 
the social and cultural measures and the supply of 
provisions. These profits are greater than their wages 
in terms of total sum. In particular, this great a- 
mount of state benefits is chiefly devoted to meeting 
the vital and essential needs of the people’s life 
ranging from the problems of food, clothing and 
housing for the working people to the education of 
their children, medical treatment and the ensurance 
of conditions for their labour and rest. 

Thus, in our country all the working people, in 
disregard of the amount of their wages and the 
number of their families, are fully guaranteed by the 
state for the basic living conditions conforming to so- 
cialist society. All the people, without being excep- 
tionally rich or poor, are leading a happy life free 
from worry and concern under the care of the state 
and society. 

This is the vivid expression of the deep love and 
paternal solicitude shown by the respected and 
beloved leader Comrade Kim Il Sung, the benevolent 
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father of our people, for the working people, the 
demonstration of the genuinely popular character of 
our socialist system, under which the state looks 
after the people’s living conditions on its own res- 
ponsibility, and the great result of the line of build- 
ing an independent national economy. 

The establishment of the solid foundations of an 
independent national economy and the high rate of 
economic growth made it possible not only to 
strengthen the country’s economic power and 
markedly improve the people’s living standard but 
also to lay the firm material basis for securely 
defending the country from imperialist aggression. 

Relying on the stable and effective independent 
national economy and the firm self-reliant war indus- 
try base which we have already established, we have 
been able to manufacture by ourselves a variety of 
modern weapons and other combat and technical 
equipment needed for the defence of the country and 
carry out the huge tasks of strengthening the Peo- 
ple’s Army, placing all the people under arms and 
fortifying the whole country. 

Now we can say with confidence that we have 
built up an invincible defence power, an all-people, 
all-state defence system, capable of standing up 
against any imperialist aggression against the nor- 
thern half of the Republic. 

The powerful independent national economy built 
in the northern half of the Republic greatly inspires 
the south Korean people in their anti-fascist demo- 
cratic struggle against the US imperialists and Japa- 
nese militarists and their lackeys and gives them a 
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firmer conviction that dependence on foreign forces 
leads to the road of national ruin. Furthermore, it 
will serve as a dependable economic asset for the 
rehabilitation of the devastated south Korean econ- 
omy and quickly stabilize and improve the living of 
the south Korean people in extreme distress after the 
US imperialists are driven out and the country is 
reunified. 

Because of the great success in the building of an 
independent national economy under the wise lea- 
dership of the great leader Comrade Kim II Sung, 
the international position and prestige of our country 
have been greatly elevated, and our Party, state and 
people are making great contribution to strengthen- 
ing the forces of world socialism and of national- 
liberation revolution. 

All these proud successes conclusively testifies 
to the validity, greatness and invincible vitality of 
the great revolutionary leader Comrade 
Kim Il Sung’s line of building an independent na- 
tional economy. 


The building of a powerful and effective inde- 
pendent national economy in our country is a great 
victory won by our Party, stale and people in their 
struggle to accomplish the historic cause of the Ko- 
rean revolution. 

However, we have much more work to do to achi- 
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eve the complete victory of socialism and hasten the 
nationwide victory of the Korean revolution. 

At the historic Eighth Plenary Meeting of the 
Fifth Central Committee of our Party held in Febru- 
ary 1974 the great leader Comrade Kim II Sung set 
a new orientation and goal of struggle before our 
Party and people and unfolded a magnificent pro- 
gramme for grand socialist construction. 

Basing himself on a scientific analysis of the 
successes already achieved by our people in socialist 
construction and the objective requirement, the great 
leader Comrade Kim I] Sung fixed the ten major 
goals of grand economic construction to be hit in 
the years of the next perspective plan for scaling a 
higher peak of socialism. 

They are: to capture the heights of 12 million tons 
of steel, one million tons of nonferrous metal, 100 
million tons of coal, 50,000 million kwh of electric 
power, 20 million tons of cement, 5 million tons of 
mechanical products, 5 million tons of marine pro- 
ducts, 5 million tons of chemical fertilizer, 100,000 
chongbo of tideland reclamation and 10 million tons 
of grain. 

These ten major goals of socialist construction 
indicated by the great leader are the goals of strug- 
gle to lay the powerful material and technical founda- 
tions for turning our country into one of the most 
developed industrial powers in the world in the next 
few years. 

They are also the clear-cut goals of struggle for 
our people in making a decisive advance in the est- 
ablishment of material and technical foundations 
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commensurate with the completely triumphant 
socialist society. 

Upholding the programme of gigantic socialist 
construction advanced by the great leader Comrade 
Kim I] Sung, our people are now bringing about a 
great revolutionary upswing on all fronts of socialist 
construction under the banner of the three revolu- 
tions, ideological, technical and cultural. 

We will make the political, economic and military 
power of the country invincible further still and 
successfully achieve the country’s independent re- 
unification by attaining the ten major goals of so- 
cialist construction in the period of the new perspec- 
tive plan. 

Invincible is the revolutionary cause of our peo- 
ple who are making a continued, vigorous ascent 
towards a new higher peak of socialism, united firm- 
ly around the great revolutionary leader Comrade 
Kim Il Sung under his wise leadership. 
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Part of the Kumsong Tractor Plant--the fruition 
of self-reliant efforts 


Processing of large equipment 
in the Ryongsong Machine 
Plant 
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he assembling shop of the Kim Jong Tae Electric Locomotive 


The outer view of the 
Kim Chaek lron 
Works, a large ferrous 
metallurgical base in 
the northeastern part 
of our country 
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The ingot shop of 
Hwanghae Iron Works 


the 


The Kangson Steel Works puts out seamless 
pipes in large quantities 


The open pit of the Musan Mine, one of 
ihe world’s first-class iron ore mines 


The Supttng Power Plant 


A 20,000-ton cargo ship built by our working class 


al 


The outer view of the Youth 
Chemical Combine 


The spinning shop of the February 8 Vi- 
nalon Factory—the offspring of our 
Juche-oriented industry 
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TV sets in mass production 


The weaving shop of the Sariwon 
Textile Mill 


On the fishing ground in the East Sea of 
our country with rich marine resources 


Our socialist coope- 
rative farm which 
witnesses bumper 
harvest every year 
thanks to the Juche- 
oriented farming 
methods initialed by 
the great leader 
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Irrigation of non-paddy fields 
by sprayers 


ing rice 
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Co-op farmers 
with machines 


Rich apple harvest 


A maize thrashing 
ground in a bumper 
year 


Part of the modernly-equipped 
Mangyongdae Chicken Plant 


Kim I! Sung University—the palace of the Juche science 
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